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Partisan Vote on Clinton 
Seems to Assure Acquittal 

Move to Dismiss Fails , but Only One Democrat Defects 
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Colombia Quake Toll Reaches 700 Amid Fears It Will Top 2,000 


Mxai volunteers picking through the debris of collapsed homes on Wednesday in Armenia, achy erf 300,000m the coffee- 
growing region of western Colombia dmt was struck hard by an earthquake on Monday, Officials say that tera of thousands 
have been left homeless by the tremor, which lasted only 18 seconds but registered 63 on the Richter scale. Pagje 3. 

Jakarta Suggests a Free East Timor 

Possibility Reused for Territory Indonesia Invaded 24 Years Ago 




CtoCkmlv, 

Xanana- Gusraao, guerrilla 
chief seeking independence. 


By Michael Richardson 

International HeruM Tribune . 

SINGAPORE' — Indonesia said Wed- 
nesday that it was prepared to consider giv- 
ing mdcpendcjjce to East Timor — the first 
time o fficials have acknowledged such an . 
option once Indonesian forces invaded the 
framer Portuguese colony 24 years ago. 

In a related move that appeared to show 
growing flexibility in Jakarta's r^egotiatire. 
position, Indonesian aafliorines said^ 
that Xanana Gu&mao/the impawacd -Ka<* 
Timorese resistance leader, would be moved 
to de facto house arrest 
This fqlfa^ieccatiaato^ 
the Unitod J'ladgns 1 «CE«a^- 
sfime gavdltiliifK^^ 

released so foathe couldjoin negotiations on 
die territory’s future. 

Jailed in 1992 for 20 years for leading East 
Trmoresejpcmlias fighting Indonesian com- 
trol, Mr. Gusmao is widely seennka leader 
who can bdp cahn tensions in East Timor. 


In the midst of the worst recession in a 
generation, Indonesian soldiers and police are 
struggling to contain the religions, ethnic and 
political violence that has wracked the nation 
since riots in Jakarta in May raided President 
Suharto’s 32-year authoritarian role. 

IBs successor. President B J. Habibie, has 
tried to restore respect for the gover nm ent by 
pledgin g to itppmive Vitiman rights and im- 
plement political reforms, including die 
granting of wide-raagmg autonomy to East 

: Until Be>wy*&e negotiations over East 
Thnra have been between Indonesia and 
POftagal, still recpgnteed Jgr the UN as.foe 
rinr inrtTftfTtynif for nir 
ritaiyr despite iny^p ioar ,.!n ' 

•December 1975 nod A* fSMBTmcorpor^ 
ation erf East Timor as an hidonesian 
province 1976. 

But m separate comments, two members 
of Indonesia’s cabinet — Foreign Minister 

See TIMOR, Page 4 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — The Senate 
voted Wednesday to take testimony 
from potential witnesses in the im- 
peachment trial of President Bill Clin- 
ton, and it defeated a motion to dismiss 
the case, but the vote margins allowed 
the White Honse and Democrats to pro- 
claim that the votes for conviction did 
not exist and that it was “now time to 
end this trial ” 

All but one of the 45 Democrats voted 
for dismissal; the same 44 voted against 
witnesses. 

• While the Republican majority suc- 
ceeded in keeping the trial alive. Demo- 
crats said it was now clear that the 67 

Republicans sought middle ground. 

• A puzzling witness list, Page 3. 

votes required to remove Mr. Clinton 
from office would not be mastered. 

“The president will not be removed 
from office,” said Senator Tom Daschle, 
the minority leader. “It is now time to 
aid this trial It is time to move on.” 

Gregory Craig, a member of Mr. Clin- 
ton’s defense team, echoed Mr. 
Daschle’s comment, saying it was clear 
that “the votes are not there to convict 
and remove the president from office.” 

To continue the trial now, he said, 
would mean delay that would “ran 
counter to the best interests of the Con- 
gress, the president and the American 
people.” He called for a “fair, speedy 
and bipartisan” end to the biaL 

Mr. Daschle’s suggestion that an end 
was nearing to the national trauma over 


Mr. Clinton’s intfanarerelarionship with 
Monica Lewinsky appeared premature, 
but momentum contained to grow for 
bringing the trial to a quick end. 

Even as the votes unde r scored the 
enduring partisan split over impeach- 
ment. members of both parties were 
walking intensely outside the Senate 
chamber on a Republican plan to im- 
pose an accelerated timetable on the 
historic trial and bring it to an end as 
early as next week. Democrats offered 
their own plan. 

Mr. Daschle, who was to meet with 
his Republican counterpart. Senator 
Trent Lott of Mississippi, predicted that 
a compromise would be reached. 

Meanwhile, the Senate is largely in 
uncharted waters. The votes Wednesday 
were die last act agreed on Jan. 8, when 
the two parties reached an nnexpected 
accord on a framework for the triaL 

Both votes Wednesday were 56 to 44. 
with one Democrat, Senator Russell 
Feingold of Wisconsin, joining die 55 
Republicans each time. Mr. Feingold, a 
liberal senator viewed as something of a 
maverick, has expressed concerns about 
parts of Mr. Clinton’s defense. 

The outcome of the two votes was as 
expected, though a handful of Repub- 
lican senators had publicly wavered on 
the witness question. They apparently 
returned to the party fold after House 

raa^rthree witnesses — 

foe Clinton co nfidant Vernon Jordan Jr., 

and Sidney Biumenthal, a White House 

aide. 

Even before foe Senate vote, the 
White House castigated the decision to 

See CLINTON, Page 6 


Republican Leader Seeks 


vote to exj 

U.S. Pursues United Stand on Milosevic S 

Mr. Lott’ 

Goalh to Get Allies to Demand Autonomyfor Kosovo or Resort to Force 
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By Joseph Fitchett 

International Herald Tribune 

PARIS — The Clinton administra- 
tion sought Wednesday to orchestrate 
Western pressure on foe Yugoslav lead- 
er, Slobodan Milosevic, to make polit- 
ical and military concessions in 
ujbsovo. . _ 

V1 “ Officials said that Secretary of State 
Madeleine Albright would not attend a 
meeting with European foreign min- 
isters unless, they promised to demand 
Serbian recognition of autonomy for the 
province, and to back up the demand 
with the threat of NATO force. 

‘Today has been a good day, we ve 
got much more linkage in the Western 
positions and I hope, even expect, that 
we’ll have ah agreement today, an 
ambassador to NATO said by telephone 
from the organization’s headquar ters as 
o onsubationsn ootinued about the terms 


of a final warning to Belgrade about foe - 
possibility of air strikes. 

“I’m reasonably .optimistic today, 
and frankly I wasn’t yesterday, that we 
can come together in a way that mo- 
bilizes NATO and foe other key in- 
ternational groups,” the ambassador 
said. 

Mrs. Albright, traveling now in the 
Middle East, has been negotiating by 
telephone with her European counter- 
parts in the contact .group. 

The NATO ambassador’s comments 
underlined foe. friction in recent days 
with the European allies as the Clinton 


, administration has urged NATO to issue 
a new ultimatum threatening force un- 
less Belgrade makes broad concessions, 
a package dubbed “compliance plus” 
because it goes beyond foe terms of the 
U.S.-brokered deal in October that aver- 
ted air strikes . 

A Western consensus appeared with- 
in reach, the ambassador and other of- 
ficials said, in which a renewed threat of 
military action would come from 
NATO while the new political approach 
was formulated by foe six countries 

See KOSOVO, Page 6 


By David E. Rosenbaum 

New York Times Service 

WASHINGTON — Searching for a 

I^tvSETR^Scan 

leader, has named a six-senator wariring 
group to examine how foe Senate could 
vote to express its view that President 
Bill Clinton committed perjury and ob- 
structed justice without removing him 
from office. 

Mr. Lott’s problem is one of numbers: 
A majority erf senators — most Repub- 
licans and possibly some Democrats — 
believe that the president committed the 
offenses described in foe articles of im- 
peachment, and they do not want to end 
the trial with only a vote to acquit. But far 
fewer than the two-thirds of senators 
required by the constitution are prepared 
to vote the president out of office. 

In addition, opinion polls show that 
most people agree that Mr. Clinton is 
culpable but do not want him expelled 
from office. 

The latest device under consideration 
would be a preliminary vote on “find- 
ings of fact,” in which senators could 
affirm foe truth of the charges in 
the articles of impeachment. Presum- 


ably a majority would vote in favor. 

A second vote would then be taken on 
removing foe president from office. Pre- 
sumably it would fell for lack of a two- 
thirds majority. 

This seems to pass constitutional 
muster. The first vote would not involve 
punishment. In many respects, it would 
be hardly different from the censure 
resolution that some Democrats have 
advocated as an alternative to impeach- 
ment. 

Laurence Tribe, a constitutional law 
professor at Harvard Law School, said it 
would be perfectly permissible fra foe 
Senate to vote to express its official 



The Dollar 


the offenses with which he was charged 
hut to forgo conviction on the ground 
that foe offenses were not the high crimes 
necessary fra removal from office. 

In force instances in foe 19th and 
early 20th centuries, the Senate voted to 
convict judges and then took separate 
votes to remove them from office. But 
foe authorities who have reviewed foe 
records say there was never any thought 
that those judges could remain in office 
once they were convicted of the articles 
of impeachment. 

The working group named by Mr. 
Lott consists entirely of Republicans. 
The co-chairmen are Senator Olympia 
Snowe of Maine and Senator Pete 
Domenici of New Mexico, and foe other 
members are senators John Ashcroft of 
Missouri, Susan Collins of Marne, 
Mitch McConnell ofKentncky and John 
Warner of Virginia. 


preaamre, 

H I! U.S. Threat 

r impeach- __ 

M: On Trade 


Angers EU 
And Japan 

OmpOedbrOio-SttfFnmDBpatcbat 

WASHINGTON — The Clinton 
administration, watching the U.S. 
trade deficit mushroom, has re- 
vived a controversial trade policy 
weapon, drawing angry responses 
Wednesday from the European Un- 
ion and Japan. 

The UJS. trade representative. 
Charlene Barshefsky, told the Sen- 
ate Finance Committee on Tuesday 
that President Bill Clinton would 
issue an executive order reinstitut- 
ing “Super 301,” a process in 
which foe United States singles out 
countries deemed to have erected 
banders to U.S. goods. The process 
can ultimately lead to stiff eco- 
nomic sanctions. 

The move comes amid rising ten- 
sion over trade in goods ranging 
from steel to bananas. The U.S. 
trade deficit has soared as Amer- 
ican consumers, buoyed by a 
healthy economy, step up their pur- 
chases of foreign goods discounted 
by economic crises abroad. 

The flip ride of those crises — 
lower demand for some U.S. ex- 
ports — has contributed to what 
some European and Japanese of- 
ficials see as a firing tide of pro- 
tectionist sentiment in America. 

“It looks as if the United States 
is bow ing t o dom estic protectionist 
fffiStuffes, wfiESE we consider to be 
very regrettable,” said Nigel Gard- 
ner, spokesman for the EU trade 
commissi oner. Sir Leon Brittaa. 

The Japanese international trade 
and nxustzy minister, Kaoru 
Yosano, called die U.S. move “a 
political act aimed at domestic pol- 
itics,” as well as increased anti-Jap- 
anese sentiment in Congress. 

The Clinton administration bad 
allowed the Super 301 trade pro- 
virions to lapse m 1997, as the U.S. 
moved into accord with a system of 
resolving trade disputes under the 
Geneva-based World Trade Orga- 
nization. 

The measure provides far foe 
publication of an annual list of trad- 
ing partners who are judged to be 
acting unfairly and malccw inves- 
tigation of them mandatory. 

Ms. Barshefsky said foe process 
would begin this spring with foe 
release of that list, prompting 90 
days of intense negotiations with 
the targeted countries. If those talks 
do not produce agreement, the ad- 
ministration will begin formal in- 
vestigations that, after a year, could 
result in trade sanctions. 

The United States is engaged in 
bitter rows with the EU over trade 
in bananas and beef produced with 
hormones, and with Japan and oth- 
er countries over steel imports. 

American steel producers are de- 
manding sanctions against their 

See TRADE, Page 4 


7-Day Drama Jolts Jordan 

Abdullah Sworn In as King’s Cancer Reappears 
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GREETING THE POPE— Nuns cheering Wednesday as Pope John Paul II arrived to celebrate Mass in 
a football stadinm in St tows. The Pope met with Bffl Clinton and focused on broad moral issues. Page 2. 
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Brazil’s Currency Continues Its Decline 

The goveromHlt of Brazil raised Brasilia, *e Ml 

cHnrr.1v Wednesday to try poshing foe dollar up as high as 1 .90 

to shore up the country ’s currency, the 

f3i ^ d 10 ^ ^ iK^alued hon Jan. Inclosed 
^^^^^ofoer austerity measures in at 1.88 to foe dollar. Page 11. 
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By Douglas Jehl 

New YorkTbnes Service 

AMMAN — Crown Prince Abdullah 
was sworn in Wednesday as Jordan’s 
regent and heir to the throne, as his 
family and top government leaders 
gathered to pledge their support amid 
growing concern that his father. King 
Hussein, may never return from a new 
round of cancer treatment in the United 
States. 

Doctors confirmed Wednesday that 
foe king, ruler here since 1953 and a 
steadying band in Middle East politics, 
has suffered a- recurrence of the non- 
Hodgkin’s lymj&6ma for which he re- 
cently underwent six months erf intens- 
ive treatment. 

King Hussein, 63, returned to the 
Mayo Clime in Rochester, Minnesota, 
onTuesday only a week after a buoyant 
homecoming during which he told Jord- 
anians he had been “completely 
cured.” Doctors have said that, fob- 
lowing chemotherapy and a bone-mar- 
row transplant that left Ms body ifo d 
immune system weakened, any relapse 
would be difficult to treat - 

Across the Middle East, leaders ex- 
pressed concern about the fete of a man 
who modernized his desert country and 
risked his popularity to forge a peace 


treaty with Israel. Yasser Arafat, foe 
Prie^tmian leader, said, “I hope that his 
majtgty will return stronger and safer so 
that we can coordinate together as we 
used to do.” 

The sentiment was echoed by Prime 
Minister Benjamin Netanyahu of Israel 
“I think it wouldn’t be an exaggeration 
to say that oar prayers accompany him 
at this moment,” he said. 

During a trip to Cairo , Secretary of 
State Madeleine Albright said King 
Hus sei n had done a “magnificent job.” 
Referring to foe king’s unexpected de- 
cision Monday to oust his brother Has- 
san as crown prince and elevate his son, 
Mrs. Albright pledged U.S. support for 
the strategically important kingdom. 

“We will standby Jordan and hope 
that this tr ansiti on is one that does DOt 
create problems,” said Mrs. Albright, 
who HakiJy added Jordan to her Middle 
East itinerazy to meet with the new heir. 
She will visit Amman on Thursday. 

But even as Jordanians worried about 
their long-serving monarch, they also 
began turning "their attention to Prince 
Abdullah who, after a bitter split in the 
royal family, was named crown prince 
only Monday. Papers printed full-page 
pictures of the country's “cab from foe 

See JORDAN, Page 4 
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W ASHINGTON — Abu Nidal, one of 
the world’s most infamous terrorists, 
moved to Baghdad late last year and 
obtained the protection of the Iraqi 
president, Saddam Hussein, according to intelli- 
gence reports received by U.S. and Middle Eastern 
government officials. The reports have raised ques- 
tions about whether Iraq is poshing to establ ish a 
terrorism network, American and Middle Eastern 
officials say. 

Abu Nidal, a brutal survivor of the Middle East's 
terrorist wars dating to the 1970s, had been living in 
Cairo for more than a year, according to Middle 
Eastern government officials who say they have 
infor mati on from inside his organization- While 
intelligence information about terrorist groups is by 
nature difficult to obtain and hard to corroborate, 
American intelligence officials say they consider 
these Middle Eastern officials to be highly reliable 
about terrorism in the region. 

Although Abu Ni dal’s organization is a shadow 
of the terrorist machine that staged airport killings 
in die mid-1980s and other raids on Arab, Jewish 
and other targets, since he moved to Egypt, the 
Middle Eastern officials said, he has been directing 
attacks on Islamic radicals who have been at war 
with the Egyptian government. 

U.S. intelligence officials said he has been hard- 
pressed financially and has been seeking financial 
backing and a new government sponsor since Col- 
onel Moammar Gndhafi of Libya, looking for ways to 
persuade the United Nations to lift economic sanc- 
tions, backed away from him in the early 1990s. 

Abu Nidal 's move to Iraq, which he was forced to 
leave IS years ago, suggests that he may have 
renewed a relationship with Mr. Saddam. 

“He could become a more significant threat 



in the early 1970s, but Abu Nidal left Bagdbad in the 
early 1980s, in part because Mr. Saddam discovered 
that he was also working with Syria. ‘ He was double 
dealing on Iraq," said a Middle Eastern govern- 
ment’s expert on Abu Nidal’s operations. 

Born Safari Banna inPaJestinein 1938, Abu Nidal 
grew into a pro-Nasser Palestinian nationalist. After 
briefly wanting in Saudi Arabia, lie moved to 
Jordan and joined the Fatah, the Palestinian move- 
ment that was the forerunner of thePLO. 

Mr. Arafat, Fatah’ s chief, sent him to Sudan in 
1969, and while there he apparently first came in 
contact with Iraqi intelligence officers. 

He briefly returned to the group’s headquarters in 
Amman, Jordan, but soon came to believe that Mr. 
Arafat was too willing to compromise with Israel. 


ST. LOUIS, Missouri — Ignoring the 
moral lapses of President Bill C l inton, 
Pope John PanLlt used his trip to St. 
Louis to address the broader moral fail- 


ings of tire Untied States. . 

conflict is between a culture 


H E WAS NEXT sent to be the PLO's 
representative in Bagdbad just as Iraq's 
relations with tbePLO were soaring. Bag- 
dhad refused to turn its army loose to 
support the Palestinians during the Black Septem- 
ber uprising against Jordan in 1970. Abu Nidal, 
already on tire outs with the PLO leadership, allied 
hims elf with tire new Iraqi leader, Mr. Saddam. 

In 1973, he confiscated the PLO’s offices and 
resources in Bagdhad and declared that he had 
officially broken with thePLO. With Iraqi weapons, 
training and intelligence support, he began a wave 
of terrorist actions beginning in 1973, when his 
group occupied the Saudi Embassy in Paris and took 
11 people hostage. . 

He stayed in Iraq until November 1983, when he 
was forced out by Mr. Saddam, who then needed 
Western support in his war with Iran. Mr. Saddam’s 
regime had also discovered that Abn Nidal had 
established a secret intelligence relationship with 
Syria while still operating out of Bagdhad. 

Abu Nidal moved to Syria, staying until 1987 and 
carrying out a long string of terrorist acts against 
other Arab and Jewish targets, .often working with 
Syrian intelligence. In 1986, he provided Syrian air 
fierce intelligence with tire suitcase bomb used in an 
abortive attempt to blow up an El Ai airliner in 
London, Middle Eastern officials allege. A Syrian 
intelligence agent, Nezar Hmdawi, was later cou- 


Abu Nidal heads the most dangerous 
terrorist group in the world, 
responsible for more than 100 
attacks and the deaths of more 
than 280 people since 1974. 


an American intelligence official said. 

Abu Nidal still has 200 to 300 followers in his 
organization, and they have been active in recent 
years, especially against Arab targets. His group’s 
recent actions included killing a radical Egyptian 
cleric in Yemen in July, according to the Middle 
Easton government officials. Mr. Saddam lacks 
such hard-earned expertise at terrorism. 

Officials caution that there is no evidence that 
Abu Nidal is planning to conduct terrorism on Iraq's 
behalf. In recent years, lie has not attacked Amer- 
ican targets and has become a lower priority for 
American counterterrorism officials, who have fo- 
cused instead on Osama bin Laden, the Saudi exile 
who officials say was the mastermind behind the 
bombings of the U.S. embassies in Kenya and 
Tanzania last August 

But counterterrorism experts in the Middle East 
say Abu Nidal remains a significant threat One 
official who has watched Abu Nidal for years said, 
“Osama bin Laden is a student by comparison.” 

In early December, Aim Nidal traveled from 
Cairo to Baghdad through Tehran, Middle Eastern 
officials said. 

Egyptian authorities have denied that he was 
recently in their country. But other Middle Eastern 
officials said that he arrived in Cairo from Libya in. 
1997 and that he- was in Egypt with the knowledge 
of the nation ’5 internal security service. 

Egyptian officials continue to deny that Abu 


Nidal was in Cairo or that Egyptian intelligence was 
complicit in any of his terrorist activities. “There is 
absolutely no foundation for any of these alle- 
gations.’^ said an Egyptian embassy spokesman, 
Abdelaleem Elabyad. “I was told to deny them in 
the most affirmative way. ” 

Some American officials have acknowledged 
receiving reports that Abu Nidal has moved to 
Baghdad. Auer concluding that the Central In- 
telligence Agency and other intelligence services 


had blunted Iraq’s previous efforts to sponsor ter- 
rorism, officials in Washington say that that could 


change with Abu Nidal’s arrival in Baghdad. 


A BU NIDAL was once America’s most 
wanted terrorist A 1989 State Depart- 
ment report called his organization the 
most dangerous terrorist group in the 
world, and a 1991 report calculated that it had been 
responsible for more than 100 attacks and the deaths 
of more than 280 people since 1974. 

A Palestinian renegade who broke with tire Pal- 
estine liberation Organization to undertake his own 
terrorist campaign, Abu Nidal, now about 60, has 
had a long-running war with both the Palestinian 
leader Yasser Arafat and King Hussein of Jordan, 
accusing them of being too wiling to compromise 
with IsraeL He has vowed to kill botir Mr. Arafatand ; 
King Hussein, and tbe PLO sentenced him to death' 
in absentia in 1974. . ... 

He andMr.Saddanv also have a tortured history,. 
and toefr relationship is not built on mutual trust Iraq 
helped Abu Nidal become an international terrorist 


suitcase aboard an El Al plane in London. 

But Abu Nidal once again had a falling out with 
his hosts, after Syrian intelligence caught one of 
Abu Nidal’s lieutenants at the Damascus airport 
carrying sensitive documents and found weapons he 
had stared in Syria without their knowledge, ac- 
cording to Middle Eastern government officials. 

In 1987, his organization relocated to Libya, 
while Abu Nidal moved to Poland for a year, where 
he was protected by the security service of 
Warsaw's Communist regime. 


1989 and 1990, hundreds died in battles between 
Abu Nidal and dissidents supported by the PLO 
who sought to take control of ms operations. 

In April 1998, after Abu Nidal moved to Egypt, a 
fundamentalist mosque in San’a, Yemen, was 
bombed. In July, an Egyptian radical sheikh, Mo- 
4iamm^ i ^aiah^^VbdaLMottalib, r was mord©r^d.at. . T 
anotoejrnosque-mYenren, : u . a • * 

that one of the suspects in the killing was affiliated"' 
with the Abu Nidal organization. 


that affirms; cherishes and celebrates 
tiie gift of life and a culture that seeks to 
-declare entire groups of human beings 
— the unborn, the tenmnally ill, the 
handicapped, and others considered 
‘unusefur — to be outside toe bound- 
aries of legal protection,’ * the Pope said 
ai an arrival ceremony here Tuesday. 

The preakkait and Hillary Rodham 
Cfintou greeted the Pope, who shook 
hands with them before turning his. at- 
tention to the cheers and the outstretched 
hands from the first row. of seats. He 
blessed 2,000 people, mainly Roman 
Catholic families with young children, 
selected fay their parishes, Mr. Clinton, 
who guided the fragile Pope down a red 
carpet with a protective band on his 
elbow, smiled broadly and introduced 
Mm to people in the andienqp. 

“ The entire world had been tnt-tutting 
about the uneasy juxtaposition of the 
highest moral authority of the Roman 
fathntic Church shaking hauls with an 
American president, on trial for lying 
about extra marital sex. Mr. Clinton 
looked completely at ease. 

The Vatican’s mam concern was that 
the Pope’s message to Americans not be 
drowned out by the awkward icono- 
graphy oftiremcanenhTbeClmtoxi scan- 
dal all butobliteiated news of the Pope’s 

visit to Cuba in January last year. 

“Only a higher moral vision can mo- 
tivate tire choree for life,’’ the Pope said 
to strong applause. “And tire values 
underlying that vision will greatly de- 
pend on whether tins nation continues to 

honor and revere the family as the basic 
imir. of society.” 

Afterward, tire two leaders sat in a 
small room on white armchairs for pho- 
tographs before their 20-mmnte meet- 
ing. They exchanged a few words, and 
Mr. Clinton said he was p lanning his 
own trip to Mexico soon. 

“We want to increase toe Involvo- 
xnent of tie United States,” he said, 
words that seemed aimed alpleasing his 
guest, who throughout his s&y in Mexico 
repeatedly reminded the United States of 
its responsibility to poorer .nations in 
Latm America. 1 T am k>okwgfcFwaid to 
hearing what the holy fatherhas to say 
about bis trip,” Mr. Qmtoa adfed. 

The Vatican has often eamrcSsed its 
opposition to some areas of U.S. policy. 
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John Paul H and President Bill 
Clinton clasping hands after they 
addressed the crowd in St Louis, 
where the Pope celebrated a Mass. 
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Instead, the White house said, the two 
men discussed the need for continental 
so lidari ty and stressed tire role of the 
United Stales. The Pope praised U S. 
efforts to help victims in Central Amer- 
ica, as well as to promote religious 
freedom in totalitarian countries. The 
Pope alluded to abortion by stressing the 
need to protect all human life. 

They also discussed Mexico and 
Cuba. The Vatican spokesman, Joaquin 
Navarro- Vais, said they did not discuss 
the Monica Lewinsky scandal. 

The White House said the Pope told 
Mr. Clinton that he “and all American 
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leaders’’ were in his prayers. 

The Vatican was finty aware ahead of 


even in private the Pope was 'unlikely to 
raise issues on which the disagreements 


time that Missouri had decided to post- 
pone the execution of a death-row in- 
mate while the Pope was in Sl Lougv 
The Pope apparently did not mentioifir. 
On tire plane from Mexico, the Pope*B 
spokesman described the postponement 
as a “mockery." 

The Pope has had three meetings with 

Mr. Clinton. They were always cordial, 
but neither Washington nor the Vatican 
claims their relationship to be anything 
more than that If anything, it may be 
less; Mr. Clinton dismayed the Vatican 
when he took communion at a Mass in 
Soweto, Soigh Africa, in March last year. 
The Pope.did not say . anything about it 
publicly, "nut Cardinal John O’Connor, 

(fisajjpro^ ■ 

On Wednesday, tens of. thousands of 
.wpraMnpfa^ r anwuJed as the Pope cel- 
ebrated the only public Mass of us fifth 
visit to toe U.S. TnaJglkndC, Inside' ftfe 

TW,-S9» r l d tP ome * normalfy'bottre'QjJ 
the 'SCIOoms football team, a crowd dr 
100,000 waved handkerchiefs - and 
flashed pictures of the pontiff. 
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Delta Drops Penalty for Not Flying the Web 


WEATHER 


A..* 


• i5«wv«irai. 
« + 

• • rat 

A,' feMt— 
<■ Alien! 


L:.: 'j t.-iuiu dt 


Washington Post Service 

WASHINGTON — Delta Airlines has abruptly withdrawn 
a fee it began charging earlier this month to passengers who do 
not purchase tickets through its Web site. 

’The marketplace has spoken, and we responded,” said a 
spokesman for the nation's third-largest airline, ending a two- 
week experiment that enraged travel agents and saddled the 
airline with a price increase that no other carrier was willing to 
match. 

The spokesman said the fee had been withdrawn at the start 
of business Tuesday. 

Earlier this month. Delta began charging customers a $1 fee 
for each domestic travel segment — or $2 for most round-trip 
tickets — not purchased on the airline's World Wide Web site. 
Delta said at (he time that toe fee was being imposed in an 
effort to offset toe rising costs of computerized reservations 
systems used by the industry to book most flights. 

The move raised a storm of adverse publicity, much of it 
from travel agents who receive no commission for using toe 
airline’s Web site. 

“It’s a big victory for consumers,” said a spokesman for the 
American Society of Travel Agents, James Ashuist. “It’s one 
thing to offer incentives to consumers to use the Web, but it's 
entirely something else to penalize people for not doing it ” 

Mr. Ashurst said Delta might have abandoned the surcharge 
because it may have cost the airlin e business on some routes. 
To avoid paying the fee, agents may have steered consumers 
away from Delta. 

But Mike Pingrey, owner of ACT TVavel in Washington, 
believes Delta backed off because other airlines refused to 
follow its lead. “It was a silly maneuver,” he said. 


TRAVEL UPDATE 


Ptarecoat tor Friday through Sunday, as provided by AccuWeather. 


Rail Strike Starts in Portugal 


LISBON (AP) — Buses replaced many rail services Wed- 


nesday at the start of 10 days of shutdowns by train drivers 
who are protesting staffing levels. 


All overnight international and intercity services and goods 
trains were paralyzed by the strike action, which is to be staged 
between midnight and 630 AM. daily. Daytime services also 
are expected to be disrupted by toe drivers’ refusal to work 
overtime during the protest 

The state railroad company, Caminhos de Ferro Por- 
tugueses, provided buses to the border with Spain and from 
suburban areas into major cities. 

Tire drivers’ union is demanding compensation for taking 
on extra work after the rail company cut staffing levels. The 


rail infrastructure and train services in a bid to reduce debt : 
prepare for privatization. 


A Flu Warning in Bucharest 


BUCHAREST (AP) — Doctors warned people to avoid 
traveling on public transportation Wednesday after medical 
authorities declared a flu epidemic, with hospitals treating 
1300 cases a day, a Romanian doctor said. 
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North America 

A tew stoavrs passible on 
Friday in New York City 
and wuhlngron. D.C., 


and Washington, D.C., 
then dry and a*y owr the 


weekend. Rain or snow 
may arrive tn Chicago and 
Detroit whHe heavy rain 
soaks anas from tfw OHq 
VmJksy to the Galt Coast 
Los Angeles wffl Deity. . 


Europe 

Much colder by ihe and o I 
the week in London. Parte 
and Amsterdam a/tth a 
chance tor snow shows. 
Mainly dry and quite coU 
avar the weakand. Ooldac 
In Home with snow In tha 
naarDy mountains. Haavy 


Asia 

BlusJ»ry and cold across 
Japan wRh heavy enow to 
the- mountains but mainly 
cky weather to Tokyo. Dry 
In Seoul anti BafnQ; ooU 
at first, than moderating. 
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Marfia 
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Shanghai 


snow is possible across 
die Alps- Tumtog colder in 


die Alps- Tumtog colder in 
Madrid wtth rain or snow 


Rain may dampen Hong 
Kong and Shanghai. 
Heavy rain may tail on 
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‘We can scarcely cope with all these cases,” said Dr. Lucia 
Oana of the Bucharest Ambulance Service. 

Doctors warned people to avoid traveling by bus or subway 
in Bucharest, which has a congested transportation network. 
Medical authorities also recommended banning visitors from 
hospitals and keeping sick children home when school va- 
cations end next week. 

Several thousand people have contracted the flu since it 
broke out last week in Bucharest, a crowded city of almost 3 
million. 
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A Must Road Complimentary Report 


A Professional’s Guide to Currency 
Speculation and Risk Management 


a 

fifll This comprehensive report is mandatory 
^ W— to reading for all investors. Complete with 

profitable, simple, fully disclosed trading 
PetcT Cotran's models, an 1 1 year track record and all 
,.■< .. jT .’.v!. , price data for performance verification 
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Delta Airlines is discontinuing flights to Poland, saying the 
route failed to make enough money. The airline’s Warsaw 
office said its last flight would be April 4. The decision leaves 
LOT Polish Airlines, the national carrier, as the only one 
flying directly between Poland and tire United States. (AP) 
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Because of a technical oversight, the early edition of 
Wednesday’s paper carried day-ore statistical information cm 
Page 12 in the repeat on commodities futures and market 
indices. We regret the error. 
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THE AMERICAS 


A Brief and Puzzling List of Witnesses 

Apart From Lewinsky, 2 Others Seem to Offer Little to Senate 


By Ruth Marcus 

Washington Peat Service 


utiotf House pros- of spooking 

nnon^ttam has proposed a puzzling isednottoas 


changes against President 
« Uuton. hu secretary, Betty Came. 

And It inrlllftu rw. J .1 nn - - .a a- . . . • a - *"*" _ ... ' 


account is iikdy to be of rartgnaL . . 
■ At the same time, die managers asked 
to call Mbnii^ Lewinsky, bat — far fear 
of footing the Senate — they prem- 
ised not to ask: hex anything about one of 
the cemralpajury allegations. 

This is me “discrepancy*” as While 
House lawyers delcafely call it, be- 
tween Ms. Lewinsky and the president 
as to the details of thes seomaf activity. 
Instead of seeking an appearance by 


- 0n * e Sidney Bhn n e nrh al , whose testimony about the two occasions on 

Seeking Middle Ground 

Senate Republicans Struggle toReconcUe 
: Their Conflicting Interests in Clinton Trial 


By Alison Mitchell 

* New York Tima Service 

WASHINGTON — Senate Reoub- 

■ lican leadezs have taken a gamble (hat 
■^they can open the door to wSoesses and 
" still bring the trial of President Bill 

Clinton to a relatively quick, dignified 

■ and civil conclusion. 

1 Few weeks, Trent Lott, the Senate 
, majority leader, and his deputies have 
straggled to find a footing m the itiidsf 
v of powerful political crosscurrents: The 
^ general public overwhelmingly wants 
- the impeachment drive 
' to end, but the party’s NEWS 

* conservative base de- anatvctc 
" mands that it move for- AJ ^ LI! r 
' ward. 

On Wednesday, the Senate voted 
(.along party lines to take closed-door 
] depositions from three witnesses. It also 
rejected a Democratic motion to dis- 
i miss the charges of perjury and ob- 
; struedon of justice. 

Senate Republicans had wondered 
. just what loyalty they owed to their 
I leagues in die House, who pulled 
Tmem over the cliff once before during 
' the government shutdown of 1995-1996. 

' They also wonder what kind of pre- 
. .cedents they are creating for history. 

With all these conflicting impulses in 
.mind, Mr. Lott has now created a 
, middle ground for his party, to approve 
just three witnesses, to sharply limit the 
I questioning time to just hours apiece 
and to arrive at an end to the trial by 
’ mid-February. . “ 

“We are just trying to have a fair 
process here,” the Mississippi Repub- 
lican said this week, “but one feat gets 
us to a conclusion, as soon as possible, 
without rushing tojudgment” 

Mr. Lotthas been navigating his way 
, through a caucus of many views, not 
always following predictable ideolog- 
ical predilections, . . 

. j Republicans say that conservative 
■ senators like Don Nickles of O kl a hom a, 

* the majority whip, or others who are 
former House members, like James 

- Inhofe of Oklahoma, Wayne Allard of 
Colorado and Rick Santomm of 
Pennsylvania, had pushed to support fee 

- House wife a full trial and as many 
witnesses as fee prosecutors wanted. . 

But moderate senators like Susan 
Col Bus of Maine and John Gbafee of 
Rhode Island had also argued for wit- 
nesses. 

Senator Richard Shelby of Ala b a m a, 
a usual ally of Mr. Lott's, was one of the 
Republicans most skeptical about wit- 
nesses. And Senator Richard Lngar of 


Indiana, usually 'a centrist; had been 
mostly quiet in cawmc Republicans 
say, but sounded fierce Tuesday when 
he blamed fee White. -House for any 
partisanship developing in fee Senate. 

“The White House has stonewalled 
almost every opp o rtunity to inquire 
about the president’s activities,” be 
said. 

To hold this group together and win a 
majority for witnesses, Mr. Lott stead- 
ily reined in fee House prosecutors. 
They once wanted to call L5 witnesses 
instead of fee three for whom they 
ultimately settled. 

He thus has played almost fee op- 
posite role as the leadership in fee 
House.- • There Representative Tom 
DeLay, the majority whip, aggressively 
poshed impeachment forward, by clev- 
erly pushing moderates to vote for 
inqieachmeiil, by not altowing them an 
easy oat through a censure alternative. 

But Mr. Lott's efforts seemed to have 
turned fee tide on' witnesses: 

The vote should satisfy those Re- 
publicans who believe it would set a 
dangerous constitutional precedent to 
CUt off the rm pftanhrrvjTt fnal and those 
still trying to decide whether Mr. Clin- 
ton did obstruct justice and commit 
perjury. It keeps fee party’s conser- 
vative base from charging feat the 
Senate just dismissed the case. It keeps 
working relations between fee House 
and Senate majorities. And if every- 
thing goes according to plan, fee trial 
will end by mid-Fehrnary. 

But before the two parties began 
negotiating Tuesday ni g ht, Senator 
Tom Daschle, the minority leader, and 
. die White Houre warned in increasingly 
strident times that once depositions 
were allowed, fee trial would inevitably 
spiral out of controL “Our coll e agu e s 
need to clearly understand feat if iFs a 
'choice between expeditious and fin r.” 
.McJQaschle said, f ‘Dem6<*a!s are go- 
ing to fell on the side of fairness.” 

And David Kendall, Mr. Clinton’s 
private lawyer, .warned fee Senate of a 
long legal process ahead “if the gone 
of discovery is let put of the bottle. ” 
There are several ways this trial 
could yet be extended. As the rales now 
stand, fee Senate can take individual 
votes after depositions an whether it 
wants to call Monica Lewinsky, or any 
other witness to testify in fee chamber. 

. The Republicans are hoping that the 
White House’s veiled threats of a pro- 
longed trial are amply. “They’d be nuts 
to cany this thing on,” said Senator . 
Orrin Hatch, Republican of Utah. 

‘ ‘That was a big bluff. " 


POLITICAL 


which she says Mr. Ctinlan bombarded 
her wife a series of false statements 
concerning his involvement wife Ms. 
Lewinsky, the managers took fee risk of . 

asking fbr Vernon Jordan Jr. 

The Washington super-lawyer’ s testi- 
mony would “indubitably,” as he is 
wont to say, be relevant to those de- 
termining whether efforts to arrange a 
job for Ms. Lewinsky were linked to her . 
filing of a false affidavit in fee Paula 


joucs jawsuu. dul me nuuuu um me 
managers might be able to dislodge Mr. 
Jordan from nis assertion the two were 
unconnected is far-fetched at best 
To be sure, fee managers confronted 
pressure from Senate Republicans for a 
short witness list, and not to generate a 
long and messy trial 

“We were put in a procedural box,” 
said Representative James Rogan, Re- 
publican of California. “We didn’t 
want to run fee risk of putting fee three 
most controversial witnesses ou fee list 
and run fee risk of getting none of 
them.” 

The managers faced fee difficult 
fact feat all bat one of the main wit- 
nesses work fbr Mr. Clinton or are on his 
team, and feat fee other, Ms. Lewinsky, 
is clearly in no rush to help out those 
who want to oust him from office. 

They also weighed tough trade-offs 
in deciding whom to cut For example, 
Mrs. Cume’s account of how she came 
to retrieve subpoenaed gifts from Ms. 
Lewinsky — she s upp orts Mr. Clinton 
in saying that he did not ask her to get 
fee gifts and recalls that it was Ms. 
Lewmsky who initiated the pickup — 
hurt their case. 

But her testimony about the pres- 
ident’s series of false statements to her 
after the Paula Jones deposition is help- 
ful to prosecutors. 

And while a Currie defense of Mr. 
Clinton in the Senate trial clearly could 
be attacked as the supportive statements 
of a loyal secretary, hammering a sym- 
pathetic African-American woman in 
fee well of the Senate might not be the 
wisest political or legal strategy. 

Mr. Blumenfeal represents a trade- 
off of a different sort. His testimony 
about Mr. Clinton’s statements after the 
Lewinsky story brake — that she was a 
“stalker” who “came at me and made a 
sexual demand on me” — portrays fee 
president in a highly unflattering light 
Senate Democrats seized Tuesday on 
fee choice of Mr. Blumenfeal over Mrs. 
Currie as an admission of weakness by 
the managers. 

Of the proposed witnesses, the man- 
agers described Ms. Lewinsky, in Rep- 
resentative Bryant’s words, as “prob- 
ably the most relevant witness — that is, 
aside from the president himself. ’* 
Although, as fee White House likes to 
pointout,Ms_ Lewinsky ba£ been cjues-‘ 
.'honed at least 22 times (23 including her 
■Sunday session wife fee House man- . 
.agera) r feere WOOM seem to be ample 
areas for productive questioning. 

Ms. Lewinsky could address a new 
piece of evidence in the case, a cellular 
record showing a call from Mrs. Currie 
at 3:32 P.ML on Dec. 28, the day Mrs. 
Currie picked up from Ms. Lewinsky 
gifts she got from the president Ms. 
Lewinsky says the call came at 2 PJML 
Mr. Jordan — who was not rrin- 

tained Ms.^Lewinsky’s cooperation — 
could be asked about his conflicting 
accounts of why he got her a job, some- 
times saying it was a favor to Mrs. 
Conic, sometimes saying die president 
bad asked him to. 


Aid to Canada? See Bads Burner Capitol Motives for Party Amity 


:v WASHINGTON — Foreign aidto Canada? That’s what it 
looked like to some folks in the Senate when they spotiedau 
Agency for XotenmbonsJ Development proposal for $200,000 
to train people at fee Pearson Peacekeeping Center in Nova 

Scotia. . . ‘ . . . . ■ 

AID says the money is “to design a trammg emneutum to 
integrate women's human rights into peacekeeping initia- 
tives.” ‘ ‘The problem,” an agencyspokesman said, isftatm 
postwar or postconfhct situations, it is most often women and 
Children who go without food, water, medicine and sh elter. 
The “gender mid peacekeeping” initiative was approved last 
March by Secretary of State Madeleine Albright. 

Paying Canadians to do gender sensitivity training/ Jesse 
Helms, Republican of North Carolinaand fee Sen^e Foreign 
Relations Committee chairman, promptly put a hold onthe 
-grant. 


Away From Politics 


WASHINGTON — In pressing for witnesses. Republican 
senators often cited the constitution or dteapproual of Pres- 
ident Bill Clinto n. But there is a more political explanation: 
Senators my see fee move in their own best interest 
Republican strategists said there was growing recognition 
that fee more united their party was on impeachment, fee 
better positioned It would be fra 1 its legislative agenda. (ATT) 


Quote/Unquote 


his visit to St Louis: *' The dignity ofhuman life most never be 
lahw a way, even in the case of someone who has done great 
evil. Modem society has fee means of protecting itself without 
definitively denying criminals the chance to reform.” (AP) 


CROSSWORD 



llemy ImiAInMi 


A rescue worker coming to the aid of Jayson, 12, daring his rescue on Wednesday after having been trapped 
in rubble for more than 38 hours. The earthquake, which measured 63 on the Richter scale, shook the area in 
and around the city of Armenia, in western Colombia's central coffee-growing region, on Monday. 

Colombia Quake Toll Reaches 700 

RescueTeam, Working in Heavy Rain, Fears 2,000 May Have Died 


ComfOtdbfOHrSufFnmtDhpiMcha 

ARMENIA, Colombia — This city 
of 300,000 people in fee coffee^growing 
region of western Colombia was a study 
in chaos and destruction Wednesday 
after the most devastating earthquake to 
hit this nation in more than a century. 

Rescue workers — struggling against 
shortages of everything from search- 
lights to coffins — confirmed Wed- 
nesday that 700 people were killed in 
fee earthquake Monday, and local of- 
ficials said the toll would probably 
reach 1,000 once fee mounds of wreck- 
age were removed. Relief workers es- 
timated that fee body count eventually 
could exceed 2,000 and that thousands 
more were injured. Hie tremors shook 
the region for just 18 seconds. 

After a night of heavy rains slowed the 
search for victims and worsened fee suf- 
fering of survivors, relief efforts resumed 
under gray Wednesday amid re- 
ports of coffin shortages and looting. 

Rudimentary equipment such as 
searchlights — to find people trapped in 
fed ruins of thousands of buildings — 
was in short supply. “We have a big 
problem,” said a senior provincial gov- 
ernment official who did not wish to be 
named. “Everything is bureaucracy. 
We are in meetings while thousands of 
people are dying under the rubble.” 

Hungry residents of this devastated 


city broke down fee gates of a down- 
town supermarket and stole rice, cook- 
ing oil. flour and rum. 

Debris began falling from fee upper 
reaches of fee damaged four-story 
building feat housed the store, sending 
the panicked looters into fee street 
A similar scene occurred at a grocery 
store a block away. 

At least three people were found alive 
under the rubble Wednesday, including 
65 -year-old Jorge Lieser Gomez, who 
told reporters after his rescue, “I thank 
God becanse I am alive, and that my 
family is all right’' 

The pained voices of two children 
were heard under the debris late Tues- 
day, but by tins morning rescue teams 
had failed to dig them out 
“Unfortunately, fee voices went 
quiet during fee night, bat we are still 
searching, wife the hope of rescuing 
them alive,” said Cesar Augusto Gir- 
aldo, a Civil Defease rescue worker. 

The government, meanwhile, de- 
nounced profiteering in caskets and 
pledged coffins to any families that 
needed them. ’■ 

“We. don't have, enough- coffins to 
bmy' fee dead,” said Henry l GomeZ," 
governor of the state of Quindio. Relief 
workers wrapped bodies in black plastic 
or blankets and left them on fee 
streets. 


Captain Ciro Antonio Guiza, Ar- 
menia’s deputy fire chief, said rescue 
workers here were so overwhelmed that 
many bodies remained on the streets 
uncollected. 

President Andres Pastrana, who post- 
poned a planned visit io Munich to meet 
wife representatives of the World Bank, 
declared western Colombia n disaster 
area after surveying the area and in a 
televised address promised more than 
$12 million in financial relief to those 
who had lost their homes. 

In the capital, Bogota, government 
officials launched an international ap- 
peal for aid, and teams of rescue work- 
ers trained in earthquake relief traveled 
to Colombia from Japan, the United 
States and other countries. Mexico 
promised to send gas-powered gener- 
ators and specially trained dogs to 
search for survivors ami d the rubble. 

The quake, which registered 6.3 on 
the Richter scale, was powerful enough 
to shake buildings in Bogota, about 140 
mites (220 kilometers) from fee epi- 

* "Center? v, ’ r ; 

' Itt 'Armenia; 80 percent of the dwell- 

• mgs Write -thought -to br uninhabitable, 

wwa bffitfiite sfd&’TWte'fe no runniig 
water or electricity throughout most of 
the city and shortages of food, drinkirig 
water, medicine and clothing are wide- 
spread. (WP. AP, Reuters) 


AMERICAN 

TOPICS 

In Racially Charged City of Washington, 

A Case of Gralt by Phonetic Association 

The new Washington mayor has accepted fee resignation 
of a staff lawyer because of complaints feat he useda racial 
epithet. But even as he stepped down, David Howard, who 
is white, said that fee word he used — “niggardly” — has 
no racial connotation. 

Mr. Howard “didn’t say anything feat was in itself 
racist,” Mayor Anthony Williams said, while adding, 
“Good judgment is required in executive positions.” 

Mr. Howard said that he had used the word in rtfening to 
a fund be administers. He said it means “miserly.” Web- 
ster’s dictionary concurs, noting feat fee word is of Scan- 
dinavian origin, unlike the similar-sounding racial epithet, a 
word feat comes from the Spanish or Portuguese for black. 

After using the word in a meeting of the mayor’s staff, 
Mr. Howard said he realized some of those present were 
offended, and he apologized. But he said that he later 
received many angry phone calls from people who thought 
he had made a racist remark. 

The mayor, who is black, was fee subject of a recent 
opinion article in The Washington Post by a local man who 
asked whether Mayor Williams was ‘ ‘too white’ ’ to govern 


a predominantly black city. The mayor has also been 
criticized for cutting city jobs, a majority of them held by 
blacks. He said the issue reflected a “hurt” and “great 
divide” within fee city and that race relations urgently 
required mending. 

Short Takes 

Federal officials are considering a proposal to raise 
fee temperature of a stretch of the Colorado River to help a 
fish endangered by cold water releases from a dam near the 
| Arizona-Utah state line. The humpback chub has been 
endangered since 1967, four years after Glen Canyon Dam 
was built. 

The U.S. Bureau of Reclamation has proposed a $15 
million modification that would thaw warmer water from 
the top of the lake created by the dam. Environmentalists 
say drey favor fee plan, if it is closely monitored. 

The modifications would be comparable to those in- 
stalled at the Flaming Gorge Dam in Utah in 1 978, a change 
that led to a rise in the fife population. 

Life in the *908 Dept: The scene was on Mercer Street in 
New York City, where bargain-hunters had formed a long 
line on the sidewalk waiting to get into a department store 
holding a going-out-of-business sale. Many of fee shoppers 
were talking on cellular phones, recounts The New York 
Times, when a young deliveryman rode up on a wobbly bike. 
“Who ordered Chinese?” be asked. A woman signaled him 
and paid fee bill, then began her outdoor lunch. 

Brian Knowlton 


• Americans worry too 
much about potential 
dangers in their lives, es- 
pecially the chances of 
developing a deadly dis- 
ease or being seriously 
hurt in a car crash, ac- 
cording to a Harris poll 
released Wednesday. 

(Reuters) 

• About 400,000 poor 

children wife elevated 
lead levels in their blood 
were not screened under 
Medicaid and other fed- 
eral health programs de- 
spite federal law that re- 
quires such testing, 
congressional acdjtoffs 
have estimated. (AP) 

m Coast Guard investi- 
gators in South Caro- 
lina have recommended 
that all mayday calls be 
considered legitimate un- 
til thoroughly choked* 
The reccttuaotoatioo 
follows a; sinking of a 
sailboat in 1997 feat 
claimed four, lives. A ra- 
dio distress call from fee 
stricken vessel did not 
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Indonesia Army to Cut 
Presence in Parliament 


The Associated Press 

JAKARTA — Indonesia’s military 
will halve the number of seats it holds 
Parliament but keep a strong political 
role, legislative leaders agreed Wednes- 
day in a move that could anger students 
demanding broad democratic change. 

Crafting rules for June 7 national 
elections, the chiefs of Parliament’s 
four factions decided ro cut the number 
of appointed seats for the militaty to 38 
from 75. Parliament has 500 members. 

Bui government critics have said all 
legislators should be elected to ensure a 
full transition to democracy. 

Mahathir Vows 
Beating Probe 

Agence France-Prase 

KUALA LUMPUR — Prime Min- 
ister Mahathir bin Mohamad of Malay- 
sia said Wednesday that the government 
would form a commission to investigate 
a beating suffered by Anwar Ibrahim, 
ihe former deputy prime minister, while 
he was in police custody. 

“The government has decided to set 
up a commission of inquiry into the 
cause of the black eye of Anwar/’ Mr. 
Mahathir said, according to the 
Be mama news agency. 

The commission, he said, would be 
led by a former attorney general, Abu 
Talib Othman, and would include a 
former chief justice, Anuar Zainal 
Abidin, an appeal court judge, Mahadev 
Shankar, and an orthopedic surgeon, not 
identified. 

Mr. Anwar's wife, Aziaah, wel- 
comed the news. 

“It’s great," she said. “I hope they 
do a good job." Speaking after Mr. 
.Anwar’s corruption trial had adjourned 
for the day, she said the inquiry should 
focus on "getting to know who did 
it.” 

A report by the attorney general earli- 
er this month blamed the police for Mr. 
Anwar's injuries, includuig the black 
eye that was apparent at his first court 
appearance in September. 

The report did not identify those re- 
sponsible but it led to the resignation of 
the chief of police, Abdul Rahim 
Noor. 

An opposition lawmaker. Urn Kit 

Mr. Mahathir, who was home minis ter 
at the time, as a witness. “The com- 
mission should conduct all its proceed- 
ings and hearings in public,” Mr. Lim 
said. — 


Opposition politicians had wanted to 
reduce the number of appointed military 
seals to 15 with the arm of eventually 
banishing the armed forces from the 
legislature altogether. 

Many Indonesians resent the militar y, 
which is trying to revamp its tarnished 
image as a h uman rights violator and is 
st ” - **— - 


has hit Indonesia in tiie past year. 

Under the deal expected to be passed 
by Parliament on Thursday, the military 
will also get 10 percent of seats in 
provincial legislatures and some local 
councils, said Abu Hasan Sazili, chair- 
man of the parliamentary committee for 
political bills. 

General Wiranto, the military chief, 
said the aimed forces would remain 
neutral daring the election. Under In- 
donesian law, members of ihe military 
are prohibited from voting. 

Student activists who helped oust 
President Suharto persisted with their 
protests last year, demanding a trial of 
the former president on corruption 
charges and the military be banned 
from politics. 

After taking a break, daring the Is- 
lamic holy month of Ramadan, students 
have pledged to resume demonstrations. 
About 100 campus protesters rallied 
Wednesday against the military’s role in 
politics but soldiers blocked them from 
Parliament 



briefly 


Rida Unrarf/Dn tanebiod 


Riot police officers gathe ring outside the Parliament building in Jakarta on Wednesday as students protested- 

Singapore Activist Retests Speech Law 


another development. President 
BJ. Habibie has ordered Indonesia's 
4.1 milli on government workers to get 
out of politics before the parliamentary 
election. Tire move could be a major 
blow to the ruling Golkar party. 

Hartarto, the state administrative re- 
form minister, said Wednesday that Mr. 
Habibie had signed a presidential decree 
banning state employees from being 
members or executives of political 
parties. Under Mr. Suharto's role, civil 
servants were obliged to vote for his 
Golkar party, which dominated the 
tightly controlled political system and 
propped op his rule for three decades. 

■ Christian Group to Visit 

The World Council of Churches, con- 
cerned by an upsurge in violence against 
Christians, said Wednesday that a del- 
egation would visit Indonesia this week, 
Reuters reported from Geneva. 

The council, a grouping of more than 
300 Christian churches from more than 
100 countries, said a 10 -member team 
would visit Indonesia beginning Thurs- 
day and hoped to meet Mr. Habibie. 

Christians, who make up around nine 
percent of the population of Muslim- 
dominated Indonesia, have been 
plagued by arson attacks on churches. 


By Michael Richardson 

International Herald Trfome 

SINGAPORE — A Singapore op- 
position activist campaigning for free 
speech said Wednesday that if he is 
fared for breaking public speaking laws 
in a trial next week, he will refuse to pay 
and be prepared to go to prison in- 
stead. 

Chee Soon Juan, leader of the small 
Singapore Democratic Party, also said 

that the next step m his campaign would 
be to speak in one of the public housing 
complexes where more man 80 percent 
of the island state's 3.1 milli on pop- 
ulation lives. 

He was twice charged this month 
with an offense under the Public En- 
tertainment Act forgiving unauthorized 
speeches to lunchtime crowds in Singa- 
pore’s business district He faces sep- 
arate trials on Feb. 1 and 9. 

Each offense carries a maximum fine 
of 5,000 Singapore dollars (nearly 
$3,000). A fine of more than 2,000 
dollars would bar him from tunning for 
Parliament for five years undo’ Singa- 
pore law. 

Speaking to the Foreign Correspon- 
dents’ Association on Wednesday, Mr. 
Chee said that he would refuse to pay 
any fines imposed by the courts for such 
offenses because it would “legitimize 
an unjust law.” 

He said that if he refused to pay, he 
expected the judge to impose a prison 
sentence. 



1 Wray/TOo An uCM Kd Pm 

Chee Soon Joan telling correspon- 
dents Wednesday that he will re- 
fuse to pay a fine if one is imposed. 

Having to get a police permit before 
riving a public talk violated the right to 
free speech under Singapore’s consti- 
tution, Mr. Chee said. “To pay the fine 
would be tantamount to admitting that 
I’ve done something wrong,” he said. 

Mr. Chee has written to the president 
of Singapore, Qng Teng Cheong, asking 
him to convene the Constitutional Court 
to review his case. 

But the minister of state for law and 
home affairs. Ho Peng See, said recently 
that Mr. Chee was defying the law, and 
that the rule at issue was “a procedural 


requirement” that did not affect the sub- 
stantive right of free speech. 

Mr. Chee, whose party failed to win 
any seats in the latest general elections, 
in 1997, said that the curbs on civic 
liberties and state control of key media 
stifled public debate. 

He said that such regulations were 
H^rignarf to make it hard for the op- 
position to be heard and win seats m 
Parliament. The governing People's 
Action Parly,- which has controlled 
Singapore since 1959, bolds 81 of the 83 
elected seats. 

Mr. Chee said that he and Joshua 
Jeyaretnam, the head of the opposition 
Workers Party, had written to the United 
Nations recently to ask it to “pot pres- 
sure on this government to conform to 
international norms of free and fair elec- 
tions.” 

Mr. Cbee’s public-speaking lactic 
has split opinion, among opposition 
leaders and academics, some of whom 
fear that his high-profile challenges to 
the law could hnrt the opposition’s 
cause. 

“I don’t think it will give the op- 
position a good name,” Chiam See 
Tong, one of the two elected opposition 
members of Parliament, tola Reuters 
over the weekend. 

But Mr. Chee said that the system of 
political control in Singapore was so 
“choking” that it kft him with no al- 
ternative but to break the law if wanted 
to uphold tire right of free speech guar- 
anteed by the constitution. 
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Does Macedonia 

Recognize Taipei* 

SKOPJE, Macedonia -7 
after the Macedonian foreign mm- 

with Taiwan on Wednesday, me 

Macedonian president tailed the W 
fice. President Kiro Ghgwov sari 

S3 fs £5 

rese nts an inseparable P 311 

Bui it was not clear whether Mr. 

Gligorov, a former Communis*, 
had the authority to block recog- 
nition of Taiwan if the new centex- 
ripht government has approved it 
Enme Minister Ljubco Geor- 
riievskfs government did not an- 
nounce its intention to recognize 
Taiwan beforehand, and a 
man was not immediately available 

to comment in Skopje. 

Hong Kong Aide 
Gets Airport Blame 

HONG KONG — A top gov- 
emment figure who escaped blame 
in an official report last week on the 
disastrous opening of Hong Kong’s 
new airport came under fire Wed- 
nesday when legislators, released 
results of their own separate in- 
vestigation. 

The territory's ranking civil ser- 
vant, Chief Secretary Anson Chan, 
was accused of contributing to the 
Wrriiiari^g mess by not delaying 
the opening date. Ms. Chan was in 
charge of the government’s Airport 
Development Steering Committee, 
which oversaw the project 
Ms. Oan called a news con- 
foresee and made a fresh apology flpF 
over tbe debacle. Bat she said she 
was “somewhat puzzled" that foe 
report held her personally respon- 
sible. (AP) 

Chinese Official 
Sentenced to Dectih 

BEIJING— A Chinese court on 
Wednesday ordered a local offkaaL 
Li Chenglong, pot to death fbr tak- 
ing bribes worm $480,000 and ac- 
cumulating wealth from unknown 
sources in one of China’s most flag- 
rant examples of corruption. (AP) 


TRADE: (J.S. Revives Policy Weapon 


Continued from Page 1 

Japanese rivals, whom they accuse 
oftiumping their output on the U.S. 
market at prices below foe cost of 
production. 

Meanwhile, foe United States 
continues to battle tbe EU over its 
banana import policy, maintaining 
that Europe illegally favors bananas 
from its former colonies in foe 
Caribbean over produce from Latin 
American countries that is m arketed 
by U.S. companies. 

The EU insists that it will seek a 
ruling challenging Soper 30 1 before 
foe World Trade Organization if the 
United States goes ahead with its 
threat 10 impose sanctums in the row 
over bananas. 

Both the EU and Japan believe 
that foe whole body of U.S- Section 
301 trade legislation, of which Su- 
per 301 is only one part, is incom- 
patible with Washington's commit- 
ments as a member of the WTO. 

A WTO ruling against such an 
important piece of American leg- 
islation would be politically explo- 
sive in Washington and could jeop- 
ardize U.S. support for foe 
Geneva-based organization. 


Trade analysts are already warn- 
ing that protectionist sentiment in 
foe United Stales is increasing as 
cheap imports from crisis-hit coun- 
tries in Asia have begun to pash up 
the country’s deficit 
The deficit was running at an an- 
imal rate of $168 billion last year 
and is expected to increase by an- 
other $50 billion to $60 billion this 
year. 

Treasury Secretary Robert Robin 
told the Senate Finance Committee 
foal U.S. efforts to close its giant 
market could hurt recovery efforts 
in troubled economies overseas and ■ 
set a dangerous precedent 
“If the United States, with its 
healthy economy, is seen as moving 
toward restricting markets, that 
could well reinforce the newly vi- 
brant forces of protectionism in 
many countries around foe world,” 
he said, “and that is enormously 
against our economic interest” 

His comments drew a rebuke 
from Senator Jay Rockefeller, a 
West Virginia Democrat, who said 
he was afraid Mr. Rubin “has a grip 
over the president’s mind when it 
comes to trade matters” that is r— 

v enting foe adminis tration 



^3 TIMOR: Freedom CeMed a Possibility^ 


Prime Minister Keizo Obnchi of 
Japan reacting to questions by 
opposition members of Parlia- 
ment in Tokyo on Wednesday. 

moving forcefully to protect foe 
U.S. steel industry. 

Mr. Rockefeller said that industry 
could be forced to lay off 80,000 
workers later this year if a flood of 
cheap steel imports was not curbed. 

(AP, AFP) 


Continued from Page I 

Ali Aiatas and Information Minister 
Yunus Yosfiah -—.said .Wednesday 
that if Jakarta’s offer of autonomy 
for East Timor were rejected, the 
government would propose that In- 
donesia’s highest legislative body, 
the People's Consultative As- 
sembly, should consider granting 
independence to the tenitory after 
foe June 7 national election. 

“fftfaelndoitosianproposaltogive 
special stains to East Timor is re- 
jected, the cabinet will suggest to foe 
next MPR to consider letting go of 
East Timor.” Mr. Aiatas sari, Reu- 
ters reported from Jakarta. The- as- 
sembly, which chooses Indonesia's 
, is known by its Indonesian 
initials as the MPR. ■ 
Welcoming Jakarta's conces- 
sions, President Jorge Sampaio of 
Portugal said they could advance 
prospects for a settlement in East 
Timor, where thousands of terrified 
people were reported Wednesday to 
have fled then 1 villages to escape 
yioleneebetween groups of pro- and 
anti-Indonesian Timorese. - - 
But some East Ihnorese leaders 
cautioned that foe Indonesian gov- 




JOKDAN: Crown Prince Is Sworn In as King Suffers a Relapse of His Cancer 


eminent might be making a ccodfr 
atocy gesture to its international and 
domestic critics in the expectation 
. foat worsening conflict between 1 
political factions in East 
woakl mate foe independence 1 
untenable, leaving autonomy ; 
Indonesia as the only Solution- 
Analysts said that significant de- 
ments of the Indonesian military 
were reluctant to go along within 1 


Indonesia wbere separatists arc tie£ 
live, such as Aceh and Irian Jaya,J& 
try and break away. 

‘Tread with a lot of 
Jose Ramos-Horta, an 
Timorese independence campaign- 
er, told Portugal's TSF radio from. 
Australia. He said he was afraid fof 
Indonesia could later retract at 
amend its new proposaL ’• 
But Mr. Ramos-Hoita, who 
foe 1996 Nobel Peace prize jointly 
with East Timor's Roman Cathd$£ 
bishop, Carlos Belo, said feat 
Jakarta’s announcement confirmed 
a growing sentiment in Indonesia 
that it was no longer possible to k©M> 
a tight hold on foe territory, where 
small bands of pro-independe^ 
have been fighting.- ’ jqP 

ian * * 
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Continued from Page 1 

lion king.” Though the king in an 
unusually blunt public letter had 
criticized his brother's leadership 
during foe six months that he was at 
the Mayo Clinic, Prince Hassan ap- 
peared to have set that rebuke aside, 
and was among die first to hug and 
congratulate the new heir after a 
formal swearing-in ceremony Wed- 
nesday. 

Wmle the shift caused contro- 
versy here and was criticized by 
those who feh the more-experienced 
Prince Hassan should have been left 
lomats and local ana- 
foat, as foe king’s 
son and a respected anny of- 
ficer, Prince Abdullah will wield 
authority. He will turn 37 on Fri- 
day. 

The loyally and support of Jor- 
danian tribal leaders will be auto- 
matic. they said, and the new heir 
can count on support from his ex- 
tended Hashemite family, a dan 
whose unchallenged legitimacy 
here stems from its direct descent 
from foe Muslim prophet Mo- 
hammed. 

hi addition, as a career soldier and 
head of the Jordanian Special 
Forces, foe crown prince will have 
foe support of anofoo- key pillar of 
this society: the military, an insti- 
tution important to political stability 
but one with whim Prince Hassan 
never had close lies. 

He is a “tough soldier” who 
worieedhis way through the chain of 
command but remains popular 


among the rank and file, said Fahad 
Fanek, a local columnist and polit- 
ical commentator. 

Indeed, in choosing his eldest 
son. King Hussein not only reverts 
to a more traditional line of suc- 
cession but also elevates a man cast 
more in the his own image. 

Prince Hassan is considered to 
have foe deeper intellect. But he is 
also thought to have less of a com- 
mon touch than foe king. Prince 
Abdullah likes last cars — he won 
the Jor danian Rally Racing cham- 
pionship one year — and is head of 
the Jordanian soccer federation. 

one diplomatic ronroesa& “Tikes 
to race cars. Hands-on.” 

Married with two children, a sod 
and a daughter. Prince Abdullah is 

balf-British. He is the son of Prin- 
cess Mona al Hussein, whose maid- 
en name was Toni Avril Gardiner. 
He was educated largely in England 
and foe United States, including the 
Deerfield preparatory school in 
Massachusetts, and many here say 
he speaks English better than Ar- 
abic. 

One diplomat said that despite his 
youth, Jordanian tribal, military and 
other Ieadffs loyal u> King Hussein 
would rally around Prince Abdul- 
lah, making any instability inside 
foe country unlikely. They also 
would help guard against mistakes 
in his initial dealings with regional 
and intemationfli leaders. 

What’s more uncertain, and per- 
haps more important to Jordan in foe 
long run, is his stand on issues like 


economic reform and democratiz- 
ation. 

Few Jordanians have ever known 
any other king, and most ordinary 

Sow anyone <wuk?fifl foe shpes of 
King Hussein. 

Some people say they find it hard 
to understand his decision — earned 
out in foe space of a week, with the 
apparent knowledge that he was ill 
— to wrest foe post from an ex- 
perienced statesman and hand it to a. 
36-year-old career soldier who has 
never had a political role. 

' “We lost foe only Hashemite 
with experience, knowledge, matur- 
ity, intelligence, connections, and 
■ seriousness,” said a member of a 
prominent Jordanian family in ref- 
erence to tbe ouster of Prince Has- 
san, 51. “And we replaced him with 
a zero as far as roost people are 
comserned.’' 

‘TPrince Abdullah might be a nice 
guy, but be has no experience, no 
education, no seriousness,” be said. 
Like most . people critical of foe 
king's decision, he agreed to be 
quoted only on conditim that his 
name not be used. . 

But he and others said they were; 
speaking frankly becasseofreal un- 
ease, a reeling that Prince Abdullah 
might not be well-suited to guiding 
JordanJn an tmreftfed region. 

On his return last week from six 
months of cancer treatment in foe 
United. States, foe king said foat be 
was determined “to mate people 
more confident and more comfort-' 
able’ ’.about their future after years 


clouded by economic problems and 
troubles across the Israeli and Iraqi 
borders. 

But what he set in motion in less 
than, seven foil days at home has 
only compounded insecurities. . 

- The steps included the removal of 
Prince Hassan, to whom foe king 
had referred fbr years as “foe apple 
ofmy eye," then the bitter letter mat 
ail bat accused his brother of treach- 
ery, and finally his own sudden de- 
parture, explained by a doctor’s bnl- 
Ietin feat symptoms drat could mean 
a recurrence of cancer had ap- 
peared. 

“This has all been very strange, 
but we Have to hope that somehow, 
all of this will lead to a change for 
tfae.better,” said Satnr Khayat, 27. 

For some people, foe king's suc- 
cess at steering Jordan through 
nearly five decades of turbulence in 
foe Middle East has forged a faith 
foat even if his actions are hard to - 
understand, they may for the best 

As one woman, Joumana Nuqul, 
35, a travel agent, put it “in a 
phrase, I think me Iting knows what 
Misdoing.” • . 

Mr. Fanek, foe columnist, argued 
in the newspaper Al Rai on Tuesday 
foat such sentiments meant any dis- 
content Over Prince Hassan’s ocstey 
would fadeaway. “Nobody can cast 
any doubt on Prince Hassan, his 
ability and his experience during 34 
rears in office.” Mr; Fanek wrote. 
But, he added, ‘‘popular trust in 
King Hussein is considerable, and 
foe Jordanian people tappily accept 
any decision he takes. 


“This confirms what we have 
heard from many sources — that 
there is a prevalent point of vievs^a • ■_ • 
Jakarta that Indonesia has lost-foe 
battle over East Timor," he saidl 
An estimated 200,000 ESt 
Timorese — about a quartet effoe 
population — have died in fi ghting ' 
or of disease and starvation riaccfop 
Indonesian military invaded. • 

Earlier this month, Australia, .one 
of foe few countries to recognize - 
todowssmn nile in East Timor, said ■ 
thal^ Jakarta ought to consider a£- Jf 
lowing seff-detomination in thete^ ■ 
ntory. 

The head of Indonesia’s National 
Marulate Party, Amien Rata, wtoisa . 
tea^gcoatesderforttera 
election m November after legiste- 
tire elections in June, said in 

pwe on Tuesday that be fevored sdf- 

detentrination fiw East Timor. *X$b~ 
ntej arcftrendum in East Timor isfoe 

only solution,” he said. “EastThhor 

foom in our flesh.” ' . 
oat Mr. Rais cautioned foat&ief' 
feodom, which analysts say w&ft 
have to take place under UN ict- 



__ A oecome wars 

and maybe result in a civil war.” 

riSS? 0 **!?’* Humaa Bigte'Cbn 

USSlon estimstoo ^ . .1 . ■ * 


Sissy m ^ past six months 

between pro- and anti-Jhdonerian 


ore than 2,700 


- 0n3e£crs (55 nalea) southeast of 


are 


* 


foe 


^ Dili, after fleeing foe 
t of such violence, aid 

'iy. * 
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Albright-Ivanoy Talks: 
Chill Behind the Smiles 


By Thomas W. Lippman 

Washington Post Service 


11 was ic y and pitch 
rj? w «toesday morning when Sec- 
retary of State Madeleine AIhright left 

wSf^S mg . her 

to see the weather as a 
metaphor for U.S.-Rusdan relations at 
the conclusion of her t»n»? 

tf the Russians value blunt criticism, 
mast have enjoyed the conver- 

SfluQns. 

Both sides described the talks as vain- 

Yeltsin Questions 
Primakov Plan 

The Associated Press 

MOSCOW — President Boris 
Yeltsin might welcome a proposal by 
Prime Minister Yevgeni Prima ko v to 
stabilize Russia’s tense political situ- 
^ation but not if he has to relinquish some 
;3Pf his broad authority, die president’s 
spokesman said Wednesday. 

Under the proposal, advanced Tues- 
day by Mr. Primakov in a letter to 
members of Parliament, the legislators 
would drop an impeachment motion 
against Mr. Yeltsin on a variety of 
charges and offer him immunity from 
prosecution after leaving office next 
year. 

The spokesman, Dmitri Yakushkm, 
said Mr. Yeltsin saw benefit in Mr. 
Primakov's initiative! to ease tensions 
gripping the country. 

President Yeltsin “would not mind’’ 
if the lawmakers halted the impeach- 
ment proceedings and offered him im- 
munity, Mr. Y aknshlrin said. 

Prime Minister Primakov suggested 
that, as part of a deal, the president 
promise not to use his power to dissolve 

Duma, the lower house of Parlia- 
38ent, or to shake up the cabinet for the 
rest of this year. 

Mr. Yel tsin, who has been in a hos- 
pital 10 days for treatment of an ulcer, 
met Wednesday with Mr. Primakov to 
discuss the senstive political situation 
and other issues. 

Mr. Yak ushlrin tried to play down the 
rift, the fust public discord between the 


\ II.-, 


president and the prime minister since 
Mr. Primakov took office in the fall. 

“The president and -prime minister 
are working in close contact, they highly 
respect each other's stance,’* tire 
spokesman said. He declined to say 
whether Mr. Yeltsin would order Mir. 
Primakov to revise or withdraw his sta- 
bility initiative. 


able and expressed deteaiDinatiantoco- 
operate wherever possible. 

Foreign Minister Igor Ivanov said 
Mr. Albright’s visit “has allowed us to 
synchronize our watches." Mrs. Al- 
_ - bright said that while 

NEWS people are 

amatvctc looking for confronta- 
ANALiSIS cion," she is “very sat- 
isfied that we are cm a 

goodroad.” ‘ 

But the visit exposed more areas of 
difference Bg ff j j nant It dramat- 
ized a gap that has opened since last 
summer between a prosperous, confix 
dent United States and an impoverished 
Russia gripped by political paralysis 
and chafing under perceived American 
tutelage. 

In tire words of a member of the 
Russian Parliament, Alexei Arbatov: 
“Besides domestic instability and de- 
cline, Russia feels' vulnerable, iu die 
south, threatened in the west, potentially 
endangered in the east and progressive- 
ly inferior at die global strategic 
level” 

By contrast, he added, “The West is 
domestically robust, invulnerable and 
superior vis-hrvis Russia.” 

For all the smiling declarations of 
mutual regard by Mrs. Albright and Mr. 
Ivanov, this was not a dialogue of 


Within the Clinton administration, 
little remains of tire o p timigm about 
■Russia that guided policy-making sev- 
eral years ago after President. Boris 
Yeltsin's re-eJection, when President 
Bill Clinton and his advisers thought 
Russia was about to take a place in tire 
club of industrialized democracies. 

Now senior officials describe the re- 
lationship as one of “damage control” 
or “muddling through” until Russia’s 
presidential election next year, which 
could end the country’s political pa- 
ralysis. 

In tire meantime, the areas of dis- 
agreement are proliferating. 

According to senior members of Mrs. 
Albright’s entourage, tire messages she 
delivered to tire Russians- included 
these: 

• Your budget is unrealistic and your 
revenue projections are phony. Until 
you get read, it will be hard for us and for 
the International Monetary Fund to help 
you. 

•The positions, you -have taken in 
negotiations on revising tire Treaty on 
Conventional Forces in Europe, a key- 
stone of future relations between Russia 
and NATO, are unacceptable. 

•Unless you stop selling missile 
technology to Iran, we will cut off your 
authority to Iaunchhigh-«bitUJS. com- . 





RECALLING LENINGRAD, TOO — A World War H veteran laying flowers Wednesday in SL Petersburg 
to mark the 55th anniversary of- the end of the 900-day Nazi blockade. Another vet raised a gb«- 

Germans Pay Tribute to Gay Holocaust Victims 


The Associated Press 

BONN — Germans marked their 
fourth annual Holocaust memorial day 
Wednesday with ceremonies at former 
concentration camps and warnings not 
to let tire memory of Nazi atrocities 
die. 

For tire first time, the events com- 
memorated an estimated 10,000 gay 
victims of tire Nazi regime with a 
ceremony at the Sachsenhansen camp 
at Oramenboig outside Beridn. 

But tire memarialday also illustrated' 
the nation's growing uncertainty about 
how new generations of Germans 
should remember the Holocaust 

President Roman Herzog, speaking 
in Parliament, said recent renewed de- 
bate in Germany about the Nazi past 
showed “that we have not yet found 

mercial satellites on your rockets — a 
lucrative business that you need. 

• We don ’t like the recent outburst of 
anti-Semitic statements from prominent 
politicians in your country or some of 
the trumped-up c riminal cases that un- 
dercut personal freedom. We brew 
times are hard in Russia, but blaming 
imaginary villains is not the answer. 

• We know you don’t tike our plan to 
develop and possibly deploy a defense 
against strategic missiles, because it 
seems to violate the sphitif not tire letter 
of a treaty between us. But it’s not 
directed at you and, anyway, it’s partly 
your fault, because you are tire ones 
selling Iran tire missile technology 


this lasting farm of memory.” 

He said Germany finally must build 
a national Holocaust memorial, a proj- 
ect that politicians and intellectual* 
have debated for a decade. “We Ger- 
mans must build this memorial for our 
own sake,” he said. “Nazism is our 
common, terrible heritage.” 
Chancellor Gerhard Schroeder has 
backed a design unveiled this month 
by the U.S- architect Peter Eiseuman 
that calls for a memorial, library and 
Holocaust research center in central 
Bertin, near the Brandenburg Gate. 

As government flags flew at half- 
staff, Mr. Schroeder warned Germans 
Co stay on guard against racism and 
intolerance and reminded them of then- 
duty to preserve tire memory of the 
Third Reach. 


we’re worried about 
Mrs. Albright and members of her 
team said they offered these criticisms 
in a spirit of goodwill, friend to friend. 

“America wants to see Russia suc- 
ceed and to work with Russia’s gov- 
ernment and people to build a strong 
partnership,” Mrs. Albright said at a 
news conference with Mr. Ivanov. 

At another meeting, with intellectuals 
and religions freedom advocates, she 
said, “We want a Russia that is con- 
fident, and that will fulfill its po tential as 
a global force for peace and justice and 
against crime and terror.” 

Asked if tire time has come to return to 
a policy of “containment* ’ of Russia, she 


“Every attempt to withdraw from 
that historical responsibility is doomed 
to failure," he said in a statement. 

His comment appeared partly aimed 
at a prize-winning German author, 
Martin Walscr, who set off a con- 
troversy last fell by suggesting that he 
was weary of repeated reminders of the 
genocidal crimes of bis forefathers. 

Mr. Walser’s remarks sparked 
weeks of angry debate led by tire head 
of Gennany’s Jewish community, Ig- 
natz Bubis, a Holocaust survivor who 
accused the author of playing into the 
hands of anti-Semites. 

Mr. Herzog proclaimed the Day of 
Remembrance for Victims of Nazism 
in 1996. He chose Jan. 27 because it 
was the day in 1945 that Soviet troops 
liberated the Auschwitz death camp. 


said “I consider that ridiculous. The 
whole point here is to engage Russia.” 

The Russians, of course, have their 
own grievances with Washington^ most 

which Russia resented as acrude U*S. 
maneuver to circumvent the UN Se- 
curity Council, one of the few forums in 
which Russia retains leverage. 

Mr. Ivanov, tike Mis. Albright, ex- 
pressed determination not to let dif- 
ferences over specifics get m the way of 
an overall cooperation. He gave no 
ground on the key issue of the 1972 
Anti-Ballistic Missile Treaty, which the 
United States is proposing to am Hid and 
Russia wants to preserve unchanged. 


BRIEFLY 


Russia Says Payments 
To Jews Are Unfair 

MOSCOW — The Russian lower 
house of Parliament unanimously 
passed a resolution Wednesday char- 
ging that German compensation to Jew- 
ish victims of Nazi persecution was 
unfair and demanding assistance for 
other victims. 

The resolution said German compen- 
sation to Jews was “unjust with regard 
to the representatives of other nation- 
alities who fought and suffered equally 
during the Second World War.” 

The Duma plans to ask the Ge rman 
government to compensate all Russian 
victims of Nazi persecution. The res- 
olution was unclear about how much 
Russia would ask for and who would get 
the money. (AP) 

Polish Fanners Lift 
Some Roadblocks 

WARSAW — Palish farmers de- 
manding higher prices lifted some road- 
blocks Wednesday but warned that they 
may step up the protest again. 

Police said about 2,500 fanners con- 
tinued to block roads in 70 spots, down 
from 130. Andrzej Lepper, leader of the . 
radical union Seif-Defense, which or- 
ganized the protest, said it would peak 
Wednesday. 

The government has declared the 
blockades illegal and threatened to use 
police to disperse the protesters, who 
have been hindering road traffic since 
Monday. The fanners ore demanding a 
ban on agricultural imports, which they 
say lower prices. (AP) 

Chretien Favors Study 
Of First-Use Policy 

BONN — Prime Minister Jean 
Chretien of Canada said after meeting 
Chancellor Gerhard Schroeder that he 
favored an open discussion on whether 
NATO should alter its policy on the use 
of nuclear weapons. 

Germany raised a storm in NATO last 
year when its new center-left govern- 
ment suggested NATO should promise 
not to be the first to use nuclear weapons 
in a conflict The United States and 
other NATO allies firmly rejected the 
proposal 

“The NATO partners should take 
another serious look at that document 
and then reach a decision,*’ Mr. 
Chretien said. “Right now this issue is 
creating problems, but 1 think that both 
Canada and Germany are ready to dis- 
cuss it, while some other partners do not 
even want to address it” (Reuters) 
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Iraq Pledges 
‘All Means’ 

To Combat 

U.S. Flights 

Agencc Fraace-Pnax 

BAGHDAD — Iraq vowed Wed- 
nesday to asc "ail means" to combat as 
escalation in the U.S. air campaign as its 
Parliament called for uprisings in 
Kuwait and Saudi Arabia. 

Hie 250 members of Parliament, meet- 
ing in special session, voted by a show of 
bands on a resolution calling on the Arab 
people wbo protested against U.S. and 
British strikes last month “to overthrow 
these regimes" in Kuwait and Riyadh. 

"Hired regimes who have directly or 
indirectly assisted in the aggression 
should be considered part of an im- 
perialist plot against the Arab nation," 
the resolution said. 

In Cairo on Wednesday, Secretary of 
State Madeleine Albright expressed re- 
gret for the death of Iraqi civilians. 

Iraq said 11 civilians were killed 
Monday when a U.S. missile crashed 
into a densely populated area near the 
southern city of Basra, reducing several 
homes to nibble, and the Pentagon has 
admitted that a stray U.S. missile with a 
2,000-poand warhead exploded in a 
residential area. 

"We regret the stray missile on Basra 
that killed several civilians," Mrs. Al- 
bright said. 

"The use of force is not our preferred 
mechanism," she said, adding dial the 
United States would continue to seek 
Iraqi compliance with UN Security 
Council resolutions that they stop de- 
veloping weapons of mass destruction. 
After meeting in Cairo with President 
Hosni Mubarak of Egypt, Mrs. Albright 
flew to Riyadh. 

U.S. fighter jets struck Iraqi positions 
for a fourth consecutive day on Tuesday 
as U.S. and British planes patrolled no- 
flight zones. But there were no reports of 
incidents Wednesday. 

The Iraqi Parliament also called anew 
for Arab countries to lift the inter- 
national embargo on Iraq "unilaterally 
and immediately" and to condemn the 
U.S. and British attacks and the no-flight 
zones they enforce. 

Vice President Taha Yassin Ramadan 
proclaimed defiance. 

"Iraq will use all means and all its 
capacities to face up to the U.S. and 
British planes, which are violating its 
airspace and sovereignty," be said on 
Iraqi television. 

Referring to U.S. forces based in • 
Saudi Arabia, he said Baghdad held the 
UN Security Council andpro-U.S. Arab 
leaders to blame for "damages inflicted 
bythese aggressive actions. * 

*p rppifent gbi& him Tt nMw'n billwf hn 

5 far other Arabs to overt hr o w their 
leaders, particularly in Saudi Arabia, 
which lice Kuwait allows U.S. and 
British forces to use its air bases. 

Sandy Berger, the U.S. national se- 
curity adviser, disclosed that U.S. pilots 
had been operating under expanded 
rules of engagement since a four-day air 
campaign m December. 

A Pentagon spokesman, Kenneth Ba- 
con, said, "We are going after parts of 
the system that we think we can suc- 
cessfully attack and degrade. We are 
attacking the system quite broadly.” 
Meanwhile, Foreign Minister Kamal 
Kbarazi of Iran called on the United 
Stales to apologize for an Iraq-bound 
missile that landed in an Iranian border 
town. 

"The United States should present its 
apologies and repair the damage in- 
curred," he said. 
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Devil Gets His Due , but Catholic Church Updates Exorcism Rites 

-A the existence 


By John Tagliabue 

Sew York Times Service 

ROME — Reaffirming that the devil exists and 
is at work in the world, the Vatican has issued a 
revised rite of exorcism, the Roman Catholic ritual 
for driving out demons. 

In an apparent effort to placate liberal Catholics 
embarrassed by a practice that seems to echo 
medieval superstition, tire Vatican on Tuesday 
urged those performing exorcisms to take pains to 
distinguish between possessed people and those 
suffering from forms of mental or psychological 
illness. 

Exorcism is an ancient practice of driving foe 
devil from people believed to be possessed. It 
remains a source of theological debate, and in 


recent years, despite its renewed popularity in foe 
United States and elsewhere, the chinch has 
sought to play down its significance without shak- 
ing the foundations of belief in a personal source 
of evil in foe world. 

By revising die rite of exorcism, foe Vatican 
was following a mandate of the Second Vatican 
Council, which met from 1962 to 1965. It also 
took the opportunity to urge priests and bishops to 
seek professional medical assistance in cases 
where the true nature of what seems to be diabol- 
ical possession is in doubt 

In a Latin text titled "De Exorcismis et Sup- 
plicationibus Quibusdam” — Of Exorcisms and 
Certain Supplications — foe Vatican warned that 
exorcists ‘ iirst of all, must not consider people to 
be vexed by demons who are suffering above all 



■.A , ffinned foe existence of 

from some psychic, illness." 1ft warned against version, foe Vatican 
treating as possessed "victims of imagination.*’ the deviL . Estevez acknowledged thM 

The 84-page Latin text, which Pcrpe JohnPanl II Cardinal believed in the 

approved before he left for Ins visit to North many modem Cuiho - oUS fault in reUgious 

America, contains prayers and rites for driving out devil, rf, e existence of foe devii 

devils, but also for cleansing places and thingxof education, ond doctrine." 

demonic influence. "belongs to Catholic .‘pjgvkie some 

Cardinal Jorge Arturo Medina Estevez, head of Issuing the ^ vl ^ v>in f nico t of more official 

foe Vatican congregation responsible for religions incentive for tne /vvvf p nne o, a Fordham Uni- 

“ !J ! 7$$c$sioa could be recognized exorcists, writing a bookon ex- 

ndnding foe use of unknown veisity soaologist^ he 53 ^ that 

inary strength. and foe dis- orcism mutest for exorcisms.” 

xurrerices or events. He also despite a United Stares con- 

sent aversion to .God, the most Cafoolicbishops m tfaeum^ ^ ^ m 
saints, foe aos* and sacred adered exorcism to ? f medieval su- 

embarrassment, to Dfl a 

ext, which ‘replaces a i614 peastition." 

KOSOVO: US. Premeafora United Stand 
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:> fM 


by various criteria, metading the use of unknown 
languages, extraordinary strengfo.and the dis- 
closure of hidden occurrences or events. He also 
mentioned a “vehement aversion to .God, the 
Blessed Virgin, foe saints, foe crosa and sacred 
images.'* 1 

By issuing foe text, .which replaces a 1614 
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v^gflgpd in wiwtiatinn — foe United 
Stares, Britain, France, Germany, Italy 
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we can succeed m foe political objec- 

^But foe ttvo-step approach earnest 


m 




group is to meet Friday in 

^The peace plan was expected to take intervention in Kosovo and might block 
foe for m of an international conference a consensus. ■ahrnrmarantlv 

that would be imposed on both Serbia 
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maj. wnmo dc i*xuhkgu uu uwu a . „ nrt the. 

and foe Kosovars with a pre-arranged failed to change R^s* Moscow US. 
result — self-rule for Kosovo’s ethnic issue during, her ^ 

Albanian majority, leaving Belgrade in officials insisted 
charge only of international affairs for sian opporahon nl y 

the rao vina. foe European allies to a^tou^tor^ 

Washington also wants NATO to in- if necessary — as they did in October 
si st onfortter Serbian troop jpuUbacks in overriding Russian objections. 

Kosovo remake it impose for Pres-. Only quick ncqpfom pfK^vos 
idem Milosevic to mount a new. of- -autonomy, imposed by a 
fenrive there. front, offers any tope of breaking the 

B ritish officials said that they were spiral of violence, U.S. officials saia 

working on plans for a Kosovo peace — — . — — 

conference in two weeks — re be an- ~ - 

nounced by the contact group on Fri- Angola tO bCCK. 

To be held in Vienna under the aus- D i i 

pees of. the Organization for Security JnHCt Wltjl xlCUCl 
and Cooperation in Europe, the con- 
ference would work out details of an o 1* *. 

autonomy plan for Kosovo. oDUIlLCr WOUp . 

• A broad oatfine of the plan has already A 

been formulated by the U.S. mediator, co^tvOmstfFnmnvxrn 

QmstophexHm. LUANDA, Angola — Angola’s 

Washington wants the contact group government Wednesday abandoned 

re insist that Belgrade commit itself im- a four-year-old peace accord with 

mediately in principle to recognizing foe mainstream UNTTA rebel group 

self-gov ernme nt inKosovo- — foe "hard led by Jonas Savimbi, saying it 

package,** a U.S. official said, that could would seek agreement now with foe 

be fleshed out with a soft package of renegade UNTTA Reaovada group 
details left for negotiation. in Luanda. 

Otherwise, Mra. Albright has said Faustino Muteka, minister for 
through aides that she will not attend foe territorial adminis tration, said the 


IfarAmeMPM pi CCS Of foe 0 

Yugoslav foftks a»d armored vehicles en gaging ethnic Albanians on Wednesday m the village of Donje Ljnpce. and Cooperatii 

- fereace would 

: • : * autonomy plan 

’A broad oatfi 

U.S. to Trim Troop Level in Bosnia to 6,200 

Washington 


By Bradley Graham 

Washington Post Service 

WASHINGTON — The size of foe 
U.S. military contingent in Bosnia will 
shrink from 6,900 to 6,200 personnel 
over foe next two months as part of a 
NATO decision to trim its 32,000-strong 
peacekeeping force by 10 percent. 

Samuel Berger, national security ad- 
viser to President Bill Clinton, said 
Tuesday that foe derision reflected a 
sens e "that we are steadily making pro- 
gress in Bosnia, that foe military needs 
diminish.** 

The NATO-led Bosnia force was sent 


to the former Yugoslav republic after the 
1995 Dayton peace agreement that 
ended three and a half years of war. 

The Clinton administration has con- 
tinued re extend foe U.S. military pres- 
ence well beyond what initially had been 
intended as a one-year deployment. But 
it has also gradually reduced the size of 
foe force from its original strength of 
about 20,000 troops. 

With a grouting possibility that U.S. 
forces may be called on within the year 
rejoin another NATO peacekeeping op- 
eration rm foft -.B nIkana y. 4hiK time in- 
Kosovo, Pentagon- officials are eager re 
reduce tirerf&mmitment in Bosnia. ' 


But continuing tensions between Bos- 
nia’s Serbian, Muslim and Croatian in- 
habitants have made allianc e authorities 
cautions about shrinking foe peacekeep- 
ing force too quickly. 

Mr. Berger noted that while die mil- 
itary threat had diminished, "serious 
challenges’* trill faced civilian organi- 
zations working to establish a stable 
political system and rebuild Bosnia. 

Pentagon officials said the drop in the 
U.S. troop level would be achieved 
mainly by closing Camp Bedrock, about 
60 . kilometers (35- miles) . from foe 
headquarters of U.S.- forces in Tuzla.- 
This would leave four amps. 


foe con- 
ils of an 


Yemeni Tribesmen Seize 8, Including 3 Germans 


SAN* A, Yemen — Yemeni tribesmen have kidnapped 
three Gentians, government and tribal officials said Wed- 
nesday. Hve Yemenis were abducted along wifo foe Germans 
on Tuesday evening, the German Foreign Ministry said. 

The hostages have been taken to AI Jawf in northern 
Yemen, where a British couple and a Dutch family of four 
who were kidnapped on Jan. 17 are being held, foe tribal 
official said. 

The kidnappers* demands were not immediately 
known. 

A government official confirmed foe kidnapping, but 
refused to provide details. 

In Boon, a Foreign Ministry rookesman, Martin Erd- 
mann, said the hostages were a 30-year-old German aid 
worker, her Yemeni husband and their three children, the 
rid worker’s brother and his wife, both Goman nationals, 
and foe group’s Yemeni driver. 


The aid worker was employed by German Development 
Services, the German govemmentaid program. Hex brother 
and sister-in-law were visiting Yemen. 

Sixteen Western tourists were abducted last month in 
Yemen by afundamentalist group. Four of the captives were 
killed on Dec. 29 as Yemeni troops exchanged gunfire with 
foe kidnappers during a rescue operation. The others were 
freed. 

Yemen, meanwhile, on Wednesday charged five Britons 
and a man traveling on a French passport with plotting- 
sabotage. The six have been held in Aden since Dec. 24. 

Entering a co u rtroom under tight seenrity in the southern 
city of Aden, the defendants shouted to journalists and 
family members that they had been tortured and prevented 
from speaking to lawyers. They pleaded not guilty. 

The hearing was adjourned until Saturday. T he judge 
asked foe prosecutor to call witnesses and provide evidence 
when foe trial resumes. (AP. Reuters) 


Tbeunited States agreed to include 
foe contact group under pressure from 
allied capitals, especially Paris, which 
wanted European prominence in any in- 
ternational action, and were arutioo^ to-, 
avoid lect^ NATO set, foe 
Washington initially p referred” . , \ .'-I 
. . Beyond the Kosovo .crisis itself, $6.!, 
role ofNATO in acting independently of 
the United Nations has become an issue ' 
ahead of foe summit meeting of member 
states in April Co set alliance strategy. 

At this juncture; foe European allies 
argued, NATO would need a new au- 
thorization from alliance g n Tw nmwiK 
before threatening to attack Serbia over 
new demands — in contrast to the U.S. 
view that NATO now has an ongoing 
mandate on Kosovo. 

. As a result, foe ultimatum will prob- 
ably focus on Serbian compliance with 
the October cease-fire, leaving a door 
open to expand allied military pressure 
to cover new demands from the contact 
group, European officials said. 

• A compromise along these lines 
would offer foe Clinton administration 
the advantage of keeping a common 
front against Serbia, a point suggested 
Wednesday by the State Department 


front, offers any hope of breaking the 
spiral of violence, U.S. officials said. 

Angola to Seek 
Pact With Rebel 
Splinter Group | 

QMflUdttTOir&effFiaKDbpiBctia 

LUANDA, Angola — Angola’s 
government Wednesday abandoned 
a four-year-old peace accord with 
foe mainstream UNlTA rebel group 
led by Jonas Savimbi, saying it 
would seek agreement now with foe 
renegade UNTTA Reaovada group 
in Luanda. 

Faustino Muteka, minis ter for 
territorial administration, said the 
government would conclude foe 
Luanda Protocol only with foeRen- 
ovada group of foe National Union 
for the Total Independence of An- 
gola. 

: ^ : Xhe protocol is foe UN-brokered 
^.peace. accord, - signed in Lusaka, foe 
, Zafefririi ' capital, in November 

20 years of'war between, the gov- . 
enwneht and Mr. Savimbi"' s rebels. 

UNTTA Renovada, led by former 
Savimbi aides, r ebelle d agams f tfigrr 
veteran leader in September after 
accusing him of working against 
peace. 

But analysts say the group has no 
real power base and drat its recog- 
nition by Luanda would have no 
bearing on Mr. Savimbi, who con- 
trols more than 30.000 troops. ; 

Government officials said Wed- ■ 
nesday that Savimbi forces had | 
overran a key northern city, giving 
them control of a large area from - 
which they might launch attacks on 
foreign oil installations. 

Mr. Savimbi’s rebels took control 
of Mbanza Congo, near Angola's 
northern border, on Tuesday, the 
officials said. ( Reuters , AP) 
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CLINTON: Partisan Senate Vote Seems to Assure Acquittal 


Continued from Page 1 


call witnesses. “If they vote to call "shows the strength of the man- 
witnesses," Joe Lockhart, the White agers’ case.” 


Asa Hutchinson of Arkansas, one of Mr. Lockhart said, "and it’s like 
foe House prosecutors, said that vote asking the president’s defenders to 


House spokesman, 


go into a process knowing 
than what foe prosecution j 


far less 
nows.” 


earlier The motion to dismiss had been He^ would not say whether the White 

- 2 . r \ — . TV U sz. 1 k! 


Wednesday, "they are voting in ef- submitted Monday by foe West Vir- House would demand more time to 


foct to extend this.” 

Mr. Clinton, continuing a busy 


inia Democrat, Senator Robert prepare. 

yrd. Its defeat echoed die largely The Senate could accept or reject 


schedule of public events, returned party-line voces in foe Hoase last such a request, though the White 
from St Louis, Missouri, and a month for articles of impeachment House could seize on a rejection for 


from St Louis, Missouri, and a 
meeting with Pope John Paul n to 


month for articles of impeachment, 
which charged Mr. Clinton with per- 


House could seize on a rejection for 
political gain, saying it proved foe 


outline his recent proposals on foe jury and obstruction of justice in proceedings were unfair. 

Social Security retirement program attempting to conceal h is relation- The House prosecutors, and sev- 


at a White House meeting. 


White House aides said foe vote House intern at the time. 


ship with Ms. Lewinsky, a White era! Senate Republicans, have ac- 


recoofinned that foe impeachment The 
process had been largely partisan. one of 


Mr. Daschle hammered at that atom faced. The president’s aides 


theme. 


have said that preparing fear wit- 
4 "These articles never contained nesses would require foe time-con- 
nnpcachable offenses," he said, suming review or mace than 50,000 
"Toe im peachment process has pages of yet-unseea documents 



at the time. cused the White House of holding 

stkm of witnesses was foe threat of a drawn-out trial as a 
most divisive foal sen- hlunt weapon over senators’ beads. 

The president’s aides There bad been speculation Tues- 

fcat preparing for wit- day that foe two votes would be 
L require foe time-con- postponed while efforts to forge a 
w of mace than 50,000 new bipartisan trial plan continued, 
et-unseea documents After closed-door debate Toes- Senators Fred Thompson; Don Nickles, the majority whip, and 
the independent coon- day evening on foe witness motion, Jon Kyi leaving a Republican caucus on the trial Wednesday. 


been abused tty a partisan effort and compiled by foe independent conn- day evening on foe witness motion, 
we should bring it now to a close, sel, Kenneth Stan 1 , during his in- about 20 members of both parties 
The president's behavior was in- vestigation of Mr. Clinton. surged forward to surround Mr. Lott 

defensible, not i mp eachable. The "White House lawyers will not and Mr. Daschle, urging them to 
president should not and will not be be ready” if foe Senate calls fra: broker an exit strategy. Closed-door 
removed from office,” depositions of the three witnesses to meetings between varvinc eroons of 


vestigation of Mr. Clinton. surged forward to surround Mr. Lott each party sitting in. ' 

"White House lawyers will not and M. Daschle, urging them to would be videotaped. 


sitting in. The testimony 


John Czwartadri, a Lott 
man, said foe proposed s 
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Netanyahu Rival Joins Cabinet 

JERUSALEM — Prime Minister Benjamin Netan- 
yahu’s mentor-tnined-rival was sworn in as foe Isifaeh 
defense minister in Tel Aviv on Wednesday after the 
Knesset approved his nomination. 

The new defense chief; Moshe Arens, 73, a veteran 
p olitician and member of Mr. Netanyahu’s Likud bloc, 
c ha l le n ged fo e prime minister in party primaries this 
week, expressing concern about foe direction of Likud' 
after a senes of defections by members. 

It was Mr. Arens who brought Mr. Netanyahu into 
liknd in the early 1980s. Mr. Netanyahu, who is eager to 
demoostmtethathecanconimandparty loyalty evenfrom 
hrs c ritics, nominated Mr. Arens a day after defeating him 
m foe primaries. Mr. Netanyahu received about 80 percent 
of the vote. ■ ^ AP) 

9 Europeans Missing in Congo 

POINTE WIRE, Republic of Congo — Nine Euro- 
peans, mcludine two Dnestx. h»i //» Kami : !• 
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removed from office,” depositions of the three witnesses to meetings between var 

He said M. Clinton should, move ahead this week, said Mr. senators continued 
however, receive “sanction and re- Lockhart, the White House spokes- momfng Wednesday, 
buke" and said he would support a man. They wUl not be ready, he said. The Republican pit 
motion to censure foe president. until “they have a chance to see the gaining closest attenl 


Approval of the motion on wit- documents foe House managers 
nesses gave Republicans, however, have had for months.” 
something to cheer. Representative "This is like blindfolding us," 


Genes Absolved as Main Culprit in Parkinson’s Disease 


By Thomas H. Maugh U 

Los Angeles Tunes Service 

LOS ANGELES — Most cases of Paririn- 
soa'5 disease arc not caused by a defective gene, 
but rather by exposure to as yet unknown chetn- 


percent — whose 


icais in foe environment, scientists reported under foe age of 50. Their disease is caused by a one member of a twin pair. If the disease woe 

TJ/ft/lfinfflmr rl inr lir»r n lrftlt rill !■ lain til il - - ... -■* . ■ “ - ~ . « . j. ... i • -O ■ * --*■ 


Wednesday. 

The discovery should provide some comfort 


gene four has already been identified. 

Based on previous studies with small nnm- 


to family members of Parkinson's victims who bets of twins, scientists have long suspected 
fear for their own future health, said foe re- that genetics did not play an important role in 
sear c h team, from foe Paridnaon’s Institute in die disease, which afreets more than a millio n 


Sonnyvate, California. 


Americans. The new study of nearly 20,000 


broker an exit strategy. Closed-door Each deposition would last about would not allow time for defense 

meetings between varying groups of six hours, with each side given an. witnesses for Mr. Clinton. An ex- 
senators continued through the equal opportunity to pose questions, tension would be needed if foe 
morning Wednesday. Tapes and transcripts of the inter- While House asked to call wit- 

lire Republican proposal foal was views would be provided to senators nesses, as it has indicated it might, 

r ‘ ing closest attention called for on Monday, giving them a day to. and the Senate agreed. 

three witnesses to be deposed study the material before voting, on Senator Patriot Leahy. Democrat 

veaaararmonms. ' this weekend in. private by lawyers Thesday, whether to follow up with of Vermont, said he was concerned 

"This is like blindfolding us," for both sides, with one senator from live testimony. ■ that Republicans were telling tire 

preadeht want to have our 
’ witnesses butyou don ’tneed to have 

rit in Parkinson’s Disease I ^^haewae other obstacles to tire 

Republican plan. Mr. BftnnenfoaTs 

its that research should white mala twins who fought in World War U attorneys were reported to be in the 

omnental causes, such seems to confirm that definitively . middle of a trial, ejected to end 

des, tire team said. Dr. Caroline Tanner and her colleagues at the next week, and said they would not 

however, in foe rel- Padrinson’s Institute reported Wednesday infoe have time to prepare , him for de- 

patients-— less than 10 Journal of foe American Medical Association- position by tins weekend. • 

lal Parkinson's begins thaf die disorder most commonly affected only Mr. Jordan was out of the country 
r disease is caused by a one member of a twin pair. If tire disease were and it was nuclear when he would 

ca identified. genetic in origin, both members of a pair. of return. Ms. Lewinsky left Wash- 

sdies with small nnm- identical twins tappM fe*- w p ec t ed to dev dfy it. ingtoh on Tuesday to return home to 

■ have long suspected Parkiiison’s disease. results from the deathOf Los Angeles, although -she could 

y an important role in certain brain cells that secrete dopamine^ a return at any time. ' 

ts more than a million chemical messenger used for controlling move- House managers said that if sub- 
sidy of nearly 20,000 meats. poented to appear, foe three would 

' have no choice but to do so. 


r. _ . ,-i — i^uu^us region or me 

? oop3 2X1(1 ^arS loyal to 
ft™rPre^leitt Pascal Lissonba clashed MondaVand 
Tresd^r, a European source said Wednesday • i 

Missing were five French nationals, a Dane ind a 

** tkabcr «xwny Soc^v 
wettas alroijpnest and a Swiss priSjaid ftreSiS 

an^Mktyee erf a cong^ operating in the area. SOUICC ’ 

the of *eir 
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(AFP) 


The sturty also suggests that research should white male twins who fought in World War U 
focus on potential environmental causes, such seems to c onfirm that definitively. 


s and hertricidcs, the team said. Dr. Caroline Tanner and her colleagues at the 

is a factor, however, in tire rel- Paddnson’s Institute reported Wednesday intiie; 

leuts-— less Ilian 10 Journal of the American Medical Association- 
Parkinson’s begins thaf tire disorder most commonly affected only 


cb identi fie d. genetic in origin, both members of a pair. of 

adfes with small nnm- identical twins would be expected to develop, it 
i have long suspected Parkiiison’s disease results from the death Of 

y an important rote in certain brain cells that secrete dopamine^ a 
ts more than a million chemical messenger nsed for controlling move- 
ndy of irearly 20,000 meats. 


New Push to Protect Antarctica 

MCMURDO STATION, Antarctica — An^ 

one-day meeting at this to a 

* ^search station. (Reuters) 
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WhenHAL 

Met Sally 

Talking Systems Spur 
Automation of Homes 

«y Peter A. McKay — 

Washington Post Service 

— Timothy Shaver's chil- 
dren dunk ‘Sally” is alive. She knows' 
what rrtWnf ■ namfis ’ w kere they go to school and 

St? ^ he *®' Sally remembers sSh do- 

float “""tf* “ bamm 

Bui there is Miy a personal computer at die other 
? mi} y nickname for the s oftware 
tnmhas aatomated the Shriver house. 

With spoken commands, family members fan tiim 
up the beat, tarn off a light or tnm on die security 
system o r yide ocassette recorder. ' 

The system also can read out stock information it 
downloads from the Internet and from an electronic 
Rolodex — including the data on the children that 
Mr. Shriver has pot there as a test. 

Mr. Shriver is chief executive of Home Automated 
Living LLC, the company based in I jmrrf, Mary- 
land, that created Sally. He is hoping that recent 
advances in speech recognition and the popularity of 
personal computers will breathe new life into home 
automation, an idea that has been around for decades. 
Many outside industry experts express a similar 
optimism. 

By avoiding expensive rewiring and complex con- 
trols, Home Automated living hopes to malm in- 
tegrated home systems common in middle-class 
houses, not just die mansions of technology gurus 
such as Bill Gates, chairman of Microsoft Carp. 

“People have a lot of devices around their houses 
that don 1 ! talk to each other,” Mr. Shriver said. “We 
think if we can show them die convenience and 
advantage of integrating them, they will be interested 

tin this.” 



■ • 






H OME AUTOMATED Living released its 
first program, HAL2000, a little more than a 
year ago and has about 2300 users so far, 
company officials said. It runs on ordinary personal 
computers and can be controlled through commands 
that are picked up by microphones around the house 
or spoken over the telephone. 

Mr. Shriver said HAL2000 expanded on the tra- 
ditional idea of simply turning gadgets around the 
house on and off. It can dial into the Internet peri- 
odically to check news; weather, television listings, 
sports and stock inf ormatio n. It also can be pro- 
grammed to notify homeownera by beeper or spoken 
reminder if a stock fluctuates outside' a particular 
price range. 

The $399 HAL2000 includes several hardware 
adapters fra: light sockets and phone jacks: George- 
: Snyder, die company's maik^ixig tfiieotor.'Said’iife' 
with additional outlet adapters and labor, it would' 
cost about $1,000 to wire the security system, en- 
tertainment center and lighting of a three-bedroom 
home to HAL 

Hungjun Li, an analyst for Paries Associates, a 
Dallas-based technology-research concern^ said 
pice gave the program an advantage over similar 
systems that have started at $10,000. 

But he said cost was not the only reason such 
systems have not gained wide popularity with cotb 
snmers. 

“A lot of people don’t understand what home 
automation is for, or they may dunk they don’t need 
it,” Mr. Li said. “And to be honest, the industry has 
done a bad job of explaining the benefits.” 

Charles McGrath, executive director of die Home 
Au tomation Association, said die public had not yet 
considered die convenience and safety aspects of 
such products. 

For example, he said, a Washington resident could 
close mechanized storm shutters at a vacation house 
in Florida with a phone call when a hurricane was 
threatening. 

Mr. Snyder of Home Automated Living said: 

‘ ‘Look at die TV remote control. No one would have 



Timothy Shriver says voice-commanded systems are a mayor advance over those . 
that made users goto a keyboard. Just by speaking . , homeowners now can turn up 
the heat, turn out the lights or turn on a home's security system. 


''ffiohgfoyotfdever actually fed a : kfced'for : fliaf I 
J thihk tins will growinthe same way, even-thdbghits 
: • ukc & fittfe roo i t^ MM e/ * f ' f,r 

1 : Mr. McGrath said home automation began to 
spread in the early 1980s, when builders and equip- 
ment makers focused on systems that worked 
through keypads or acted as glorified timers for one 
or two home devices. These early systems tended to 
be put into homes that cost $1 million or more, he 


Now'ftat the proliferation of personal computers 
and the in terne t h a s standardized home-automation 
technology somewhat, it is more flexible and more 
accessible. 

Mr. li estimated there were about 1.8 million 
users of devices font control multiple elements, up 
from 1.4 million ayear ago. 


A T THE Shriver home, users first must say 
“Hello, Sally’* to get die voice-activated 
system ready for work. 

After they might give it other set commands 
or speak in ordinary English: “Turn on the living- 
room light,’ ’ or ‘ ‘Tran on the living-room light for 10 
.seconds.” 

The system recognizes multiple voices and is not 
user-specific. 
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'< i'-Mi£ Shriver said Voice recognition Was" a major 
advance for home systems, which previously ex 
pOcted hSers to type command# into a-computer.-- 

“Ifd be just as easy to go over to a light switch if 
you were going to do that,” he said. 

Mr. Shnver started Home Automated Living in 
1994 after he sold Saftec Systems Inc., which auto- 
mated newsrooms at television stations. He said his 
new company was profitable, although he would not 
disclose specific financial results for the 12-em- 
ployee firm. 

Mr. Shriver said the company this year would 
release a scaled-down version of HAL to be included 
with new co m p u ters and an $899 custom version for 
builders of new homes. 

But company officials said their core business 
would remain HAL2000, which is aimed at con- 
verting existing homes. 

And they shrug off comparisons of the product to 
Hollywood’s fictional HAL, a speaking camnnter 
that murdered an astronaut in the movie *‘2001: A 
Space Odyssey.” 

Mr. Shaver and Mr. Snyder said their use of HAL 
was only a logical extension of home-automation 
systems. 

And, Mr. Snyder said, “we like to think this is 
what HAL should have been,” 


MORE SCORN FOR WINDOWS: 
Proponents of the Linux operating sys- 
tem would rather not have Microsoft 
Windows on their personal computers, 
and they would definitely rathex not pay 
for Windows, which is standard issue on 
most PCs. Now, with a militancy that 
s pctik to be part of the movement, a 
band of Linux users plans to demand its 
Windows money back. 

The users are hoping to use a loop- 
hole that they say they have found in toe 
end-user licensing agreement for Win- 
dows, which says, in effect: If you do 
not agree with toe stated te rms and 
conditions, do not use the software. 
Those who (to not agree with the terms, 
the agreement states, should “promptly 
contact manufacturer for instructions on 


return of toe unused produces) for a 
reftmd.” 

A handful of Linux aficionados have 
declared Feb. 15 “Windows Refund 
Day.” 

“We're going to quietly walk up to 
toe Microsoft office, and people are 
going to tnm in their disks, manuals and 
certificates,” saidDon Maid, a leader in 
the Bay Area Windows refund cam- 
paign in Northern California; “arid 
they're going to get a check.” . 

Microsoft Ccrp. is not sure about that 
Tom PQla, a company spokesman, said 
toe end-user licensing agreement was 
intended only to ensure that people used 
Windows properly and did not make 
itteg al copies. “By toe time they're 
reading the end-user agreement, they've 
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already purchased Windows, presum- 
ably consciously,” he said. (NTT) 

THE STUDENTS’ CHOICE: Use 
of toe Internet as an educational tool by 
college freshmen has become so pre- 
valent as to be practically a way of life, 
a survey of college freshmen shows. 

A huge 82.9 percent of first-year stu- 
dents say they use the Internet for re- 
search or homework. Nearly two-thirds, 
65.9 percent, report that they commu- 
nicate by e-mail. 

But there is a great disparity by type 
of college. Among students entering 
elite private colleges, 80.1 percent they 
use computers regularly; at traditionally 
black public institutions, 41.1 percent 
say 

“The disparity came as a kind of 
shock,” said Alexander Astin, who 
founded the annual poll of freshmen 
conducted by researchers at the Uni- 
versity of Califomia-Los Angeles. 

Craig Runde, director of the Inter- 
national Center for Computer Enhanced 
Learning at Wake Forest University in 
North Carolina, was emphatic about the 
importance of Internet use to students. 

“The Internet mil not mean toe dis- 
appearance of books and libraries,” he 
said, “but if you don't have access to it, 
your work will suffer in comparison 
with those who do. It’s like not laving a 
telephone. You can get along by using 
the telephone booth on the street coma, 
butnotvoywelL” 

The survey, which has been taken 
yearly since 1966, to sponsored by toe 
American Council on Education and the 
Graduate School of Education and In- 
formation Studies at UCLA. 

The survey of this year's en t ering 
class got responses from 275,811 stu- 
dents at 469 two-year and four-year 
colleges and universities in toe United 
Stales. 

The data were statistically adjusted to 
be representative of the 1.64 million 
$tnrtenfei who entered as first-time, full- 
time new students last autumn. (NTT) 


COMPANIES SIGN ONTO SUN: 
Hoping to herald the post-PC era, Sun 
Microsystems Inc. announced 35 li- 
censees for its Jini software — an ex- 
tension of its Java programming lan- 
guage that is intended to allow devices 
as diverse as computers, cellular phones 
and kitchen appliances to exchange in- 
formation and weak together via wired 
or wireless networks. 

With consumer-electronics and ap- 
pliance companies, telftcnmmnni ca- 
tioos manufacturers and computer 
makers — including America Online, 
International Business Machines Crap, 
and Sony Corp. — endorsing toe Jini 
software standard. Sun executives plan 
a new style of computing that will not 
depend on desktop personal computers. 
Mike Clary, general manager or Sun’s 
Jini business, said toe first Jim-enabled 
products would be on the market by the 
end of toe year. _ 

Sun executives contend that Jini now 
has a demonstrable lead ova: a similar 
network initiative that Microsoft an- 
nounced this year. Unlike Jini, which 
will work with a variety of operating 
systems, Universal Plug and nay will 
run only on Microsoft operating sys- 
tems. (NYT) 

STEADYING THE IPOS: Acting to 
stem the wild price swings that have 
become common on toe first day of 


Securities and Exchange Commission 
approved a rule extending to 15 minutes 
the period for which market makers must 
post prices for shares in initial public 
offerings on toe Nasdaq stock market 
before those shares begin to trade. 

The change took effect Tuesday. 

Under the old rules, the professional 
trading firms that match buyers with 
sellers or take the other side of trades to 
ensure a liquid market posted prices just 
five urinates before an initial offering 
sorted to trade. The new rule also gives 
Nasdaq officials the power to extend the 
tune to 30 minutes. (NTT) 


Putting People First 

Taiwan’s Human-Friendly Technology 


By Thomas Cxampton 

httaruaumol Herald Tribune 

T AIPEI — The powerful organi- 
zation that steered Taiwan to 
dominate global computer pro- 
duction has now set its sights on buman- 
friendly technology. 

“Hie voice is loud for technology 
development in all industrialized coun- 
tries, but we think the con- 
cerns of society and hu- 
mans have been not been 
heard,” said Hwang Jenn- 
tai, the theoretical chemist- 
tnmed politician who 
beads the cabinet-level Na- 
tional Science Council and 
who launched the project a 
year ago. 

“Instead of just making 
smaller cell phones and 
fester cars, we want 
companies, students and 
people to concentrate on 
technology that makes life 
more convenient for hu- Hwang J< 
mans,” he said. “New tedmolog 
technology development make li' 
too often forgets about im- 
proving people’s lives. It to a very wor- 
rying trend.” 

Already under way in the initiative — 
which has been dubbed “Technology 
fra Humanistic Concerns” — are proj- 
ects to develop technological solutions 
to human handicaps, a large-scale test of 
nonpolhiting electric motorcycles and 
the creation of a digital museum on the 
Internet 

The National Science Council’s 
broad role in funding and directing re- 
search and development throughout the 
island means toe initiative will be felt 
from classrooms to product commer- 
cialization, particularly for export The 
powerful council has sole responsibility 
for funding Taiwan’s universities, ap- 
proving all scientific research and op- 
erating the highly successful science- 
based industrial forks. 

For technology to help overcome hu- 
man handicaps, the council has more 
than doubled annual spending on re- 
search to 95 million Taiwan dollars 
($2.9 million) and created a framework 
to unite formerly disparate and unco- 
ordinated efforts. 

“I really dislike terms like ‘handi- 
capped’ and ‘disabled,’ ” Mr. Hwang 
said. “Strictly speaking, everyone with 
bad eyesight is handicapped, but th anks 
to the technology of glasses, this con- 
dition no longer matters.” 

Last year, the council sponsored a 
series of workshops rax technology to 


minated in a four-day public conference . 
nr that attracted several thousand visitors. 

At tlrc university level, toe council has 

ill organi- launched a design competition for stu- ■ • 
[aiwan to dent teams to create simple tools to assist * 
puter pro- the disabled. One member of each 
nn human- design team must have a disability, and 
toepmes, to be awarded in May, include 
ethnology $1 million donated by Hewlett-Packard , 
Lzed coun- Co. The council also set up an Internet- 
site recently to help the dis- . ", 

abled find help and share • 
solutions to difficulties. To 
study toe best ways of ea- 1 
couraging pollution-free ; 
transportation, the council - 
has begun an electric-mo- * 
tracycle project in the , 
Hsinchu Science Park. 

Installation of toe infra- , 
structure for electric vc- . 
hides, including plugs and \ 
parking spaces, is to be ‘ 
completed within two 
months, and park author- * 
ities hope to switch more 
Hwang Jenn-tai says than 10 percent of toe 
technology should park’s 30,000 motorcycle . 
make lives easier, commuters to electric ve- - 
hides by 2001. 

very wor- With an estimated 13 milli on mo- , 
torcycles for a population of 21 million.; 
dtiative — people, the temperate island has one of 
schnology toe world’s highest densities of small , 
- are proj- combustion vehicles in the world. 

I solutions To popularize toe notion that tech- 
sale test of oology should serve the humanities and- ; 
ycles and secure a role in education, toe science 
am on the council is spending 40 million dollars T 
this year to start an interactive digital ■ 
Council’s museum on the Internet. > 



T HE PROJECT will link and or- , 
ganize Internet sites from Tai-?.- 
wan's museums and universities 
as well as commission original work. « 
from professors intended to present ' 
their knowledge in a manner accessible.' . 
to the general public. 

Taiwan, for example, is famed for its i 
butterflies, so a top lepidopterist has , 
been commissioned to catalogue the na- 
tive spedes on a World Wide Web site* r 
While toe government now provides 
funding and impetus for the project, Mr. 
Hwang envisions more participation . 
from the private sector and nongov- _ 
e mmental organizations as his idea 
gains currency. 

“We are not unrealistic.” he said. 
“We are frying to induce a cultural 
change of outlook on technology that 
will not happen overnight. But we want : 
to build a structure that will allow long- ^ 
term dissemination of the idea that the 
first purpose of technology is to serve 


oveattomespedfedisabililiestoat cut^- people, hot to^-other .way around.”;' 


.1 -mr-::. 
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Better ‘Ears’ for Radar 

Technology Aims to Make It More Cat-Like 


By Teresa Riordan 

New York Times Sen-ice 

N EW .YORK — Can under- 
standing how a cat pounces on 
a mouse help an air traffic 
controller root incoming planes? Or 
make a difference in the way a mil- 
itary pilot locates a ground target? Or 
improve a weather forecaster's ability 
to identify lightning strikes? 

Yes, according to Alianna Maren, a 
senior scientist at Accurate Automa- 
tion Crap, in Chattanooga, Tennessee. 
Ms. Maren has patented a technology 
that she says enables radar to become 
more precise by integrating different 
types of ‘‘returns” in much the way 
that a person, or a cat, integrates the 
perception of different senses. 

“A cat who is hunting, let’s say, 
will use both its auditory and visual 
senses* to be able to detect toe 
mouse,” Ms. Maren said. 

“hi every mammalian brain, 
there's a special portion of neural 
tissue called toe superior colliculus. 
What that portion of toe brain does is 
take in auditory, visual and tactile 
information and fuse that inf ormation 
together,” she said. “We have taken 
some basic principles of how the 
brain works for sensory fusion and 
then pat that into the computer, mim- 
icking toe same action.” 

For example, Ms. Maren said, her 


system could integrate information 
emitted from an airplane transponder 
with radar images of toe plane taken 
at an air traffic control center. 

“The transponder gives toe iden- 
tification of what the aircraft is but 
gives a less specific location fra toe 
aircraft,” she said. 

“The radar gives a more accurate 
location for a target but wouldn't be 
able to say what toe aircraft is.” By 
putting those two sets of information 
together, she said, she can eliminate 
background “noise” created by 
buildings or ocean waves or weather 
disturbances and tons get an accurate 
picture of toe plane and its location. 

C URRENTLY, according to 
Robert Pap, president of Ac- 
curate Automation, beyond 
about 35 to 40 miles (56 to 64 ki- 
lometers) a plane may not be exactly 
where its picture on the radar screen 
shows it to be. 

He said statistical models had been 
used to project true locations of dis- 
tant objects identified by radar. “But 
those methods require a prior knowl- 
edge of conditional probability dis- 
tribution,” Mr. Pap said. “That 
means yon have to know the like- 
lihood of what’s ont there. But be- 
cause the situation 15 chang in g all the 
time, you couldn’t use those methods 
with any reliability.'' 
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The Security Council 


You may not have beard or read 
much about Ambassador Richard But- 
ler’s latest report to the UN Security 
Council, and that is exactly how the 
Security Council wants it to b e. Mr. 
Butler, the Australian diplomat charged 
with overseeing the paging of Iraq’s 
weapons of mass destruction, submit- 
ted a 250-page document on Monday 
that is fall of uncomfortable truths. 
Security Council members, more in- 
terested in playing make-believe than 
in standing up to Saddam Hussem, dis- 
the reDorL with Russia and 


paraged the report, with Russia and has yet to accmmtfor tfao 
S leading the closed-cyes brigade, otto sussing documents, 
m • ^.-L;Uh.ii.imiiiiwma4iwi< The third myth Dooular 


flat ON inspMtors could move ram 
and his annscontrol experts present in active disannapem tommepassive 
soil and unemotioniUdOTil. momttma| and stillcontam tbelmqi 

The first myth punctured is that Sad- threat. In fact, momtonng is problem- 
dam Hussein no longer presents much atic in the best of circumsta nces. If 
of a threat — that be has, as claimed, sanctions are lifted and Iraq cm import 


destroyed his chemical and biological 
weapons and the missiles to deliver 
them. Mr. Butler offers persuasive ev- 
idence that Iraq's arsenal may still in- 
clude VX nerve gas, missile warheads 
of biological weapons, aerial bombs 
filled with chemical weapons, artillery 
shells c o n fining mustard gas, and 
more. Last summer, for example, UN 
inspectors uncovered a document de- 
tailing how many chemical weapons 
bombs Iraq had used in its war with 
Iran during the 1980s. Iraqi officials 
matched the document away, but not 
before inspectors saw that Iraq had 
used 6,000 fewer bombs than it had 
claimed, meaning that many remain 
unaccounted for. 

Similarly, Iraq’s apologists at the 
United Nations would have you be- 
lieve that Saddam Hussein by now has 
cooperated pretty well with the in- 
spectors, who just don't know when to 
quit. Mr. Butler’s report makes clear 
that a pattern of concealment that 
began in 1991 has never ceased. In that 
year, shortly after Iraq’s defeat in die 


anything, it would become far more 
difficult If monitors do not have an 
accurate baseline knowledge of Sad- 
dam Hussein’s arsenal, it becomes 
harder stilt And if monitors meet with 
the same resistance and deception with 
which Iraq has stymied the disarm- 
ament effort, it becomes impossible. 

France, Russia and China know all 
this as well as Mr. Butler, of course. 
But they have done a good job of 
changing the subject — of making the 
UN inspectorate the villain rather than 
Saddam Hussein. Sadly, a major cas- 
ualty of their sophistry will be the 
Security Council itself, which man- 
dated, without any ambiguity, the de- 
struction of Iraq’s biological, chemical 
and nuclear weapons capabilities. 

But this is not iust some abstract 
question of credibility. Saddam Hus- 
sein has used these weapons; be will 
use them again. The United Nations 
can ignore Mr. Butler’s report That 
will not make Iraq’s mustard gas any 
less horrific. 

—THE WASHINGTON POST. 


The Pope’s Message 


This Wednesday, Pope John Paul II 
was completing his eighth visit to 
North America. In recent days in Mex- 
ico City and Sl Louis, he spoke halt- 
ingly at times and walked unsteadily. 
But his message, the primacy of die 
human being, rang oat Early in his 
papacy he attacked the dehumanization 
of communism, and now he sounds 
warnings about die h uman costs of 
hard-edged capitalism. World events 
have risen and fallen around John Paul, 
but his theme has never changed. 

At his Mass in Mexico City’s Ba- 
silica of Our Lady of Guadalupe, lie 

gttarkftd tatin Americ a's free market 

policies for their neglect of the poor 
and for their “purely economic con- 
ception of man." He blamed glob- 
alization for causing environmental 
destruction and agrowing gap between 
rich and poor. He criticized the ma- 
terialism instated by the media. 

When die rope was elected in 1978, 
his first foreign visit took him not to bis 
native Poland but to the Dominican 
Republic and Mexico, which has more 
Catholics than any nation except Brazil. 
His latest trip to Mexico was his fourth, 
and the country's embrace seemed even 
wanner for his failing health. 

One his goals in Mexico was to stop 
the flood of millions of Catholics who 
have joined evangelical Protestant 
churches. He was also trying to attract 
young people to die priesthood. There 
is only one priest for every 13,000 


parishioners in Latin America. Some 
of the church’s problems stem from 
John Panl’s conservative views on 
doctrinal matters, especially birth con- 
trol ami divorce, which have con- 
vinced many Latins that the church is 
irrelevant to their daily lives. 

The church in die United States has 
also experienced a shortage ofpriests, 
and officials are worried about Catholic 
adhesion among young people, whose 
views on p ren w r ital sex, homosexu- 
ality and birth control are far more 
liberal than those of their parents. 

John Paul also sought to warn Mex- 
icans, .of the .dangers of technology, 
which can lead, the he said, to a world 
without a soul. His trip, however, in- 
advertently reveals the magnitude of 
what he is battling. 

He has always relied on modem 
media to «^nhnnnr, his extraordinary 
charisma and communication with his 
faithful. Before he spoke of techno- 
logical dangers in Aztec Stadium, die 
arena’s screen blazed with greetings to 
die Pope transmitted from all over the 
Western Hemisphere. His criticisms of 
materialism were part of a trip un- 
derwritten by Pepsi-Cola and several 
otto companies, rope John Paul won 
his battle with communism, bat his 
struggle to mount a spiritual critique of 
capitalism and a global commercial 
culture promises to be an even more 
complex task. 

— THE NEW YORK TIMES. 


Other Comment 

Vanquish Mass Poverty the scourge of mas 


It is time wc recognized poverty for 
what it is: a brutal denial of human 
rights for the 1.3 billion who live on 
less than $1 a day. 

Incarceration by poverty can be as 
cruel and confining as any political 
gulag, bin for almost four decades the 
human rights debate has been polarized 
by ideology. While some emphasize 
civil and political rights, others argue 
that without progress in devetopment, 
the conditions for enjoyment of civil 
andpolitical rights could not exist. 

The divide was unbridgeable during 
the Cold War, but renewed efforts are 
under way to faring members of the 
international community back to their 
original best hopes for the future — an 
embracing commitment to h uman 
rights, including the right to devel- 
opment- The UN Dcvdk>pment Pro- 
gram is promoting a campaign to end 


the scourge of mass poverty within the 
lifetime of today’s children. To date, 
78 countries have national plans to 
eradicate poverty or have built poverty 
reduction into their development 
strategies; 40 more are working on 
such plans. 

In an era. of abundant wealth and 
information, surely it is possible to 
vanquish large-scale poverty- And 50 
years after the Universal Declaration 
of Human Rights, surely all people are 
entitled to the recognition of our com- 
mon humanity. 

Human development and well-be- 
ing, literacy, good health and employ- 
ment, like civil, political and cultural 
rights, are not favors or acts of charity 
bestowed on the poor. They are human 
rights, and they are as valid today as 
they were 50 years ago- . 

— James Gustave Speth. 

administrator of the UNDP, writing 
in the UNDP magazine Choices . 
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EDITORIALS /OPINION 

China Is Slowly Winning a 

TONG KONG — It is hard not to By Philip Buw ring fThji 

1 rkim’4 akilihr ■#« nlni o s Mr . 6 


Lons Game for the Sea 

■ Cs 6P . . • 


Gulf War, senior Iraqi officials, in- 
cluding the telegenic deputy prime 
minis ter, Tariq Aziz, decided to offer 
up only part of Iraq’s proscribed ar- 
senal, while pretending full cooper- 
ation. A high-level defection in 1995 
forced Iraq to admit (he deception and 
hand over thousands of docuxneots. 
But that 1995 “admission" was in fact 
a further deception. UN inspectors 
have evidence of “several shipping 
containers" of documents being 
hustled away before the handover. Iraq 
has yet to account for those and many 


H ONG KONG — It is hard not to 
admire China’s ability to play a 
long game on the international stage 
even while domestic policies are twist- 
ing about and instability is in the air. 

The past few months have seen 
China taicp. advantage of regional dis- 
order and economic preoccupations to 
make the biggest strides smee 1995 
toward f ulfilling its long-term goal of 
taking over the whole South China Sea. 
It has done so with remarkably little 
protest from neighbors, or indeed from 
major powers which have a vital stra- 
tegic interest in tire sea-lanes. 

Far from spurring regional solidarity 
against China’s creeping maritime he- 
gemomsm, the moves appear to have 
exacerbated divisions within the As- 
sociation of South East Asian Nations. 
Yet the expansion of ASEAN to in- 
clude Vietnam, Laos and Burma was 
speeded up by a desire of the maritime 
states that enny of Vietnam would en- 
hance regional solidarity. 

China has added heavily to its struc- 
tures on Mischief Reef, a mere 135 
nautical miles off the Philippines, 

which it occupied in 19 95. Although it 
pretends that these are bring built by 
and for fishermen, none of the neigh- 
bors doubt their military function. 


China also appears to have stepped op 
its naval presence (fri gates supply 
ships and a research vessel) m the area, 
which is well within the PhiHppines' 
200-mde exclusive econormczooe. 

The pattern dates® 1992 — offerto 
talk about the sea and “joint exploi- 
tation” with neighbors, while pxo- 


new realities when oppnr fnnHiwi arj^A 

The opportunity has beeo provided 
by die neighbors’ preoccupation with 
the economic crisis, the gratitude they 
are supposed to fed for China’s dc^ 
feme of currency stability, and the 
change of government in Manila 

The Philippines is notooly militarily 
the weakest of the littoral states. From 
China's point of view, its offshore 
rocks ana reefs are the most valuable 
strategically. The area is not far from 


where n»ina Tnwp pot down a marker; 
these lie almost doe west of Subic Bay 
and close to the main shi p pin g lane 
The Philippines was cleany unde- 
cided on bow to respond to the Latest 


Chinese, expansion- The government 
was apparently aware of d eve l op ments 
long before it announced 'them. Hus : 
RmiiFfi whatever value diplomatic and 
mtf xnatkv nfll pmtest might have had. 

Souk in theFbilippines want at least 
a show of resistance, and an appeal to 
the United Nations. Others, notably the 
Foreign Ministry, say thai policy toward 
Qmm cannot be driven just by ihisisare, 
and pankolariy warn against closer ties 
with 'Taiwan as a possible antidote. 
Theyfavurnxxe talks andmutual “con- 

PresklemJosephEstradawants U.S. 
involvement, fmt Manila knows it can- 
not expect help from its defense pact 
with the United States. Washington has 
advised “restraint” A U.S. proposal 
for an mteamatippal forum, i nc ludin g 
itself, is a nonstarter; opposition from 
Malaysia and Vietnam malms it easy 
for China to shrug it off. . 

ASEAN’s position locks ever less 

traartingft il Tt grill talks of diplomatic 
solutions whfle Beijing creates foots. 
China meanwhile refuses to talk on 

a n y fliing nrtiw lliim a Matqn il basis with 

littoral states, lumessfany brushing off 
BTte m r * ? at multilateral discussions. 

aSIeAN’s “plan of actum,’ * fromits . 
December meeting in Hanoi, calls for a 


comea *° 

3g3s3£s£s 

.3KEigg£8“;“ 

Vietnam has showed 
i nf tna«g since 1992 to re ®p ; "5SJ 
^Schments on its scratb^ waters 

tost as it grabbed the Paracels frotna 

SVS- to 197 4 '„“ d 

force against a diplomatically Uited 
Viemamfol979 Sod 1988 to curtail Us 

Sou* China Sea in 25 

ratetJwsfiawiUaflbeChiDC^^y205Q. 

The long game will have paid otv 

International Herald Tribune. 
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In Iraq and Kosovo, the Battle Will Be on the Ground 


\T WASHINGTON — Help 
W them? Ignore them? Or do 
the job for them? The Clinton 
a dminis tration grapples with 
those questions as u faces sep- 
arate but urgent foreign policy 
challenges in Iraq and Kosovo, 
“Than" are the indigenous 
opposition forces in the two 
crises. They fight against sep- 
arate repressive dictatorships in 
Baghdad and Belgrade. 

They might have been called 
national liberation movements 


By Jim Hoagiand 


In Iraq, a guerrilla army ca- 
pable of ousting Saddam Hus- 
sein does not exist today, large- 
ly because of post American 

betrayals and misralr-nlatUnna 

It will have to be created, a task 
that die flintnn administratio n 
promised congressional leaders 
in a private briefing in mid- 
Januaiy that it was now ac- 
tively, if belatedly, taking on. 

Senators who heard Secretary 
of State Madeleine Albright, 
Defense Secretary William Co- 
hen and others outline the shift 
away from “containing” Sad- 
dam’s forces to a new “over- 
throw” strategy welcomed the 
change. But some were skep- 
tical abootthedepthofthe 
administration’s conversion. 

U.S. policy does seem to 
have mined a comer with the 
Pentagon’s concentrated and 
continuing use of axrpower 
against Saddam’s forces since 
rmdDecember. Operation Des- 
ert Fox and the retaliatory air 
strikes against anti-aircraft bat- 
teries that have followed “show 
that we will do whatever it takes 
to keep the military option on 
the table,” says a senior White 
House official. 

The air campaign has rattled 
and hurt Saddam. 

But airpower is not going to 
enforce a political solution on 
its own. A ouick and visible 
military supply program — an 


“overt covert” operation — for 
Ir aqis willing to fight Saddam 
on the ground is an essential 
element of a serious overthrow 
strategy. So is returning a small 
number of U.S. troops to the 
northern Iraqi enclave con- 
trolled by Kurdish forces. 

In Kosovo, an . effective, 
well-financed guerrilla force 
exists, but senior Clintonites 
inc reasing ly distrust anrf dis- 
parage it. The Kosovo Liber- 
ation Army is figh ting for in- 
dependence from tiie Belgrade 
regime of Slobodan Milosevic. 


Washington opposes the 
KLA's goal of independence, 
and dechnes even to consular an 
“overthrow” strategy against 
the Serbian Ck mirn imist boss. 

This has to do with every 
bureaucracy’s innate caution in 

H wilmg with rhangwa fn natMwial 

borders, and with individual 
U.S. palicymakas’ belief that 
working with the vicious Mr. 
Milosevic is the best U.S. bet 
But it also has to do with the 
reality that in Kosovo there is 
neither appetite nor convincing 
logic for bombing raids, even 


against an odious Serbian re- 
gime. Whatever Washington’s 
intentions, bombing will have 
the effect of bringing Kosovar 
juwtepeDtkxra closer, and will 
make widespread ethnic blood- 
shed more likely. 

That is a heavy responsibility 
to saddle cm NATO pilots. Their 
political leaders have to decide 
first if independence for Kosovo 
is an acceptable outcome. 

Britain, France and now Ger- 
many have formally told the 
United States that .they will 
commit ground troops to a 
NATO fiance in Kosovo if a 
small number of U.S. troops 


join that farce. They are op 

posed to air raids alone. 

The Pentagon has refused tc 
let U.S. negotiators even farm* 
up the topic of a NATO ^rouoc 
farce in conversations with Mr 

Milosevic. • ■ 

Futurologists predicted tha 
the U.S. combat soldier wouk 
have no significantrole in work 
affairs when the Cold Wa 
ended, but GL Joe has 
baric, into the strategic spotlight 
He is an essential link fra" policy 
in the new world disorder dfe 
frfhnir- wars and the threat Sir 
weapons of mass destruction. 

The Washington Past. 


For or Against: 


P ARIS — A decade ago, 

Slobodan Milosevic set 
alight ethnic Arhanian nation- unacceptable to the Kosovar 
alism in Kosovo. Nothing now is leadership as welL 
likely to extinguish thatfirc until Support for continued Ser- 

the province u free of Serbian bian rule of Kosovo would find 
control The parade of officials little public support in the West, 
to Belgrade to ask Mr. Milosevic and in any case would probably 
to behave, and threaten himifhe fail, even with Serbian police 
does not, is futile. and troops employing, the alxo- 

NATO’stiireatfo : bi0rtfo : Ser- a tious mtasraes^they -ased^-m- 


Six Steps Toward a Kosovo Solution, 

By William Pfaff - ternationally established nomu 


bian targets is intended to change 
the policies cf the Milosevic 
government Such bombing 
would change nothing important 
on the ground, and, as it amounts 
to a replay pf the American 
policy mat has •faifarf in fraq, 
would be unlikely to change Mr. 
Milosevic’s conduct 

The international community 
must decide whether it favors 
continued Serbian control of 
Kosovo, for reasons of regional 
stability, or Kosovo's indepen- 
dence. There unfortunately is 
no third possibility. 

There once was a third way, 
Kosovar autonomy within a 
Yugoslav federation, but Mr. 
Milosevic ended that compro- 
mise a decade ago. Now it is 


Bosnia. A nationalis t dynamic' 
has been created in Kosovo that 


until the province rules itself. 

The international community 

deplores Serbia's methods in 
dealing with inrinrectUm^ but it 
cannot stop them unless it 
changes its own policy. A 
changed policy nsglig preempt 
those atrocities, and could have 
a positive influence on the polit- 
ical development of the crisis, 
white containing the regionally 
destabilizing consequences that 
NATO fears. 

The following steps seem to 
me worth discussion: 

• An interna tirv ifl] agree- 
ment, or NATO finding, that 
Serbia's policy in Kosovo, by 


Globalization Needs a Human Face 

By Klana Schwab and Claude Smadja 


G ENEVA — There has been much talk straining factor. The forces of financial mar- 
about the necessity to remodel the global kets seem to be running amok, humbling gov- 
financial infrastructure, to create mechanisms cmmencs, reducing tire power of unions and 
for a better momtonng of short-term capital other groups of civil society, aeating a sense of 
flows. The debate is now actively engaged. extreme vulnerability for the individual con- 
fr is crucial that emerging market economies fronted with farces and deda c n-making pro- 
be fully involved and that their voices and cesses way beyond his reach, 
concerns be taken into conskleration. The in- We must demonstrate that globalization is 
tentependence created fay the dobalization not just a code word for an exclusive focus on 
process means tbat emerging market countries shareholder value at tire expense erf any other 
have to be integrated as fall stakeholders in the consideration; that the free flow of goods 
management of the global economy. and capital does not develop to the detriment 

The implications of their actions and of the most vulnerable segments of the pop- 
policies have proved as far-reaching for global ulation and cf some accepted social and hii- 
stability as the consequences of polices set in man standards. We need to devise a way to 
motion by some Group of Seven members. address the social impact of globalization. 

Action at the international level has to be which is neither the mec h a nic a l ex p a nsion of 
complemented at the national level, to create or welfare prog ram s nor the fatalistic acceptance 
strengthen the strong institutional and reg- ibat the divide will grow wider between 'the 
ulatory framework required for the functioning benefi c iaries of globalization and tho se una ble 
of a free market economy integrated in the to muster the skills and meet, the requirements 
global system. There is some consensus on of integration in the global system, 
what are the basic components of good cor- The truth of the matter is that globalization 
porate and economic governance. has created new and more demandin g chat 

Much rema ins tn he done in this domain, hnt lenges for governments. They hfiYC to reinvent 
at least an initial impetus has been created out their role in order to help their citizens to meet 
ofnecesstty. The challenge here is to move fast the r equ i re m ents of an ulna-competitiv e so- 
enough so as to recreate a sense of confidence day shaped by the knowledge eco nomy , 
among financial operators and investors to- while at the same time providing die “corn- 
ward emerging markets- passionate g o v ernm ent" that some political 

It is also to make sure that despite the leaders are now advocating as an alternative to 
different cultural and historical backgrounds the oU dichotomy between right and left 
among the countries, there are enough com- If we do not invent ways to make glob- 
mon elements between these “softwares for alization more inclusive, we have to fa ce die 
globality” so that they interconnect to allow prospect of a resurgence of the acute social 
tra:econramcactiWty^(tecisions<»aglobal confrontations of the past magnified^ at the 
scale with a reasonable level of predicialnlity international teveL 

and agreement as to the rules of the game. Responsible globality will have to mean not 

We are confronted with what is becoming an only a financial infrastructure that works, or 
explosive contradiction. At a time when the acceptedglobalnrams of^ coqxnate governance, 
emphasis is cm empowering people, on de- It will have to mean also a “valnes-added” 
mocracy moving ahead all over the world, on globalization that takes into account foe dis- 
people asserting control over their own lives, . ferences in the way America, Europe and Asia 
globalization established the supremacy of set their priorities and create a common do- 

the market in an unprecedented way. Twmmnrrir of shared social and ethical values. . 

The pressure for ever increasing productiv- — ■ — 

iiy and profitability in order to face up to the ; Klaus Schwdb is president and founder emd. 
mega-competition for capital and investment Claude Smadja. is manning director cf die 
in the globalized financial marketplace is World Economic Foram.They contributed this 
sweeping aside any other balancing or con- ‘ comment to the IniernatioftalHeraLd Tribune!. 


its war crimes and defiance of 
, international noons of conduct, 
has provisionally forfeited Ser- 
bia’s rights in Kosovo. 

• A NATO decision to con- 
duct air operations to. interdict 
Serbian nnlitaiy and police op- 
erations inside Kosovo (accom- 

--praMedbytimited^m nitewu aii" 
: oefease^and air control targets 
>m Serbra-essential to foe pro- 
tection of those, air operations). 
This would not be an Iraq-styte 
operation to “punish" Scrbia. 
Its purpose would be to protect 
Kosovars. 

• A stronger version of the 
same derision would provide 
training aiKl aims for efonte Al- 
banian forces in Kosovo, as the 
United States did fix. Croatian 
and Bosnian forces from 1993 
to 1995. 

• International recognifionof 
the de facto control exercised 
by the Kosovo liberation move- 
ment over most of the province, 
thereby opening a dialogue to 
obtain from -Kosovo leaders 
guarantees of the security and 
political rights of those mem- 
bers of foe Serbian minority in 
Kosovo who wish.. to remain. 
(Most Serbs undoubtedly 
would leave. They should get 
security in leaving, and pay- 
ment for abandoned property.) 

• Declaration by NATO, the 
Contact Group, foe OSCE, the 
European Union or. preferably, 
the United Nations — which- 
ever is prepared to take the ini- 
tiative — that Kosovo is pro- 
visionally an international pro- 
tectorate. The existing interna- 
tional verification corps should 
be redeployed as observers and 
potential guarantors of the good 
behavior of the ethnic Albanian 
authorities. 

• The international commu- 
nity should hold that the final 
stains of Kosovo will not be 
determined until the present 
government of Serbia is reliably 
replaced by one which respects 
human rights and~observes in- 


ternationally established norms 
in its internal affairs. 

There are obvious objection? 
to this. -plan, even if the inter- 
national community were to ace 
cept the principle. of an inter? 
national proiectorate. , 

The Kosovo nationalists and 
. foe Kosovo liberation Army 
might not accept any limit to 
k^nttependence. However, intew 
national involvement cf the 

adva^^ > fo^ie short andme^ 
dium terms. If Serbia remains 
intransigent, it would be re&i 
satiable to -expect' long-term 
provisional autonomy under in? 
temational protection to ixt 
come de facto indepexkience for 
Kosovo. 

The KLA's political nature 
and ambitious are unknown, 
and may well become radic- 
alized by events- But this is 
even mow of a pubblem if foe 
fighting continues. Heavy irif 
temational involvement in the 
protected province would 
provide a coimter-influencc. 

for Koswo^rouM 
me Albanian nationalist and ir- 
redentist c laims inJ Macedonia 
and in Albania itself, with pos 1 
sible collateral damage td 
Greek-Turirish relations. This uL 
true, but foe consequences ailp 
probably more easily contamed 
if there is a rnajar iirtexnational 
involvement from' the start; 
with an international co mmit ’ 1 
meat to an eventual negotiated 
settlement taking account of re? 
gional issues. 1 

This is merely a sketch for £ 
possible new policy, and is widq 
mien to development and modt- 
ficatiOEL It raises difficult probr 
terns in in temational law. I 
claim rally to open a line of 
reflection and debate, at a’mo- 
ment when NATO and foe in* 
te m a t i on al community clearly 
lack a program for aiding tin? 
crisis, and we are drifting 
ward another Bosnian war. 1 

international Herald Tribune. * 

Los Angeles Times Syndicate. 
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that the dmde win grow wider between 'the 
beneficiaries of globalization and those unable 
to muster the skills and meet the requirements 
of integration in the global system. 

The truth of the matter is that globalization 
has created new and more demandin g chat 
fenges for gov ernments . They have in reinvent 
their role in order to help them' citizens to meet 
the requirements of an ultra-competitive so- 
ciety shaped by foe knowledge economy, 
while, at me name time providing the “c«n- 
passionate g o v ernm ent" that some political 
leaders are now advocating as an alternative to 

the old .dachotomy between right and left 

If we do not invent ways to make glob- 
alization more inclusive, wc have, to face foe 
prospect of a resurgence of the acute social 
confrontations of the past, magnified at foe 
mtemational leveL 
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1899: Mormon Ways Jofoe piL Three bodies have 
NEW YORK — As a result of ^ hop f^ 

sagaa aeg 

gonber of; Congress, public ^£^^* cclea ^S ,1 S ,<>S 
feeling against foe Mormons “ aa ™p- 
and their ways has become very ■■ T 

intense. It has cnlminated in the 1 no Regime -3 

g^erricranmunityatNewburg, BELCBLADF t? ■ 3 

.Arkansas, giving notice to a ~ ^ I ^ aoe °l 

colony of Mannons there to Tit0 a PP^® rs to be .ag 

leave at once on pain of death. 35 ^ wb®) H 

The mob wredeedfoe Momm n^i^ aaC ^ 1 by ^ CthMofrinq 

chwrrii, and injured membos of SSLif fraodfill" in tbf 
tecoog ™- 

1924: Death in Mines 

NEWYORK — Anivingim- ovations. -Thq 


only a financial infrastructure that works, or 
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inbw iukk. — Amvmz im- uvanoos. - in§ 

mediately after an explosion at the coi^ 

winch kflled dnrty-sevea in a Yn^S P* -■ 
ntii»mWcstFranlrfc«LlhiTvv« ^^texaied xeouWics 


winch killed dnrty-sevea in a 
unite in Wert Frankfort, Elinois 

forty men were entombed in foe 

Lanc ashire mine, in Shanktown, 
Pennsylvania, by an explosion 
which wrecked both entrances 
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The Republican Party y closing Apgu^ent 

Home of the Crybabies 


■ntREfORa LAKES 

/jSgsmmewop 

TMEfiDWE^ 7 * 

BUPtHPfeDOSS 


Why Has U.S. Inflation Vanished? 
More Work Hours, Without Pay 


By Frank Rich 


CLPWEg 


By Thomas Geoghegan 




N ew York — it was 

just a year ago that 
* America’s television an- 
^OTs &nnped the Pope in 
Cuba for a rendezvous with 
Monica-Lewinsky in Wash- 
ington. Almost all you need 
to know about what has 


doubt, retam to vilifyin g the 
“liberal media.” ; 

But while the right is fond 
of lecturing everyone else 
about "iadrvidiial responsi- 
bility,” it takes no respon- 
sibility for Rs own calam- 


r wuat has ities, whether political 

is flat Bffl (dumping an of Mr^Stor's 
Sl . Loo “ to ^expurgated pom on the 
toskmtbesiinny glow of the coantry^TmcnJ 1 (ceding 
nye , w nje ms tormentors the impeachment' high 
rrommedmired m Was hi ng- ground toTreotLottandBob 

tou with Momm. Barr, who not only smeared 

A cvnir. micrht env ri.. «- -j- - J * ■ 



might say that the before a racist omannatioii 
att Was eaqjloiting the but lied about it), 
papal visrt to bmmsh his im- The Republicans’ woes 


age-Butyou could argue fliat are everyone elae's fault Hyde called for an “abner- offices and churches dressed 
a P 1 Newt Ging rich m aybe gone, mal psychologist” to do “a in drooping sweats or focit- 

® year-cna Gallup Poll, but now mace than ever die dissertation” on our waxm-up suits or main- 

Amfr icans named the mes- fiembliein Parts is Au> nortv fiifKn« A nAn^a CMrlm Rmniuio chorfs 


a year-end Gallup Poll, 
Americans named me pres- 
ident as “most admired” 
man, reducing the pontiff to 

a distant runner-up. 

Where does that leave the 


Republican Party is die patty 
of crybabies. 


failings. Andrea Sheldon, 


suits or man- 
zmnda shorts. 


of crybabies. ' whose. Traditional Values each with a mobile phone in 

bi their who-blew-im- Coalidou checricads Repub- one. ear and a Walkman in 
peachment debate, tbs Clin- liaw gay-bashing, declared the other and sucking Diet 
ton adversaries are even last- week that A ' — *•* *■’- -* — ” 


the Amcr - 
cre really 


a straw. 


took to Washington, whether 
the White House or Con- 
gress, for spiritual role mod- 
els. If they did, how do we 
account fca 1 die fact that teen- 
age pregnancies, out-of- 
wedlock births, abortions 
and cocaine use, not to mea- 


Tbey are not even in the hard right bashes RepubK- 
game. In a Washington Post can conservatives, m>H 
poll this week, Larry Flynt House manag e^ Mr. 


hard right bashes Repubh- most infiueadal religions- since Mr. Hyde closed his ^mailing example? 
can conservatives, and right power broker, has de- trial summation with a letter In their desperate search 
House managers Rice Mr. creed that “our people no from 8-year-old William for a scapegoat for their 
Barr trash their Senate col- longer recognize the nature Summers of Chicago chas- woes, the right may have to 
leagues for short attention of eviL” Somewhat more d- rising the presided for lying, tm-n on children next — 
spans and faiRnga of prin- 1- egantly , Bill Kristol has sug- die mantra of the impeach- starting with little W illiam 
ciple. But the greatest anger gested that “the Founders meat brigade has been fliat Summers. The day after Mr. 
— and blame — is directed were right to have a certain the pr esident must be pun- Hyde read the third grader’s 
at the idiotic, craven, mar- distrust of democracy.’’ ished to save America’s letter in the Senate, the boy 


earned a 40 percent approval Baer trash their Senate col- longer recognize the nature Summers of 
rating — _ which me a n s die leagues for short attg«t i r »i> of eviL” Somewhat more el- rising the president! 
publisher of Hustler has now spans and failing* of prin- 1- eganfly. Bill Krido l framing- die mantra of the i 


right power broker, has de- trial summation with a letter 
creed that “our people no from 8-year-old William 
longer recognize me nature Summers of Chicago chas- 
of eviL" Somewhat more el- rising the president for lying, 


The only Americans these non crime, have all declined 
AnwyaiwToatlim SCCU1 to dnring the years when the 
like are “the children. "Ever president has been setting his 
since Mr. Hyde closed his a ppalling gmipit ? 


publican Congress. 

Yet even now Mr. Clin- 
ton’s adversaries do not 
know what hit them. They 
argue lhat Slide Willie, 
through some black arts of 
spin, has stacked the deck. 


sli c ed not only of ciple. But flic greatest anger 
l Stair but of the Re- — and blame — is directed 


gested that “the Founders meat brigade has been fliat 


at die idiotic, craven, mar- distrust of democracy.” 
ally bankrupt : American contempt is bret 


They cry that die polls are 
rigged. They will soon, no 


w illiam Bennett’s year- 
long lament over the death of 
pulHK outrage is iapidly be- 
coming Ms party’s post-im- 


ffis contempt is breezily yoofo, who have been mor- 
flesbed out this week in die tally poisoned by Mr. Clin- 


of Ms magazine, The 
ly Standard, by the hn- 


ton's sordid behavior. 
Perhaps if some of these 


went on television to say that 
he liked the president and 
thought he was “doing a 
good job” and should not be 


morist P. J. O’Rourke, who politicians actually had chiL im peached The death of 


will soon, no Over the weekend, Henry 


’spost-im- describes “die American drenathome — or spent any 
rm_ people’* as. “masses wad- time with diem — they 

andj Henry dling into airp o rts , business would leam that kids do not 


outrage, it would seem, must 
be nipped in the crib. 

The New York Times. ■ 


LETTERS TO THE EDITOR 


A False Distinction 

Regarding “ A Shaft Is Under Way 
to Try to Humanize the World's Com- 
merce" (Opinion, Jan. 25) by E.J. 
Dionne Jr.: 

Representative Barney Frank’s ef- 
fort to put himself in a category of 
* ‘international -N«nr Dealers” who 
stand between the isolationists and 
die ‘‘trickle-down” free traders rests 
on a false distinction. 
r Proposals to introduce “protec- 
tion” for tabor and environmental 


standards info trade agreements have d iflw c n ee between the “ isni»rionT«a * ’ 
won virtually no support from, lie and the “international New Dealers" 
emerging-market countries that die isdiatthe isolationists tend to be more 
proposals are intended to benefit. Is forthright about tbeir motives, 
this because these governments know LEE HARRISS ROBERTS, 

that the true purpose of socb proposals London, 

is to raise their cost of doing business 

‘Autopay on Democracy’ 

also know that die best way to raise Regarding “ Little-Known Clique 
their labor and e n v ironm ental stan- of Clinton Foes Kept Jones Case 


reason to subject the United States to 
such a risky operation to rid it of what 
he calls a “deadly cancer,” espe- 
cially when the rest of the world 
believes America is doing an autopsy 
on democracy. 

PETER B. MARTIN. 

Valprionde, France. 


C HICAGO — It is no secret that Amer- 
icans work harder Than the ritmei of 
almost every other inrtimfiialigftd patinry 
longer hours, less vacation, more stress on die 
job. At least we are getting paid more money 
for all this extra work, we tell ourselves. 

But are we really? As a labor lawyer, 1 have 
recently begun to notice that a lot of Amer- 
icans are wariring for nothing. By th&t I mean 
— weiL free. Off the bodes. As in, “This hour 
doesn’t count, so I don’t have to pay you.” 

I caught my first glimpse of this several 
years ago during a child labor suit in which I 
represented teenagers who waked at fast 
food places on die North Side of Chicago. The 

MEANWBGDLE 

last hoar or so of work — when the res- 
taurants closed, and the employees had to 
cleanup — was often off the clock. Over the 
last two or three months, 1 have come across 
thta land of thing time and again. 

At a meeting of laundry workers 1 attended 
last autumn, a Latino woman stood up and 
complained about a new policy at her com- 
pany: “If you’re sick, now they take it out of 
your vacation.” Her hourly wage rose last 
year — maybe even “smartly,” as econo- 
mists like to say. But that does not mean quite 
so much if she is now gxviog her employer an 
extra week or half a week, free. 

That is mild stuff, though, compared with 
what goes on at a big transport company that 
I am familiar with. It hires “pait-fone” sn- 

themfor 25 horns a week^But^n fad they 
sometimes end up working 40 hours, or 
whatever it takes until their work gets done. 
“The guys we supervise laugh at us,” one of 
them told me. “They say, ’You’re working 
for less money an hour than we are.’ ” 

The payoff for employers is even bigger 
when overtime wages are at stake. The Fair 
Labor Standards Act, a ELSA, requires that 
workers be paid time-and-a-half for every 
hour over 40 that they work in a week. 

That rule does not apply, though, to anyone 
in a professional or managerial job. This 
explains why you see so many signs these 
days saying “Assistant manager wanted.” 
Those assistant managers often e n d up op- 
erating the same machines or loading the same 
trucks as the workers they are “managing.” 
And in the case of hourly workers who 
clearly are covered by the labor standards act, 
plenty of employers simply flout the law. 
Recent surveys by the Labor Department 
have found huge numbers of businesses — 60 
percent in some industries — violating one or 
another provision of the act And these were 


daxds is through greater prosperity — 
brought about -in jpart by free trade — 

nHwdum tfrnngfr wyniatinn. TV real 


Alive” (Jan 25): 

Jerome Marcus's “low view” of 
President Bill Clinton is not enough 


random surveys. No one was com plaining 
Thank God for the Senate trial of that fre nr sh e was frying umtapaid. 

William Jefferson Clinton. I was bam Otherwise, it is hard to get a number on 

too late; I missed the Scopes trial. how much stealing is going oil By definition, 

JOHN W. SHBAHAN. it is off the books, so economists ignore it 

Bad Arolsen, Germany. when they look at wages. 
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A TRAITOR’S E3S& 

The Life of Richard Brinsley 
Sheridan, 1751-1816 

By Fintan O "Toole. . 519 pages. $30. 
Farrar Straus Giroux. 

Reviewed by Audrey Foote 

M OST young playwrigils scrib- 
bling at their desks would be de- 
lighted with a debut tike Richard 
Sheridan’s. Still in his twenties, from 
1775 to 1780he packed foe Diury Lane 
theater with Satiric romps starring such 
characters as the maheioas Lady Sneer- 
well, the dramatist Sir Fretful Plagiary, 
and die *mng Mrs. Mataprop, who 
would not want her daughter to be a 
“progeny of learning.” But before the 
crapping stopped, Sheridan walked 
away from the stage. He had several 
other careers waiting in die wings: as a 
V 'ttputleman, a kvex, and a poli ti c i an. 

T Sheridan .quit the theater, F in tan 
O Toole suggests, partlyto reject Ms 
actor-manager father, Thomas, who 
markedly favored Richard's older 
brother, Charles, and party to escape 
the low social status or the theater. Go 


skewered but had won Eliza’s heart and 
hand and, by dueling, status as a gen- 
tleman. 

StilL he hid to make a living for them 
both' and soon a son, so he turned to 
writing ptays, recycling his own ro- 
mance in “The Rivals. ” In the next five 
years h& made money, contacts and a 
reputation. WRh these assets he moved 

on and up. 

Though O Toole is a noted Irish jour- 
nalist and drama critic, hardly a tenth of 
this book deals with the theatrical career 
for which Sheridan is celebrated; more 
than half focuses on Ms intricate in- 
volvement in Parliamentary politics. 
This ratio indeed matches Sheridan's 
life and passions, so all the mate credit 
to OTooIe for guiding us through this 
exotic material. 

Welcomed as a wit in fashi on ab le 
London clubs, Sheridan also managed 
to be taken seriously by liberal Whigs 
Rke Ms hero Charles: James Fox. With 
their support, in 1780 he entered Par- 
liament Like Fox and Burke, he 
dazzled as an orator of five-hour 
tirades, campaigned hard, worked fa 
his humane beliefs, and bitterly op- 


his own Dubtinstage, Thomas had been posed the powerful l»ime minister, 
beaten and humiliated by rowdy Trinity Wilham Pitt Despite Ms democratic 
College students who claimed that views and Kong George s nnstrust, he 
.. . » a rlnAR friend' of the Prince 


theater folk were not “gentlemen.” 
Years later Richard, too, encountered 
this prejudice, and it almost caused Ms 


The family sealed in England in 1759 
when Richard was- 8; Thomas taug ht 
elocution while Richard went to Har- 
row and briefly studied law. Then in 
1770 at Battihe foil in love with Eliza- 
beth Ldnley, a beautiful young soprano. 
To protect ner from the evU designs of 
cynical aristocrats (remember 
“Clarissa*' Richard escorted Elizato 
a convent in France. When they were 
brought back, he fought two dnels for 
ho- and his honor. He was almost 


became a close friend' of foe Prince 
Regent This remarkable rise was soon 
ruinous personally since, unlike his 
colleagues, be had the appetite but not 
the funds for betting, chinking, car- 
riages,' and election expenses — afar 
gifts for the clever, influential duch- 
esses with whom he began to have 
flagrant affairs. 

In despair foe still lovely bat fragile 
Elirafitially took as a lovera handsome 
Trish lord, Edward Fitzgerald, had a 
cfafld by him and died soon after, at- 
tended and deeply mourned by both 
husband and lover — her death as ro- 
mantic as her courtship. But within a 


year both men woe courting a mys- 
terious French &mgr£, Pamela, who 
bare an eerie resemblance to the lost 
Etiza. Lord Edward won her hand, while 
Sheridan’s involvement with them later 
nearly destroyed him. 

la those decades of revolutions and 
revolts Sheridan had become increas- 
ingly radical, obsessed with liberty. A 
paradigm of younger son as revolu- 
tionary? Lucidly he^ was able to ease into 
it; his enthusiasm for the Arneri can Rev- 
ohmon was shared by many Whigs. He 
had fewer allies in his belief in the 
French Revolution, but Napoleon even- 
tually disenchanted him. 

His most passionate, dangerous com- 
mitment was to Ireland, the homeland 
he never managed to visit; from tibe start 
of Ms career in politics, he advocated 
force to uphold Irish rights. “His sop- 
port for radical reform in Britain and ior 
potentially violent change in Ireland 
were between them mare than enough to 
make him a traitor,” says O’Toole. 
Among Ms co-conspirato re was the 
charismatic Lord Edward Fitzgerald, | 
Ms dead wife’s former lover, now hns- | 
band of Pamela. Sheridan planned a tty 
to Ireland to support Fitzgerald in foe 
Rebellion of 1798, Area rater for his 
trial. Spared that risk by Fitzgerald's 
death in prison, Sheridan continued to 
work for their cause in 1799, writing 
another play, “Pizano,” starring Sarah 
Siddons, “an audacious defense of 
treason,” and giving speeches in foe 
Commons that referred to Ireland as 
“my country." 

These facts support the “Traitor” in 
O’Toole's title. But considering the 
trmwring cand or of Sheridan’s conspir- 
acies, do they justify the Judas 
“Kiss”? 

Audrey Foote, a lecturer on Irish 
drama, wrote this for The Washington 
Post. 
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“Consider tins,” says a friend of mine, a 
tabor lawyer who specializes in FLSA cases. 
“We’re now a service-sector economy, so 
almost all the costs are labor costs. It’s 90 
percentfor some businesses. So you danTeven 
have to steal much of your workers’ time — 
maybe 2 or 3 percent — to make a profit.” 

Service-sector America steals a little more 
Mt by ML Turns a profit The Dow hits new 
highs. Even business groups admit this. The 
Employer Policy Foundation did a study in 
1996 estimating, “conservatively,” that il- 
legally denied overtime pay amounted to at 
least $19 billion each year. 

As a union lawyer, I believe drat Is a vast 
underestimate. Ana it covers only (me type of 
violation. There are many others. 

Go anywhere: a supennaiket, a nonunion 
hotel or club, any nursing home. There is a 
vay good chance that the staff is wadding for 
nothing some of foe time. 

In many hotels now, employees work 
through “break time,” but the break time gets 
deducted from their paychecks anyway. The 
ruse is, the hotel gives it back if foe workers 
complain individually — but how many dare 
to do this? Some hotels and clubs even collect 
tips thar their employees never see. 

So how come all this labor theft goes on? 
Because there is no one to stop iL 

The unions cannot do much — they now 
cover 10 percent or less of the private sector. 
The Labor Department has been weakened by 
repeated cutbacks over foe past 20 years. Sri 
no one is keeping an eye on who is being 
exempted from the labor standards act. 

Even when labor lawyers find out about 
violations and decide to file suit, they face 
another obstacle. In FLSA cases, it is im- 
possible for them to bring the normal type of 
class action. The plaintiffs all have to opt in 
one by one. In maces like Chicago, where 
more than half me factoty workers are for- 
eign- bom — Russian, Latino, Polish, Filipino 
— that is no easy matter. 

With all this free work gushing into the 
economy every year, it’s no wonder wages are 
rising, without inflation Why should there be 
inflation at a higher wage ifpoople at the higher 
wages are doing more work for less money? 

To Alan Greenspan, the absence of inflation 
isapunie. Two years ago, he said there was an 
“invisible” productivity fliat no one could see 
or touch. There is no number, it is not count- 
able. but it is out there. Sage people nodded. 
Yes, fliat is why there is no inflation. People 
are more productive for each hour worked, 
they have higher skills: “Look at all the as- 
sistant managers in those fast food places.” 

But maybe there is a simpler explanation 
tfran Mr. Greenspan's invisible productivity. 
Out of sight, at every income level, more of us 
are working “for free.” 

Mr. Geoghegan. author of “The Secret 
Lives cf Citizens.” contributed this comment 
to The New YorkTimes. 
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ovracaDed. -This Contract ap- 
pears hopeless, bot East fell 
mto a subtle trap. After taking 
two .^rade tricks he shifted 
correctly to the heart king, 
which saved him from being 
squeezed eventually in foe 
major suits. 

Sooth did nor give op. He 
took the heart ace. cashed the 

ace sod queen of dobs, and 
led the diamond six to the 
Mug- He foes led to foe dub 
qneea, ruffed a spa de and 
played Ms remaining trump. 
The ending is shown atright. 

Soofo carirad the 
ace-queen of . diamonds and 
followed withfte three. Bast 
suddenly discovered (hat he 
had not been paying suffi- 


foe seven and foe nine. 

The spade nine won the 
last trick and Bast resoled to 
tiie time-honored excuse 
“The light was bad.” . 
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Euro Disney 

Weighs Plan 

For a 2d Paris 
Theme Park 


* 


r 


comriementmg its Dianeyland p£- 
w with a second theme paik nearbv 
ftat would celebrate 
ttean ema a nd television. 

The company gave few details in 
ite statement, but Finance MBnister 
Oommique Strauss-Kahn said he 
hoped plans for the park would be 

C ^rZ ? 111 ^* e next few days. 

‘If things go as we hope,*' he 

work could start at die end of 
1999 and the site could open at the 
start of 2002 .” 

He said the second park would 
represent an investment of 4 billion 
fiancs ($705 million) and would 
create 5,000 jobs. 

The second park could include 
production studios, Disney Channel 
studios and dubbing studios as well 
as a section dedicated to the history 
of cinema and special effects, 
though a company spokeswoman 
said no plans had been finalized. 

A second park in Mame-la- 
Vallee, east of Paris, had been en- 
visaged in an agreement that Euro 
Disney concluded in 1987 with the 
French authorities. 

Euro Disney, which is 39 percent 
owned by Walt Disney Co. and 24 
percent by Prince Walid ibn Taint 
of Saudi Arabia, is counting on 



inancing 

But while a second park could 
attract more tourists ana lure back 
former visitors, it does not address 
lingering financial problems at Dis- 
neyland Paris, analysts said. 

“Will banks finance a new park 
when the first one isn’t sorted 
out?” said Nigel Reed, an analyst at 
Paribas Capital Markets in London. 
Euro Disney has “a whole series of 
hurdles to go through before we 
change our view on the company/’ 
he added. “We remain senas.” 

Shares of Euro Disney rose 0.04 
~eurbs (4,6 tLS. dehtsjtol;i2 euros 
in Paris. . : . . 

Disneyland Paris has became 
Europe's most pofmlar tourist draw, 
brin g in g in 125 million visitors last 
year. (Reuters, Bloomberg) 

■ Disney’s Profit Drops 

Walt Disney Co. announced that 
its profit fell 18 percent in its first 
quarter. The Associated Press re- 
ported from Burbank, California. 

The company’s ABC television 
unit was h amp ered by high costs fry 
broadcasting football games and 

lower ratings for news programs. 

Disney earned $622 million in the 
period, which ended Dec. 31, down 
fiom $755 million a year earlier. 
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Brazil Raises Its Rates, 
But Currency Still Falls 


Ir-J- : 


Brazil Crisis Reaches U.S. Farms 

Rural Economy Feels the Fain as Commodity Prices Slide 


By David Barboza 

New York Times Service 


. OBlCAGOiT-ftpnia—. , „ . 

Board f !bfTwde,S6ven J^becnwalching eco^ 
nomic irduble in BraadTmafce prices of wheat and 
soybeans slide. ' . 

“All commodity prices have beenshpping,’’ he said, 
shouting above futures traders bidding down the long- 
tram paces erf a vroety of commodities. “We will sell 
less wheat to Brazil, and they will compete with us on 
soybeans; it’s that simple.” 

While the overall U.S. economy remains vibrant, 
calculations by futures traders such as Mr. Bruce are an 
indication that fee crisis in Brazil is already rever- 
berating in fee United States — both positively and 
negatively. 

As the value of Brazil’s cmreocy, the real, has 
dropped by more tha n cme-faird in die past two weeks, 
wholesale prices of a broad range of goods, including 
wheat and soybeans, have fallen 7 percent, according to 
key measures of commodity prices. 

The benchmark Commodities Research Bn- 
xean/Bridge index reached another low in late t ra di n g 
Wednesdays 187.45 points, down 0.15. 

The recent declines come oh top of double-digit 
declines in the past few years. Prices nor basic industrial 
products such, as steel have been smrilaily hit by events 
in Brazil. 

For consumers, fee drop in wholesale prices means 
feat inflation — which is lower in' many developed 
countries foau it has been ..in decades — is even more 
likely to remain in checjc 

But economists and retailers say fee lower wholesale 
prices will not necessarily translate into broadly felling 
prices at the supermarket or the anto showroom. 


At the same time, bakers, g aining from lower wheat 
and flour prices, will probably see fetter profits. And 
auto manufacturers, who get just modest gams from the 
falling price of steel, will have a little more margin. 

5 StQl* even if consumers are not reaping all the benefits 
of the. drop jn commodity prices', many economists see 
the outlook for inflation as extremely favorable. And as 
long as most Americans see real pocketbook gains — 
wage gains go further in fee absence of inflation — fee 
U.S. economy should continue to post steady growth this 
year. 

“You’d have to go back to the 1960s to see this kind 
of environment,” said Patrick Jackman, an economist at 
fee Bureau of Labor Statistics, which. calculates fee U.S. 
consumer price index. 

“While lower commodity prices might not generally 
translate Into sharp declines in consumer prices, they 
translate into mere stable prices. And viewing it from the 

S int of view of the consumer, if you find feat prices 
ve not gone up, you’re usually satisfied.” 

Of course, commodity prices started to decline well 
before Brazil stooped defending its cmrcncy this mom" 
F inancial crises that began more flmn a year and a half 
ago, sweeping swept through Asia and Russia, had 
begun to dry up demand for commodities. 

And wife steep currency devaluations in countries 
such as South Korea, American exports have been 
competing with cheaper goods, depressing prices still 
lower. 

“Brazil is really reinforcing the slowdown in the 
global economy,” said James Glassmao, a senior econ- 
omist at Chase Securities. 

At its simplest, Brazil’s decision to devalue its cur- 
rency means feat fee country will reduce imports while 

See PRICES, Page 12 


Y2K Warning Group Ponders Merits of Low Profile 


By Bamaby J. Feder 

New York Timer Service 


NEW YORK — Fearing 
■ . ihai they migbt inadvertently 
-■ cause a flight of capital and 
; . dftfi ft a bfliwi some large devel- 
/ oping countries, a group of 
-• international banks, secun- 
*! ties companies and insurers is 

- weighing a retreat from plans 
-* to publicly rate the readiness 
”of more than 30 nations to 
^avoid major year 2000 com- 

1 pater disruptions. 

' The Global 2000 Coortfa- 
« nating Group, which includes 
''more than 230 institutions 
~;from 46 countries, announced 

- j its ra ring * plan at a United 


Nations conference in New 
York last month with a prom- 
ise to publish its findings 
early in February. 

Countries exhibiting “sat- 
isfactory” progress and dis- 
closure would be rated green; 
those somewhat lacking in 
either category, yellow, those 
in trouble, red, and those not 
providing enough informa- 
tion, blade. 

The year 2000 problem, or 
Y2K far short, is me inabiliiy 
of some computers arid elec- 
tronic machin^ toxesredry 

read dates after Dec. 31, 
1999. Such devices can mal- 

spewing out incorrect data. 


Ofeer groups are already 
providing country ratings, 
most notably Gartner Group, 
a consulting firm based m 
Stamford, Connecticut, that 
grades 87 countries. 

But fee Global 2000 effort 
raised concerns because of 
fee worldwide financial in- 
fluence of its members. The 
group’s access to central 

banks, national telephone and 
power companies and other 
nugor institutions in the coun- 
tries rated might give the rat- 
ings extraordinary credibil- 
ity. 

Global 2000 members said 
last month that the report 
should impel countries feat 


had been lagging in year 2000 
efforts to work harder and put 
pressure on all countries to 
make more information about 
their progress public. 

Immediately after the an- 
nouncement, though, critics 
began suggesting feat the fi- 
nancial group’s ratings mi ght 
create more problems than 
benefits. That set off an in- 
ternal debate that could be 
resolved in a private meeting 
that' began in Loudon on 
Wednesday. 

“L and a lot of other mem- 
bers, can see both sides of the 
argument,” said James 
Devlin, fee Citibank delegate 
to Global 2000 who has 


headed the working group of 
institutions that developed 
the rating system and the 
plans to publish it 

B anker s familiar wife fee 
debate said feat federal reg- 
ulators and some major banks 
had raised concerns about 
caphal flight, especially from 
Latin America. 

Some banks questioned 
whether pubticizmg the rat- 
ings might bog fee group 
down in lawsuits because the 
United States is the only 
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there issuing good-faith read- 
iness assessments. 

And officials in countries 
with bad ratings might be dis- 
couraged from sharing accur- 
ate information. 

Some also argued feat the 
ratings had posted the finan- 
cial companies too far from 
Global 2000’s main focus: en- 
couraging cooperative efforts 
to malm am mpt fee financial 
sector faces minimal disrup- 
tions. The group also develops 
model tests for banks to follow 
their own Y2& 
example. But 
who favor publication 
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are not giving up easily. 

"Some people think pub- 
licity will create panic,” said 
J.P. Rangaswami, a Global 
2000 steering committee 
member from Dresdner 
Klein wort Benson, the invest- 
ment banking arm of Ger- 
many’s Dresdner Bank. 

‘Others, including me, think 
will create action 

■reduces panic.” 


Cmf4Wtg> Ow S*fFnmDbjxK*a 

BRASILIA — The government raised in- 
terest rates sharply Wednesday to try to shore 
up Brazil’s currency, fee real, bur the move 
failed to stem its precipitous decline. 

The slide in fee c urren cy came after the 
Senate passed a key austerity measure Tues- 
day that is expected to save $2, 1 billkm a year 
by reducing pension payments to 300,000 
federal retirees. 

The measure, which was passed last week 
by fee Chamber of Deputies, was considered 
an important move to persuade international 
investors that Brazil was serious about put- 
ting its financial boose in order. 

Nonetheless, fee real weakened further, 
pushing fee dollar up as high as 1.90 reals 
from 1.84 reals Tuesday and bringing its 
decline to 37 percent since Brazil devalued 
fee currency Jan. 13. The real closed Wed- 
nesday at 1.88 to the dollar. 

The decline came even as the central bank 
raised overnight interest rates twice Wed- 
nesday, to 353 percent from 323 percent 

Investors are c o ncerned feat the government 
may have to restructure its soaring debt as 
interest rates rise and fee currency weakens. 

The high rates could also push Brazil intoa 
recession tins year, wife the economy con- 
tracting as mnch as 55 percent, according to 
J.P. Morgan & Co. 

That concern has prompted massive capital 
flight, wife almost $8.1 billion tins month 
atone leaving the country, draining the supply 
of dollars at commercial banks; in a vicious 
cycle, that flight has put further pressure on 
feereaL 

Against this backdrop, the passage of the 
pension reform bill gives the government a 
much-needed boost, showing investors that it 
can spur Congress into action on crucial eco- 
nomic refonn measures. 

The bill now goes to President Fernando 
Benrique Cardoso, who is expected to sign 
it 

The World Bank’s president James 
Wolfensohn, said Wednesday that Brazil’s 
government would soon have a package of 
economic reforms that would hern stabilize 
the economy, stem the decline of the real and 
win support from international lenders. 

Mr. Cardoso “has shown significant lead- 
ership in putting the package together,” Mr. 
Wolfensohn told reporters at a World Bank 
conference in Munich. “It would be my ex- 
pectation that they will SOOn annnnncg steps 
mat will stabilize fee situation,” he said. 

That should pave the way for continued 
finanrialaM from the International Monctaiy 
Fund and the World Bank, Mr. Wolfensohn 
said, “from what I hear, they will gain full 
support from fee fund and the bank.” 

He declined to make any more detailed 
comments about his expectations for Brazil, 
though he reinforced expectations that in- 


ternational Icnderc would take steps to ensure 
feat Brazil’s situation did not worsen. 

“We will not walk away from Brazil,’' Mr. 
Wolfensohn said. “Brazil has the inherent 
strength to solve its situation. ” 

Brazilian officials went to Washington last 
week to assure the IMF, World Bank and U.S. 
officials feat fee government would meet the 
i in fee IMF-led program, 
r. Wolfensohn contrasted financial con- 
cerns in Latin America with those in Aria, and 
he said financial institutions in Latin America 
were more stable than those in ofeer emerging 
markets. 

“The strength of fee structure will allow us 
to recover more quickly,” he said. 

Mr. Wolfensohn said he was confident that 
fee outflow of Brazil’s foreign currency re- 
serves would soon come to a halt. With fee 
real now floating against the dollar, there 
would be no more need for fee Brazilian 
government to sell dollars in the foreign ex- 
change madeet, he said. 

“I think fee outflow of reserves is coming 
down now,” Mr. Wolfensohn said, adding, 
“There’s no need to be concerned.” 

(Bloomberg, AP ) 


:es 



Scrutiny of IMF 

OmpUbfOmSt^FinmDIrpmtkn 

WASHINGTON — The International 
Monetary Fund, which has come under crit- 
icism for its handling of the economic crises 
in developing nations, must become more 
accountable for its use of taxpayer money, the 
deputy U.S. Treasury secretary, Lawrence 
Summers, said Wednesday. 

“An institution wielding as much influence 
in fee global economy as fee IMF, and that is 
underwritten by fee world’s taxpayers, cannot 
and must not operate entirely b ehind closed 
docss,” Mr. Summers said in testimony to a 
foreign relations subcommittee of the Senate. 

The Republican-controlled Congress has 
criticized some of the financial bailouts that 
fee IMF has organized for countries such as 
T hailand, South Korea, Indonesia and B razil, 
contending that they may have aggravated 
problems rather than easing them. 

Mr. Summers stressed feat fee IMF’s role 
was a vital one, saying that without it “the 
costs of these crises would have been even 
higher — and fee impact on oiff own economy 
and markets much more severe.” 

But he added feat “to say fee IMF is 
indispensable is not to say we should be 
entirely happy wife die IMF.” 

(Reuters, Bloomberg ) 
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Very briefly; 

• Citigroup Inc_ the world’s largest financial-services com- 
pany. plans to raise salaries less frequently and make annual 
bonuses a bigger component of employees’ pay. 
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offices and one mortgage-lending unit in the Atlanta area, for 
5125.9 million in stock. 

• Baylor Health Care System and Texas Health Resources, 
the two hugest nonprofit hospital chains in north Texas, plan 
to merge in a $3.4 billion deal that would create Southwest 
Health System and control 40 percent of hospital business in 
the DaUas-Fbrt Worth area. 

• Warner-Lambert Co. acquired Agouron Pharmaceut- 
icals Inc, a biotechnology company based in San Diego, and 
its successful Viracept protease inhibitor for people infected 
with the AIDS virus, in a S2. 1 billion stock deal. 

■ Unocal Corp. said it cut its work force by 6 percent in the 
fourth quarter as earnings fell 79 percent because of to Iowa: 
oil and natural-gas prices. 

■ Microsoft Corp_ hoping to advance high-speed Internet 

access in Europe, will invest $300 million in the initial public 
offering of United Pan-Europe Communications NV, a 
European cable Company. Bloomberg, A P 

Smurfit-Stone Will Sell Assets 

Bloomberg News 

NEW YORK — Smurfit-Stone Container Cop., the 
world's largest maker of boxes, said Wednesday that it would 
sell almost $1.7 billion of assets in 1999 as part of a plan to 
reduce its $6.4 billion of debt 
Attempts to raise cash by selling divisions, closing mills and 
cutting costs come amid continued weak prices for the brown 
paper that Smurfit-Stone produces to make cardboard boxes. 
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Euro and Yen Slip 
Against Dollar 

Bridge Nows 

NEW YORK — TTie dollar rose against other 
major currencies Wednesday amid renewed jit- 
ters over financial conditions in Japan and in 
response to a decision by the European Par- 
liament that may reduce the attractiveness of 
enro-dmominated bonds. 

“What yon have is buying of dollars against 
all the major currencies, lie yen, the enro and the 
Swiss franc,” said Tomas Jelf, currency analyst 
at SBC Warburg Dillon Read. 

The euro lost ground after die European Par- 
liament's economic affairs committee decided 
late Tuesday to throw out an amendment to 
European Union legislation that would have 

FOREIGN EXCHANGE 

exempted euro-denominated bonds from a pro- 
posed EU-wide tax. 

The currency was further dragged down by a 
threat of strike action by Gamaa metalworkers, 
which would highlight European unemploy- 
ment problems. 

In 4 P.M. trading , the euro fell to $1.1438 
from $1.1563 an Tuesday. 

Elsewhere, the dollar rose against the yen 
after the leader of the Liberal Party of Japan, 
Ichiro Ozawa, said more stimulus steps would 
be needed before the aid of the current fiscal 
year to prevent the possible collapse of more 
Japanese financial companies. 

The Japanese economy is expected to decline 
by more than 2 percent in the current year, which 
ends March 31. 

Rumors that several Japanese financial 
companies may be in trouble weighed on the 
yen, dealers said. 

In addition, rumors that Japan's sovereign 
debt rating may be downgraded again also 
helped to strengthen the dollar, dealers said. 

‘'The market was caught short dollars at a 
time when the hedge funds wanted to invest in 
dollars,’* said Alex Ignirra, a trader at Generate 
Bank. 

The dollar rose to 115.775 yen from 113.830 
yen Tuesday. 

The dollar also climbed to 1.4098 Swiss 
francs from 13893 francs. The pound fell to 
$1.6460 from $1.6598. 


Nasdaq Alerts Investors on Bottlenecks 


The Associated Press 

WASHINGTON — Whethenhey invest 
on-line or through a broker, people may 
lose money from delays in executing trades 
when the Nasdaq Stock Market is sw inging 
wildly and ovezbodeaed, the brokers' 
group operating the market warned. - 

Some on-line investors may be unable to 
get into their accounts. Other people trading 
the old-fashioned way. — through brokers 
at full-service dr discount firms — may 
have trouble getting through to them by 
phone if trading volume balloons to more 
than the electronic Nasdaq market can 
handle, the group said Tuesday. 

Concerned about the recent gyrations in 
Nasdaq stock prices, NASD Regulation, 
the self-policing aim of the National As- 
sociation of Securities Dealers, also sug- 
gested that brokerage firms, too, warn in- 
vestors of possible losses and aggravation. 

Nasdaq, the nation's second-largest 
stock exchange, has been whipsawed in 
recent weeks by roller-coaster swings in 
prices of Internet stocks — some .of them 
gaining or losing $50 ot $60 a share daily in 


exoamely heavy trading. In atrading frenzy 
earlier tins month, huge volume ova: die 
Internet caused delays in on-line access for 
several firms, potentially costing investors 
thousands of doUara. 

A group of NASD officials and exec- 
utives of wafl Street trading firms has been 
meeting almost weekly since December to 
discuss the situation and possible solutions. 

Ken Pastema^jpresiaent and chief ex- 
ecutive officer of Knight Securities Inc^the 
biggest Nasdaq tr ading company, said 
Tuesday the group was examining possible 
“stnictniaIsohitions.”Hedecljmedtoelab- 
orate. 

In bulletins to its member firms and in a 
posting on its Web site for investors, NASD 
Regulation cited thciecenl Tnrbukait mar- 
ket conditions.” 


have flooded theaf brokers with large nuinr 
ben? ofpidjgs , leading to large fmtwlancre, 
(me of the bulletins to firms noted 
In response, many firms, have started to 
use procedures designed tokeep customers’, 
orders flowing while also reducing die 


films’ e^ 8ure to ,"SS^ nary maikCt 
risk,” will tem- 

Some Nasdag trading, -monastic ex- 

^NT^ piy nlation told tbefirmK 

usual execution procedures are Being 

“ or ales bro- 

dial; they should ask 
before opening an on-bne account or pla- 
cing then first trades. 


Bank’s Profit Warning Sends Shares Down 

Bloomberg Nan expenses and an accounting change would peered. The company said it would split its 

rbank 


Bloomberg News 

NEW YORK — Stocks fell Wednesday 
as First Union dragged bank shares lower 
after warning that its earnings would not 
meet analysts' expectations. 

“Any time you have an industry leader 


m niahing rnn. 

Amazon.com, the No. 1 on-line book- 


reporting a negative surprise, that has a seller, rose 10 17/32to 125% after reporting 

ripple effect for the industry," said Michael 

Muins, a senior portfolio manager for US. STOCKS 


Manns, a senior portfolio manager for 
Am e rican Express Asset Management. 

At the close, the Dow Jones industrial 
average was down 12435 points at 
9,200.23. The Standard &Pooris500-stock 
index was down 9.14 points at 1,243.17, 
and the Nasdaq composite index fell 26.24 
pointB to 2,407.17, despite continued 
strength in Internet stocks. 

Declining issues outnumbered advan- 
cing ones by a ratio of about 3 to 2 on the 
New York Stock Exchange. 

First Union, the sbdh-laigest U.S. bank, 
dropped 494 to 52 S/16 after it said higher 


expenses arid an accounting change would peered. The company said it w sp jty 

S “^oi 8. leading 

But Internet stocks continued their as- modem chips, I 

tonishing mn_ after reporting a 

Amazon.com, the No. 1 on-line book- profit It announced a 2 -for-l stocK spw. | 
sellcr.rose 10 17/32 tol2S% after reporting 

US. STOCKS . 

a fourth-quarter loss that was smaller than costs and sold more profitable machines 
analysts had expected. from Digital Equipment, which it recently 

Bill Meehan, chief market analyst at the acquired. „ • , . nm m 

brokerage fi rm Pantor Fitzgerald in New Borders Group fell 3 A to 17Vv alter the 


analysts had expected. 

Bill Meehan, chief market analyst at the 
brokerage firm Cantor Fitzgerald in New 


ate index fell 26.24 York, said investors r emain ed bullish on bookseller repeated a warning that e arn i n gs 
despite continued Internet companies, even after many of in the current financ i al year would buss 
ks. their shares had doubled or more this year, forecasts because of slow sales, 

mumbered advan- “All you seed is decent earnings and away Prices of Treasury secunties w*ae got-J 
about 3 to 2 on the they go,” he said. erally flat, with the 

nge. An on-line auctioneer, eBay Inc., soared . bond down 1/32 point to 101 26/32 and th ^- 

i-largost U.S. bank, 82% to 303V4 after reporting that fourth- yield at 5.13 percent, unchanged from 
after it said higher quarter profit raise mote than it had ex- Tuesday. " 


Tobacco Settlements Slash Philip Morris’s Net 


fTurffiri fy H*r Tnffr mm rHqvnrftn 

NEW YORK — Philip Morris Cos., 
tiie world’s largest tobacco company, 
said Wednesday its fourth-quarter net 
income tumbled 79 percent, to $274 
million, after the company recorded $2.4 
billion in charges related to tobacco lit- 
igation settlements. 

Excluding one-time charges, Philip 
Morris’s mxieriying profit for the quarter 
rose 9 percent, to $1.8 billion* matching. 
Wall Sheet's expectations. / 


The rise was led by a 15 percent jump 
in profit from U.S. tobacco operations, 
where a 45 percent price increase in 
November more than offset a 63 percent 

drop in volume. 

Stock of Philip Morris, which also 
makes Kraft food products, fell $1.8125 
to close at $46.4375. 

Overall reveane for the quarter rose 7 
percent, to $18.4 billion, with U3. to- 
bacco revenue up 10 percent at 10-2 
tnllxoru- • .. ; 


For the year, revemie for the company 
rose 3 percent to $74.4 billion, and its net. 
income fell 15 percent to $5.4 billion. 

U.S. cigarette makers raised prices in 
November after agreeing to a $206 bil- 
lion pact with 46 states to settle health 
claims related to smoking . The price 
increase was expected to cut cigarette 
consumption ana orders from distrib- 
utors. Bat demand from consumers held 
steady, and distributors continued to or- 
der more.' (Reuters, Bloomberg) 
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F*D99 5UB 5050 54.12 -133 *09 

M<3r 99 5630 5132 55.12 -1.13 L8*9 

War 9? STM SOS SittS -IJfl 804 

eamim asm Tim *0^*2409 
Toes open H 7jm op MO 


Food 

COCOA OKSE] 

10 metric lam- S perte 
M»99 1312 im 006 -« 20363 

More 1343 un 1339 -2 2UM 

J«w 1373 1382 DM -2 6 m 

3*p99 13M U98 T390 4 6956 . 

Me* U43 1437 1437 -2 6082 

Mar 00 1475 HD 147$ -2 6406 

E*L*c6es 4642 Tun soft* 7J21 
Tut* Apia M763M. *p2££ 


37jooba.-c*mp*rb. _ 

Mar 99 W7JS MSB moo -3JB5 1A638 

May* 10BJO KM80 WSL80 -3.10 6151 

IKUV 7SUB TS7J0 -ITS 15X7 

WfcW -265 U2A 

ITUS -£7B U1Z . 

ClLMhl 16878 Tan «4»f 6899 
Tun tpM 8834376181 341 

SQ6ARN0R1D11 QKSE7 
mow ta-rartspN- ft. 

Mar* 609 662 645 4U» 62692 

Way* 688 666 447 -006 3L0M 

M* 684 462 465 -003 3U88 

Otm 7J8 685 4» -Cm 2BM9 

Est Mfc* 38,9* TW***i 34263 
Tm opaoM 1CUS& off U90 


High Law LaM Cbge OpM 

ORANCE JUICE OtCnO 
14000 lb*- ooaft par fc. 

War* 9940 9840 *45 *140 14174 
May* »JM WJ» WJ5 *135 4915 
■M* 10040 9650 10830 *1.15 6819 

Sip* 18050 10050 10050 *U00 735 

Est. mImKAi IMS Mias U7V 
TW* apan H 27^04 op 3M 

Motels 

GOLD MCM70 

100 taroL-Ualan pM-owar. 

Jan* 2*340 -280 22 

Fab* 28450 2BL50 28340 -7L90 44688 

Mar* 2B7TO 28430 28430 490 2 

Apr* 28630 28430 2KttO -280 54747 

Jim* 290 l00 2KOO 287.10 480 223** 

Atm* 29X80 2*860 2*930 -680 7394 

Od* 29000 -Z80 2,775 

Doc* 29610 29600 29260 -280 124* 

R*00 29600 29178 29330 -380 43*4 

EM. rate nsooo TlM 1 ! Whs 81323 
Tim apon mt louaa up 53 

HI GRADE COPPER OKNDQ 
2&000 Ibv- am par Jbu 
Jan* 6440 <195 *195 -065 294 

Fab* 6450 6190 6400 -040 2384 

Mar* 6600 6415 6440 -0J5 46368 

Apr* 6625 6480 6480 D-55 1395 

May* 6580 6610 6585 -CL55 4368 

Jan* 6640 -051 1.514 

Jill 99 6650 66* *6JC» -055 6142 

Aug* 6645' -050 13m 

Sap* 6730 6680 6680 -845 3562 

EsL rate 12800 Tim so**# 7303 
Timopra M 77.101. <4766 

muter atom 

.13 . 

Feb* SH3 -13 10 

Mar* 5115 5068 5103 -U 44926 

May* 51X8 5*5 5138 -U 11805 

MW 5108 5115 5158 -1.1 a0(25 

Sop* 5175 -1.1 17* 

DM* 5218 5168 520.1 48 4365 

Am* 5206 -09 ■ 

E* SOM 77JW Tun mm KW65 
Tim opm Inf 74506 off TO 


High Low 18M dm OpM 
ITALIAN GOVERN MH4T BOND OJFFEJ 

m .200 oNloa - pta af 100 pdl 

Mar* UA. NA. 11546 +OLOB 449* 
Cit No; aa. Aw-afe): 60 * 
Pm.openlnL; 449* up 1,163 

LIBOR 1-MONTH CONER) 

S3 dMib- pt» Ol 100 pa. 

fab* 9508 9687 9580 OmdL 11451 

MOT* 9586 9605 9586 OmctL 1512 

Apr* 9615 9613 93-15 OareJv 138* 

Eit. tolas NJL Tim Mtas2366 

Ton open W 1&12L up 911 

EURODOLLARS KMEID 
SI mHOan^ariOOad. 

Fab 99 9585 9603 9SJM0andv 17333 
Mar* 9587 9585 9606 OaflCft. 476225 
Apr* 9610 9X89 9610 OundL 7469 
Mar 99 9611 amdL 1372 

Jan* 9614 9610 9614 +081 426*5 
,M 99 reru OddcJi. 293 

Sap* 9SJ6 9612 9616 +001 377821 
Doc* 9479 9474 9478 +002 2573* 
Mb' 00 9503 94* 9503 4001 23&205 

Jl* 00 94* 9402 94* +0i« 15SBS2 

S«p 00 9491 9*86 9490 OundL 126918 

Dec 00 9474 9470 9474 +051 114685 

EsL odea NA. Tim ado* 245635 
Tan upon W 23145*. up 7363 

BRITISH POUND (CMEID 

-8146 4691^ 

JIM* 18*6 184* 18391 -0146 1316 
5** 18388 -8146 2* 

EsL aataa N A. Thrt aaiai 4062 
Ton opm W 50484 up 47-120 

CANADIAN DOUAR (CMERI 

NXMnMan.SparCn.dU _ 

Mar* 8582 8570 8577-08002 468* 


Jim* 8590 8576 8*9-00003 2846 

Sap* 8584 8582 8SB3-O0O83 9* 


50tmr<B> dafem part* m. 

Apr* M2JO 34600 347.10 880 T03* 
Jal99 353-30 34980 34940 -580 930 

Od* 35480 35230 33X20 -580 1801 

Jan 00 35420 -580 3 

Ed. MM NA Tim MN75B 
Tim apm H 12824 off 378 

□am P wdoui 

LONDON METALS (LME> 
Ddtapariadrfclo^ 

120600 12*00 120600 
Bnnj 12140 0 12 1300 121300 121400 

142200 

Fmil 144100 1444m 144900 145000 

LaM 

Spot 48500 40000 49100 49308 

Farand 4*00 48800 49300 49400 


4u»nn jbm 4210110 414080 
431080 4X2080 430000 431000 


Spat 516000 5T7B0O 519000 300000 
Forward 514080 514380 516000 51*580 

S5 q * td 94^”wS» 9*00 96000 

rtnaml 9*00 96800 976ft 97700 

Wgh Low Ckaa Qgt 0pk8 


FfaWKM 

US T BUIS (CMERI 

« OtiKM-ftlOfTeOKL 

Mra99 mm «7» 9&M -tun lm? 

Jan* 96* 9SW 9S09 -003 108 

Ed. add NATUn«Ba»84 

11m apaa M T4.1Z1, (p 1£*>7 


SYR TREASURY (CMT) 

2NOP0D pd>-d> A 60tB af 100 pet 
Mar* ro-2S ro-07 IIKS +M27U06 
Jan* 114-10 11440 n+10 (finds. 2896 

Sap* TWO +07 5 

Ed.adn 39800 immuis 

Tim Bpm Id 2810*. air U* 
IlYRTREASUBrCCBDT) 

xiOounmiB. pk63Bdsarioo pel 

Mar* PWH 11M1 11641 -05 511039 

Jan* 11905 118-H 11906 aoctL U837 

9m* IM +06 240 

Ed 06800 IM adaa 7W92 

Tanapm MSUn^dlKW 


(I pcMIOOOOfrpta &32n*dinpcfl 
Mar* 127-14 126-31 127-11 untt. 574387 
Jan* 12701 126-18 126-30 DBCfL 83040 
Sap 99 126-15 BDdL JJH 

Doc* JK27 -01 1272 

ed. adaa 350000 nm mm 275J3B 
Tim opm M4TTMU<w MOW 

LOMBOILT (UfflD 
auoo-pb43M»armMt _ 

Mar* 13620 11976 mfi -410 HLU0 
eHaalaB 36299. Pm. tdm 47 r 1S2 
Pnr.tfMd: 104140 off 2 * 

1 0VEAR FRENCH «V. BONDS ORATIR 

aaraiMoao-pkanoopct 

Mar* 11140 TUUM 11334 +004 71816 

rif iWrTllWI 

Opm ML: 91816 Off 2 


Ed. mlH NX Tim mlM3J07 
Um apm U 5L323. up 47853 

CERMAN MARK ICMER) 

UMOO S parmart 
Mar* am aur am-omo smu 

Jan* , -5930 am iato -08066 UdO 
Sap* I *21-00066 153 

Ed. ados NA. Tmumlet 5843 
Ttmapmht 56477. op 51528 

JAPANESE YEN (CMERI 
T2ii aodtan jnfc S par 100 ym 
MV* JUST MO. 8693 -8136 71335 

JUPff J0M 0778 0793 0137 4J6B 

5n>* . . 006 -0138 7-444 

CsLkOmNA. Tomato* 9829 

Tim apm HTROdat op 62569 

SWISS FRANC ICMBI) 

mm Harm S par tanc 

Mar 99 JTD JH0 JEO -0111 39.108 

Jin* J360 7174 71*7 -8112 405 

Sap* J348 -0113 340 

Ed. adaa NA Tim aatoa £413 

TMt apanld 3902S. up 2B8X2 

MEXKANPCSO (CMEH) 

500000 paw. * par pom 

MM* 09540 09410 09(15-00045 128* 

Jan* 08910 08900 0BU5-JOOO45 8923 

Sap* 08345-00035 546 

EsL niuNA. Tim adaa 3009 

Tim apm M 10164 up 1S264 

3-MONTH STBUJ1K OJFPB 

ooqooc-pddioopd- 

DsC* 94760 946&D 94740 +OIM0 140760 
Marco 93040 94570 95025 40805 12X537 
Janao 93040 94070 K03O-HUIM 96869 
Sap 00 95010 94930 95060 +4UU0 <1000 
OKH *4090 94020 94JI0 44UM -C2072 
Moral 94980 94920 94970 +0828 42883 
Jtm 01 94980 949« 94*0+0020 24.993 

Sip 01 91000 94030 94990 +0020 1*773 
Eft, rotor 117034 Pmadast 212010 
Pray, apm fate U1&T07 off 4770 

3-MONTH EOR1BOR OJPPE) 

eanlnttn-dsonoopd 

Ate* *015 96*0 9Z0HJ UndL 6&38B 

JOB* *.160 W.13 0 *.160 +Q0Q5 76.980 

Sap 99 97210 *.165 *005 UndL 41.176 

Doc* 96075 96940 96065-0010 57871 

MarOO *.180 97.145 97J65— 0010 3S363 

JinOO 9Z09S *070 *005-0010 11756 

S«P00 *005 96080 96090-0010 1&71I 

DlC 00 96005 96775 96790-0015 HLS15 

EsLsda: 1H513. Pnv.SdM: 110779 . . . 
Pray, opm fate 33UML sp 20066 


■bn 1 inflao • pis a(TOO pet ' 

Mm* *01 9609 *01 +000 Tim 

Jan* 97.T5 *.13 *.15 +000 19810 

Sap* *21 97 J 8 *20 —001 14063 

DOC* 9608 9604 9606—002 0238 

MarOQ *37 97.15 9736-001 4467 

AH* *.10 *08 *08 — tun vm 

Ed.*6td1&OT8 

OP«fat.'R%JT2affa09 


3-MONTH EURO UBOR aim 
oanl ndfan- abarm pd. 

Jim* *.140 97.130 *360+0010 
Sap* *210 *.175 *205. UndL 
DIG* 96090-96045 96065-0005 
MarOO *.175 *.145 *365-0005 
Jan 00 *085 *070 *805-0810 
5m 00 97005 96080 96990-00* 
Mar 01 96000 *785 96J9S-O0M 
An* 96780 94690 *6700-^010 
EsL ados 41838. Pm.*** 59216 
Pmopmlob S4&4M off WM6 


Hfab Low Ufa) Cbga OpW 

Industrials 
cotton 2 ateno - 

saooota^aa*parto. _ 

Mm* 58* 5825 5105 +020 34*2 

May* 6005 59-90 5997 +4L53 17023 

JalW 6075 6045 6073 +002 11677 

Od* 61-55 6120 6LS5 +0.15 1JB 

Dm* 6220 6105 6204 +0.12 U44B 

Est aa* lULUm ado* 10067 
Tim apm 8881431. up 7* 

HEATUKrOILOlMaO 

4^*1 co* Stored jjjj JQJ 47 

MV* 3115 3000 3279 +077 420N 

Apr* 3305 3200 3329 +072 20853 

May* 3274 +072 M215 

Jun* 3485 3349 3349 033 11730 

JdW 3500 3400 3534 +467 9.TC4 

AlIB* 3645 36.19 36.19 +047 9073 

EsL Krios NA Tim i*33M11 
Tim apm M165268 *725 

LKHT SWEET CRUDE OIMBID 
1000 DHL- doRm par ML 

“ 1244 11.95 1232 +026 117.214 

1248 1202 1237 +027 56+141 

mar* 125* 1213 1247 +038 41040 

Jan* 1270 1227 1259 4029 30337 

Mte 1298 1208 1272 +039 234Z7 

Aug* 1200 1273 1205 +029 1*371 

Eat aatos NA 1WI oatos 107,944 
Tim apm M 901,191, up V* 

NATURAL CAS atMEK) 

HMOO am bftft, s jwr mn bRi 
Fob* 1850 1715. 1040+0.126 27490 

Mar* 1050 1735 T0H +0UM 4*416 

Apr* 1075 17* UHO+OjOSO 22894 

May* 1000 1030 1070+4046 15.113 

Jm* 1015 1060 1000+4046 14495' 

Jd* 1040 1090 1023+0040 13051 

Est ides NA lfai idea 09756 
TINS qpm M 25*038 up 25*037 

UNLEADED CASOUHE OtMElO 
42000 got cads par gal 
FOb* 3300 3415 3545 +103' 13009 

Mar* 3691 3535 3606 +7-22 38071 

Apr* 4810 3800 3978 +1.19- 79068 

jfiy* 41.10 3905 4886 +1.17 14031 

Jan* '.. 4100 4105 4198 +134 TVffi 

JM* 1 : 4220 .4100 4208 +133 13061 

AagOT 4233 +108 - .1096 

Sip* 4228 +108 2211 

EsL sds» HA Tim sotos 2X639 
Turn opm Ul. Off 25*725 

CAKHLGPE7 

U9.4dnpp*^ Ur -Us dWO torn 
Fob* 9850 9500 982S +200 30012 

Mar* WJD 9*50- 9SU» +L50 2L-122 

Ad* 10875 9800 10025 *125 0378 
May* TOTS 100125 lOZBO +075 70* 
EsL aatoa: 29000. Pm. aatoa : 19012 
Pwr. apm U: 138439 off 481 

8RENTOU.OPE) 

UA flsRH par bond - Us of 1000 bm* 
Mm* 1005 10+49 1888 +024 670* 

Apr* 1108 1864 1099 +423 48562 

May* TI.12 1881 1T.14 +423 2S309 

Jim* 1133 10* 1120 +423 27028 

jrtrW 1108 11.15 riAS +022 8444 

EsL adaa: 48000. Pm. tdKi6M* 

Pm apaa fate 244676 off S0H 

Stock Maxes 
SP COME INDEX (CMEID 

SrtOJ»970125L001251JQ .1400 *8568 
Ju»» MMJOU6UO12«a0D 7^54 

Dm* 130400130400130400 +030 104S 

Est xdM HA Tim autos 88000 
Turi open H 482,92* op 620 

PTNS 188 OJFFB 

tow’^STlS^Wo 5BKL0 —7016*803 
JMfl. 99400 SMO0 9MLS -70 K6M 
3m 99 NT HT 39643 -70 tlCO 
EstootoE 18908 ptwawOtits 32028 
nsM-opmULr m397 dfcT* 

CAC40 (MAT1R 

Jm* ^Su'Jomjl 40960 +280 7*723 
FU* 41570 40920 4*40 +289 42955 
Mar* 41670 41090 4TO0 +280 68772 
Sop* 41134 41185 40950 +300 1*837 


PRICES: Fallout From Brazil 

Coatxmied from Page 11 

t 

exporting its own cheaper products such as iron and steely 
soybeans, wheat and coffee. That could cause lower com* 
modify prices throughout .Latin America, forcing U.S. pro-i 
dneers to sell their commodities for even less, and in some* 
cases much less. ) 

But while U.S. consumers and many manufacturers haves 
seen benefits from. lower commodity. prices, many basic; 
industrial and agriculture-related companies have been suf-i 

farin g for months firmra vnrittHK m temarinnal financial crises. ; 

Cargill Imx, the hugest UJS. private company and tite’ 
dripper of much af the world's graini has lost immey in^ 

. of ^^last fri^aa^ku^ry, Indian^and^! 

iaaf ooff co u haot wfot ket^ ' . : -i 

U.S. Steel, wmdi supplies galvanized steel to the antoi 
industry, usually on long-term contracts, may have to cutitS- 
prices toaMnpete with importe. Thepriceof soybeans, already^ 
down 40 percent from two years ago, may have to fell further' 
because of decreased demand in Asia and elsewhere. 

Economists say rq^les from the slowdown overseas are: 
already causing' losses for U.S. farmers. Problems are par-i 
Ocularly acute across the northern tier of states. In Illinois,; 
f m nera are gettmg a cash priceof just $2.07 fre a bushel of com,' 
down from $3.97 a few years ago, and in Idaho, wheai is being ; 
sold at $2.69 a bushel, down from $5.49 a few years ago. 

“This^ industry is not wett,’ " said Bill Floiy, president of tire 
National Association of Wheat Growers. 

Many Midwestern farmers are storing their com and soy-? 
beans in huge grain elevators, hoping that ponces will bounce, 
back-But the Agriculture Department projects that 1999 couk£ 
be just as weak as 1998, with fami exports expected to decline ; 
a farther lOpercent ' ! 

Instead oflo<riring al^ad to next year’s crops, many formers 
are retiezichmg, holding off on fertilizer or other purchases,, 
depressing merchants’ business as welL 
“If farmers don’t make money, they don’t replace their 
equipment,’* said Larry Mitchell, an Agriculture Department* 
spokesman. “It means the local equipment dealer doesn't) 
make the sale. The people who haul tne equipment don’t havqij 
anything to hanJL The equipment maker doesn’t malm tbe^r 
equipment .This all begins to ripple.” ■ [ 

Deere & Co^ tire largest UJS. maker of farm equipcoent, saidi 

in November that it would lay off 2,4(00 workers, or 7 percent- 
of its wo* force, after demand fax its tractors and carabines . 
plummeted. Now, with recession in Brazil, the company's^ 
problems are mounting. 4 

‘‘People are cutting back,” said Dick Gady, chief ccon-^ 
omist at ConAgra Inc-, tire giant food-processing company.* 
“Two-dollar com doesn’t Imy them a lot of combines” I, 
Just about any company thatmakes heavy equipment for tire* 
form is being hint- Even Catapillar, *e worid’s krgest makeri 
of earth+merving equipment, has seen its profit growth slow 5 
Cargill, which has more than 80,000 employees in 65 com** 
tries, says its ouce-vihrarit grain trade is sagging and reports 
weaker demand for food products in developing countriesT J 
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EUROPE 


BonnBacks Down onExchange-RateTarffets UsinorSets 

Job Cuts 
And Charge 


BolW—Gen^bacbrfaway 
Wednesday £rom Us caUf**‘taraM 

?ones” for exchange rates and said 
uiterest-ratecuL 


refinancing rate at 3 pciccnL 
iJwmnmtry also called for an 
X™ 5 environment that would 

SElfciSS “ Chan S= «t 


year Gennan economy this 

^^Umfe^favorabic, stability-ori- 
ented conditions, monetary poliev 
can, throagh lower shOT-cStrmt^ 
positively impact corporate profit 
«^ectaticMs and thus investoS 
and job creation,*’ the ministry’s 
outlook report said. 3 

The report did not say whether the 
government expected an interest-rale 
cxn this year or whether it ey~*'**^ 
the central bank to keep its 


target zones for Ba rchan w ra tes 
among the dollar, enro and yen. 

_zP^ government wBl continue 
on the intemational level 
wim me goal of streng thening zeal 
economic convergence and dins ex- 
^hge-rate stabilhy,” the ministry 

tmnaronnd conies ‘ a week 
arter Finance Minister Oskar Lafoo- 
tome said a foreign-exchange system 
tor the world’s three main currencies 
^“Ottid be considered to reduce m- 
st a«ililymcuneiKyinaifce& \ 
Acceding to the economic oot- 
target currency rates probably 
will not be needed in 1999 because 
th e enro is expected to vary lhde fmrn 
its current levels agawnur other major 


cmreades. If awflnnft, foe euro is 
_ to 
the 

"As regards exchange-rate rela- 
tionships, no fundamental swings 
are assumed,’* foe repeat said. * “The 
.exchange rate of the euro to the U.S. 
dollar conld, over the course of the 
year, actually develop in favor of the 
new European currency.” 

The idea of currency controls has 
received a codl reception from other 
G-7 countries, particulatiy foe 
United States. 

Germany’s Finance Ministry also 
said it expected the country’s econ- 
omy to grow 2 percent this year, 
slowing from 2.8 percent growth in 
1998. It said it expected the un- 
eaxployment rate to foil less than one 
percentage point tins year. The sea- 
sonally adjusted jobless rate was 
10.8 percent in Drcember. 

Consumer spending is expected to 


rise 2L5 percent in 1999 after in- 
creasing 1.7 percent last year, as foe 
domestic economy strengthens and 
becomes less rfap^wW cm the ex- 
port marioet Imports are expected to 
grow 3J5 percent or 4 percent while 

export growth slips to between 3 

percemand4perom£, compared with 
jxrceatin 1998 and 11.1 percent 

The government said it was con- 
cerned about the prospect of de- 
flation as foe inflation jam contin- 
ued to decline. "The goal of price 
stability has been achieved for now 
and the foreseeable future,” the re- 
port said. "Declining inflation rates 
reaching foe point of near stability 
and partially falling individual 
prices are not the same as deflation 
but nevertheless a reason for careful 
monitoring and for appropriate re- 
sponse from all aides.” 

(Bloomberg, Reuters) 
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Britain's Trade Deficit 
Swells as Imports Jump 

- Bloomberg News 

LONDON^ Britain’s trade deficit 
widened to £2.18 billion ($3.62 billion) in 
No vemb er from £1.64 billion in October as 
unparts surged, the Office for National Sta- 
tistics. said Wednesday.* 

The shortfall reflects the impact of the 
strong pound, which makes British exports 
less competitive while malting imports rel- 
atively affordable. The statistics office said 
total imports rose 3.4 percent and exports 
declined 0.3 percent in November. 

Excluding oil and volatile categories rmr* 
as aircraft and precious stones, imports rose 
3.7percenL 

Tube office cited a surge in the volume of 
imported electrical appliances, mostly from 
North America and elsewhere outside the 
European Union. 


P&G’s Russian Plant Buys Land 


Aexters 

MOSCOW — The Russian plant of the U.S. 
consumer-goods maker Procter & Gamble Co. 
has bought the ground it stands on, the company 
said Wednesday.* 

Andrei Badr, a spokesman for P&G, said No- 
vomoskovsfcbytirim, which makes washing 
powder and feminine hygiene products for the 
Russian market, had bought 40.5 hectares (100 
acres) underneath the plant late last Angustfor 16 
million rubles ($700,000 at c urren t rates, or $1 .7 
million at die end of August). 

The purchase is unusual in Russia, where the 
sale qf land is still largely illegal. However, foe 
law exclusively allows the sale of land that lies . 
under privatized factories. 

This deal was made in accordance with a 
presidential decree and orders of the governor of 
the Tula region, about 200 kilometers (125 miles) 
south of Moscow, where the factory is Located. 


P&G has a controlling interest in foe plant, 
although Mr. Badr declined to give the exact size 
of the stake. P&G invested $50 million over five 
years in refurbishing the factory after winning a 
tender for a 14 percent stake. 

Mr. Badr said the plant was P&G’s only one in 
Russia and that further investment in the country 
would depend on economic conditions. 

He declined to say why the purchase was made 
ar that time buz said the move was part of P&G’s 
"long-term commitment to the Russian market” 

■ Russia Proposes Free-Trade Zones 

Russia said it may give Chinese companies 
customs breaks and proposed setting up free- 
trade zones on foe Chmese-Rnssian border as it 
tries m revive commercial links that have wi thered 
in recent years, Bloomberg News reported. 

Russia’s trade minister, Georgi Gabuniya, will 
fly to China on Monday to discuss the plans. 
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PARIS — Usinor SA said Wed- 
nesday it wouM take a charge of 1-2 
billion Preach francs ($211.7 mil- 
lion) against its 1998 income to pay 
for restructuring that would include 
‘‘ significant” job cuts and the sale 
of a number of its business units. 

The three-year plan, approved by 
the supervisory board Tuesday and 
due to start July 1, could save the 
r between 500 minimi and 1 
a year, said Robert 
Hudry, Usmor’s finance director. 
He said most of the job cuts would 
be among white collar staff. 

Usinor plans to realign its op- 
erations by products and regions, 
creating divisions under the tiamp-c 
of subsidiary eqm pan Ti* ^ that 
products and sell services. For ex- 
ample, it said, "several companies” 
will be made of its SoUac unit, 
which makes steel for car doora and 
washing machines. 

Steelmakers are nyjqg to cut costs 
after economic troubles in Asia cut 
demand and sent steel prices in Europe 
down 40 pocent in the past year. 
Usinor also is re stru ct urin g before ac- 

S a Belgian rival, Codcerill 
i SA, a move that would create 
s’si 
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Very briefly: 


is a very positive devel- 
opment, although it’s very much 
about enhancing performance in foe 
medium term rather than big 
changes tomorrow,” said Terence 
Sinclair, an analyst at Salomon 
Smith Barney in London. 

Usinor shares closed at 10.70 
euros ($1239) on the Paris Bourse, 
up 48 cents. (Reuters, Bloomberg ) 


• Santander SA and Banco Central Hispano SA. which plan 
to merge this spring, said tight cost controls helped their profit 
growth meet expectations in 1998. Santander’s net profit rose 29. 
percent, to 142.16 billion pesetas ($989 million). Banco Central 
Hispano’ s net rose 53 percent, to 65.78 billion pesetas. 

• AO Svyazinvest of Russia expects a 1998 pretax loss of 4 
billion rubles ($174.3 million) and said it was considering 
merging this year with Rostelekom, a long-distance carrier. 

• Danone SA’s provisional 1998 net income rose 7.1 percent, 
to 598. 1 million euros ($692.7 million), even though sales fell, 
as it reaped foe benefits of a reorganization. 

• Ford-Werke AG, foe German unit of Ford Motor Co., plans 
to lay off 3300 workers for nine days in February to bring 
production of its Fiesta small car in line with demand. 

• Easy Jet Airline Co. of Britain intends to go public next year 

to finance its expansion. Blotmherg . Reuters 
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ASIA/PACIFIC 

Beijing Tries to Spread Calm 

Bank Chief Rejects Devaluation and Predicts Growth 
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Con^Otd Of O&SMjfFrcm Obp eekn 

BEUING — The governor of the cemral bank 
tried to calm financial markets Wednesday, re- 
iterating ri«»t Ghhifl did not plan to devalue its 
currency and saying that robust economic growth 
would continue this year. 

“There are no benefits to devaluation,” said ■ 
the official, Dai Xianglong, attempting to counter 
renewed speculation that a devaluation was im- 
minent. 

“It would hurt foreign investors and increase 
die foreign debt burden of China, and it is not 
conducive to the stability of the financial sector.’ ’ 
he said. 

Hints of a devaluation in the official China 
Daily's business weekly edition oo Sunday, from 
which the central bank later distanced itself, sent 
financial markets into turmoil early this week. 

But Mr. Dai said China’s sound economy and 
a favorable balance of payments bad laid a solid 
foundation for keeping the yuan stable. 

He said die economy would grow 7 percent 
this year — down from 7.8 percent in 1988 but 
still strong, given the weakness of many of 
China’s neighbors. 

Last year, China failed to reach its target of 8 


percent growth, mainly because the regional fi- 
nancial crisis reduced Chinese exports, a tra- 
ditional engine of expansion. 

Yukon Huang, the World Bank's mission rfwrf 
In China, said die estimate of 7 percent growth 
was credible. 

“A low range would be somewhere in die 4 
percent range and a high range mighf'be some- 
where around 9, but7 percent is probaHy right on 
the mark,” he said. - 

The Hang Seng index ofHoig Kong shares rose 
221 percent, to 9,719.66 points, with die index of 
“red chips,’ ’ or shares of Hong Kong subsidiaries 
of Chinese companies, up nearly 5 percent 

“The speech gave some comfort to the market 
following fears that China might change, its cur- 
rency policy,” Raymond look, an analyst at SG 
Securities, said of Mr. Dal’s remarks. 

On another issue of concern to foreign in- 
vestors, Mr. Dai. confirmed that Chinese au- 
thorities had begun formulating a restr ucturin g 
plan for the country’s remaining 239 interna- 
tional trust and investment companies, many of 
which face financia l difficulties. 

But he provided few details, refusing to say 
whether the government would shut the majority 
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The central bank chief, Dai Xumgfong, 
left, and Zhao Qizheng, a cabinet spokes- 
man, at a news conference Wednesday. 

of those companies, as has been speculated. 
Guai^doug International Trust & Investment 
Coro., or GFITC, was closed in October and filed 
for bankruptcy this month. 

Separated (he central bank said it was easing 
a restriction on foreign, banks by allowing diem to 
operate in all major cities of China. The central 
bank did not say when the change would take 
effect nor to what extent foreign banks would be 
allowed to do business in yuan. 

(AP, Reuters \ Bridge News ) 


Very brief ys 

• Siam Cement PCL, Thailand’s hugest 

enite plans to sell as modi as 50 billion baht ($ 1 .36 billion) of 
securities in its first bond sale. The debentures will be non- 
convertible and will have a maximum maturity of 20 years. 

• Kookmin Bank, South Korea's second-largest commercial 
bank, said its profit fell 30 percent last year, to 73.4 billion won 
(S62.5 million) from 104 A billion woo in 1997, when bad 
loans soared in a shrinking economy. 

•Japan Tobacco Inc, the nation's only tobacco company, 
said it would buy Asa hi Chemical Industry Co.’s food 
business for as much as 30 bill iou yen ($264 million) on July 
1 as pari of a move to broaden its revenue base. 

• Bankers Trust Co., the agent for Hanbo Steel Co.’s 
creditor banks, received an offer of as much as $650 million 
from a Wall Street consortium to take over the bankrupt South 
Korean company. 

• Li Ka-shing, a Hong Kong tycoon, urged the government to 
resume land sales, saying a prolonged freeze would further 
harm the territory's competitiveness. 

• Vietnam’s industrial output has risen 13.6 percent this 
month from a year earlier, to 13.601 trillion dong ($9.8 
billion). 

• Singapore Telecommunications Ltd. is cutting rates on its 

high-speed data and voice networks by 40 percent, looking to 
lock in customers before Singapore’s phone market opens to 
competition next year. Bloomberg, afp 


Singapore Urged to Get Competitive 


Bloomberg News 

SINGAPORE— Jan Kalff, chair- 
man of ABN- AMRO BankNV, and 
other top industry executives de- 
livered a “blunt' ’ message to Singa- 
pore’s financial regulators Wednes- 
day; Open up to more foreign com- 
petition or risk losing out to Hong 
Kong, New York and London. 

While Singapore aims to surpass 
Hong Kong as Asia’s dominant fi- 
nancial-services center outride Ja- 
pan, Mr. Kalff and other members of 
a group advising Singapore’s central 
hanlr. said the city-state still had a 
long way to go. 

hi addition to opening its domestic 
banking industry, Singapore needs 
to raise die quality of its work force 
and improve tax incentives to lure 

more hanks and financial services 

mmnam«s to die island, he said. 

“Singapore is probably better off 
than man y of die snrm nnding coun- 
tries but not good enough to com- 


pete effectively with centers tike 
Hong Kong, let alone, London and 
New York,” Mr. Kalff said. 

ABN-AMRO is the Netherlands’ 
largest bank in terms of assets. Its 
Asian headquarters are in Singa- 
pore, but it operates just one do- 
mestic h ank branch there. 

Maurice Greenberg, c hairman of 
American International Group Inc. , 
and Yoh Kurosawa, chairman of In- 
dustrial Bank of Japan, also traveled 
to die Southeast Asian nation to 
advise the central bank on keeping 
pace with the fast-changing world of 
banking and finance. 

During die past year, Singapore 
has unveiled a series of measures to 

invigorate its finance and h anking 
industry. 

The government has breed bil- 
lions of dollars of public money for 
management by in ternatio nal fund 
managers. It has also spearheaded 
the merger of the country's stock 


and financial futures exchanges. 
Still, some members of the pan el 

tri g of ita ^i^ci^ iw arketa ^ ^^ 
spend less effort on protecting its 
domestic banks from foreign com- 
petition, Mr. Kalff said. 

Mr. Kalff said Singapore would 

eventually create a financial markrt- 

that was “completely open and 
free,” although he «aid he did not 
expect it to happen soon. 

For example, he said, banks such 
as ABN-AMRO and Citigroup lac. 
will eventually be welcomed into 

the Sing a p ore banks’ automated 

teller networks and similar systems 

that allo w retail cn ^ tom a n t tO make 

electronic card payments. 

“They are absolutely ready to 
allow that,” he said. "‘But not im- 
mediately. They want to allow the 

local hanks thru* tO adap fr and that- 
will probably take a couple of 
years.” 


Tokyo Denies 
New Forecast 

Caii*idttrOwSe#FM*IXpm*a 

TOKYO — Juan's top eco- 
nomic planner denied reports 
Wednesday that he had pre- 
dicted the economy would 
shrink by even more than ex- 
pected in the current fiscal year. 

The Nihon Keazai Shxmbun 
quoted the official, Taicfai 


Sakaiya, as saying he predicted 
that Japan’s gross domestic 


cent for die year, which ends in 
March. The government has 
predicted a contraction of 22 
percent 

But on Wednesday, Mr. 
Rakniy a de n ie d that he had 
changed Ins outlook. He told 
the Diet’s budget committee 
that be also stood by the fore- 
cast that file Japanese economy 
would grow 0.5 percent next 
year. (AFP, Bloomberg ) 


dSwE 1 ' intensified pr«a 

Ste aS operaM| ng 
nificanliy decline, Soc / 

electronics and 'devB** 
saiTin particularly sloddedlown 

although digital cameras and video 

cent in tb^tim* months to Dec^h 
her from a year earhes » hit 232 
billion yen ($2.04 billion), Sony 

fe N fe“hu“Fr»g 

tarter slipp&k percent to 1.95 
^^^^tecaronic sales woe down 

over 30 percent m central and south 

Americafand by over 30 percootm 
ffr™, while sales in ea sba^. 
Europe, including Russia, we jV 
nearly halved,” said Masayoshi 
Morimoto, a Sony vice^eadeaL 
“The situation in Brazil is de- 
teriorating further, and 1 am yoy 
concerned about prospects m this 
country.” 

Sony was also hurt by weak results 

in die film division. But Sony was 
helped by good home video sales, 
particularly of the film Mask 
erf Zotro,” and strong music safes, 
with bit releases from Mariah Carey, 
Celine Dion and George Michad. 

Profits were up, despite the fall- 
off in sales, only because Sony took 
a gal" on securities it moved to a 
staff retirement trust 
Sony’s forecast for the full year, 
which ends in March, was little 
changed. Pretax profit will be 360 
billion yen, a 21 percent fall fragp? 
the previous year, it said. Net proro. 
is expected to be 160 trillion yen, 
slightly down from the latest fore- 
cast and a 28 percent fell from a year 

earlier. 
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INTERNATIONAL INVESTING 


Small-Cap Bargains 

WajhingtcH Pest Service 

WASHINGTON — This year, readers of this space 
win be hearing a lot about small-capitalgatioa stocks, 
which continueto trade at "rnggeccricntcd relative lows” 


m 


the best Mr. Peaney’s Focus list includes: Admimstaff 
Inc., involved in payroll and other tinman resources ser- 
vices; FactSet Research Systems Inc., on-line data b ase 
gysft>TT*i forfmflnrial firms; Novel nemrn Holdings Ltd ; a 
Hong Kong-based supplier of fabric, mainly to Europe; 
NeoMagic Coip., a maker of memory drips, and Viatd 
Ihc^ telfxxmimmtraliODS services fig small businesses 

— JAMES K. GLASSMAN 
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of Ac Umted Kingdom can only 
chin dw ta credit when the rele- 
vant tax treaty recti this £*dStf. 
AMSTERDAM DEPOSITARY 
COMPANY N.V. 
Amsterdam, October 30, 1998 
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GIOVANNI AGNELLI e C. INTERNATIONAL SA 

PUBLIC PURCHASE OFFER 

on ordinary and preferred shares of EXOR Group 

(company listed on the Luxembourg Stock Exchange) 

made by Giovanni AgneDi e C. International SJL. (Bidder) 

26, rue Lonvigny, L - 1946 Luxembourg, R.C. Luxembourg B-67009 


ItBMUAMxrtoteBiUv 

Haw MaiJtftrt an plr 


Global Coordtamr 

BZL - Banqne Internaflonate A Laxembourg S.A. 
Joint GUM Coordtaatwr 

Banea dThtennedtaxhaie MoMHare IMI S.p-A. 


The Public Purchase Offer on Exor Group shares, executed from 
December 21, 1998 to January 15, 1999, has been accepted for a number of shares 
exceeding the iwmhimm level of acceptances required by the Offer (50% of die 
ordinary capital stock and 50% of the prefe rr ed capital stock, respectively). 

The following shares have been tendered: 

- no. 6,623,260 ordinary shares, equal to 63.68% of the ordinary capital stock 

- no. 6,372^29 preferred shares, equal to 66.38% of die preferred capital stock 

- no. 12,996, 189 total shares, equal to 64.98% of the total capital stock. 

The payment of die shares tendered wiO be matte by the Agents in charge of die 
Offer cm Pphrmnv9. 1999 pursuant to the conditions of die Offer. 

Following thin transaction, Giovanni Agnelli e C. S.a.p.az. and its subsidiaries 
wil] own 90.9% of die outstanding ordinary capital stock and 87% of die 
outstanding preferred capital stock of Exor Group. 


Advertisement 
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For Information please contact, 
KatyHouih Fax (33-1)41 43 >2 12 or a — Bi 


INTERNATIONAL FUNDS 7b raoBive free daty quotations^ your 

OuMmatifteltylundgni4*lKSiM«MOiPOORSMcnontLt8&i402BOBt)B:*ffldfcltkfciftOiriBopaJr tunds subsettoe at «4und»euiL«oai 


January 27, 1999 

bttp^wwwJhtfonV1HT/FUN/r»dftJitmi 




































































































































PAGE 17 






INXt^iNAIIWiALBEKAI^TRroPWEyTBnUBSl)/^ JAWfCARYZ^ 1S>99 



srnvsoKi i) si n io\ 
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The Will to Rebuild the Nation 

In just five years, Rwanda has achieved a remarkable revival of its economic, political and social fabric. 


* r? ?! 


IT < 


•ruuji 


Ptudnction output has increased to 85 percert of prewar 
capacity, -and hund reds of bilateral and multilateral, devel- 
opment programs are under way m areas ranging from health 
and housing to a gricul ture and 
Rwanda is also, in the midst of a three-year structural 
adjustment program overseen by the International Monetary 
Food, the European Union, the World Bank, the African 
Development Bank and other international lending orga- 
nizations. Indeed, there has been a renaissance of scats in some 
business sectors. 

“We had to restore a banking network and staff that was 
almost completely destroyed,” says John Madder, general 


R wanda, the landlocked East African country that was 
devastated by civil war, genocide and economic col- 
lapse during the early 1990s, is undergoing apolitical, 
ssgctal and economic comeback that has surprised jntemgtinnal 
(■rials. 

> ‘The government literally started from scratch five years 
ago to forge a new country from the ashes of complete 
devastation,” says R. Veokateswaran, World Bank resident 
representative, as be recounts the economic and social im pact 
of the genocide that resulted in the deaths of an festimwftraj one 
million people- in 1994. “What they have achieved is a 

remarkable revival of the economy.” ^ ^ ^ __ f 

The humanitarian situation in Africa’s most densely pop- manager ofthe Co mm e r cial Bank of Rwanda.“We installed 
ulated nation was further exacerbated in the mid-1 990s by the technology in two years that took 15 years to implement in 

Belgium.” 

Sustainable development 

The courtly’s cunt^cballenge is to inove toward a long-term 
development p rogram that maintains macroeconomic sta- 
bflity. economic competitiveness and export growth whOe 
crying with the wide array of social problems and p rom o tin g 
a gradual return to democracy. 

“Our’ o p tim ist i c Scenario 'is; tint Rwanda wtU~txmtnnie 
rebuilding its human resourcecapadty smdmove from emriv 
gency-type aid to sustainable development programs,” says 
Stephen Browne, the United Nations’ resident coordinator in 
Kh?a&“Brt some fktors,llte the warmthe Congo and coflee 
prices on export markets, may be beyond the government’s 
control.” 

- Rwanda, which is supporting rebels fighting against the 
govemmertintheDemoc^cRepublrcofCongo,alsohasto 
cope with anti-government factions active in the northwestern 
put of the country. In addition, die war crimes trials that are 
under way demand a difficult and delicate balance of national 
unity, human rights and justice. 

“Securityisparamourt, and without it no otoerrefonns can 
be addressed with any seriousness,” says Vice President 
Kagame. "We are creating 



OflfcJrt name: Republic of Rwanda 
Pop mbtOonz 8 million 
Capitat Kigali 

Area: 26,338 square kilometers 
' Rwanda English and French wfdefy spoken 
Currency: Rwanda franc ($1 = 325 Rwanda francs) 
GDP (1398): $1£ bBJJon 
GDP Growth (1398): 9 percent 
Inflation (1398): 7 percent 
Exports (1998): $82 J. mlUon 
Imports (1998): $326 million 
Total external debt $1.2 blnion 
Main economic actfvtty: Agriculture 
Mate exporter Coffbe arid tea 
Per capita Income: $240 
Life expectancy: 42 years 
Government Web site: www.rwarxJemb.org 

Sources: World Bank, United Nations. 
Ministry of Finance and Economic Planning. 


First Challenge: 
Forging a Free- 
Market Economy 

Structural changes drive economic development. 


Mating toward a tonfftorm davuhiMi adp t u gr m n. 




return and resettlement of 4 million refugees who had fled the 
country between 1959 and 1994. During die ^post-conflict 
era,” the establishment of a broad-based Govennneat of 
National Unity and massive international aid have enabled a 
gradual return to normalcy through comprehensive emer- 
gency, rehabilitation, development, social and economic pro- 
grams. Last week, the presidents of Kenya, Tanzania and 
Uganda announced that Rwanda would become a member of 
the East African Cooperation Association later this yean 
But rebuilding the nation is not easy. ^ _ 

“Rwanda experienced the most intensive slaughter in this 
.blood-filled century,” U.S. President Bill Clinton sad attire 
®gali Airport last March during a visit to what he called This 

beautiful green, lovely land.’’ . 

Indeed, die four-year civil war and genocide displaced 
about half of the population and resulted in a coUapse of 
government institutions and the destruction of most banks, 
schools, hospitals, factories and utilities. 

“The genocide destroyed the social fabric, human resource 
base, institutional capacity and economic and social infra- 
structure of the country,” says Vice President and Mmistor of 
Defense Major General Paul Kagame. But we are healing, 
not sliding backwards.” 


raeaningfiil change, but all 
ofom reforms will move at 
a pace dictated by our his- 
tory and the feds on the 
ground * — not external 
forces or demands.” 

Yet following the in- 
comparable honor of the 
genocide, most Rwandans 
conte m plate a difficult but 
manageablefuture. 

"Our task is staggering 
but not impossible,” says 
Aloysie fayomba, the min- 
ister for soda! 

“More savage wars have 
been fought in Europe, but 
today there is a European 
Union.” • 
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Mefor General Paul Kagame, 

Rwanda's vice president and 
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Working With the International Community 
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One of a visitor's first impressions on 
: arrival in Rwanda is toe large number of 
utility vehicles bearing logos of inter- 

• national, mufti lateral and bilateral ad 
organizations. These are the most ob- 
vious signs of some $2 billion inara 

'financing, about $800 mil Bon of it 
prowled by United Nations agenaes. 
‘which has been allocated to Rwanda 
arid refugee camps in neighboring coun- 
; tries since 1994. 

. "You none it and we re doing rt 
- says Stephen Browne, toe United Ns- 
> flops resident coordinator in Kigali as n e 
enumerates an ^ray of UN jxpjew 
•under way in agriculture, eaucaron, 
'food security, governance, housing, 
: health, justice and other areas. • 

: AW projects involve every aspect w 

• We in Rwanda. The African Deveiofxnent 

• Bank, European Union and World Barn, 

: for example, are providing about 

. milHon over a threeyear period to buiw 

roads. Dozens of countries, led bytoe 

... ■*- hauP 


- also allocated significant arno Jf ts (H 2 
. bilateral aw to specific areas, the 
r judiciary sector or the construction or 
schools and dinks. 

to addition, totomafionaf finaf?oal jn- 
stttutions have been Invoivedtotoede- 
: vetopmert. of economic reform pr^ 
grans in conjunction with tne 
gpwremertt. ^ 

. Emergency and humanitanan. aw 


mechanisms are gradually being com- 
plemented tv a more coordinated aid 
kmger-tenn approach to sustainable de- 
velopment 

‘The generous support of toe inter- 
national community has enabled toe 
government to progress satisfactorily 
and now concentrate on dewstopment 
programs to improve toe productive sec- 
tors of the economy," says R. Verv 
kateswarah. the World Bank resident 
representative, as he details a toree- 
year Enhanced Structural Adjustment 
Facility (ESAF) program based upon a 

-framework agreed with toe IMF and 

Wbrid Bank last June. 

Identifying need* ^ V' 

Next week, from Feb. 2 to .5, toe gov- 
ernment will outline its strategy In eAh 
cation, food security and private sector 
development at a review meeting with 
donors. Representatives at toe confer- 
ence, organized in conjunction with toe 
United Nations Development Program 
(UNDP), include 20 donor countries, 
ranging from Australia and Japan to 
Sweden and Switzerland^ 12 multilat- 
eral organizations, like toe Bnupean 
Union and numerous U.N. agencies: 

and four irtemato^ 

organizations, such as Qxfam and 
CARE. 

“Wte want to Identify unmet needs 
which have been formulated in conjuno- 


tkmwlto the government and local com- 
munities in these sectors and help es- 
tablish priorities to be supported by 
international partners, " explains Mr. 
Browne. He notes that representatives 
will have an .opportunity to visit and as- 
sess projects throughout the country. 

nauQtia pnonue* 

"The need to improve aid cxxxtfination 
and create an optimal allocation of re- 
sources is obvious to an development 
partner, "says Minister erf France and 
Economic Planning Donald Kabemka, 
whose ministry now has a development 
committee responsible for screening 
progams and centralizing projects. 
“Rather than asking for financial 
pledges, we are trying to articulate na- 
tional priorities, create a more effective 
Interface with donor agencies and better 
identify, select and monitor programs 
and prefects.” 

Meanwhile, as Rwanda recovers 
from toe ravages of war, international 
and bflateraJ donors have been con- ' 
starttiy encouraged not to forget toe, 
horror that produced this debacle. 

“We did not act quickly enough after 
toe killing began," U.S. President Bill 
Clinton admitted during ms visit to 
Ki gali “We cannot change the past. But 
we can and must do everything rn our 
power to help Rwanda build a future 

without fear, and fuD of hope." . 


U^PreekiadBRCRdbnwBtRmndan President Pastour 
BUnungu at IGga S a irport during PmkJertiCti^rfshiskJric visit 
to #» county In March 1998. 

Restoring Justice, 
Stability, Unity 
And Confidence 

An interview with President Pasteur Btimungu. 

T he Rwandan Government of National Unity, led by 
President Pasteur BizriuuDgu, is considered stable and 
forwarcUookmg bymost international observers. “Se- 
curity, refugee resettlement, social development, international 
aid, genocide trials and other important issues seem to be in 
competent hands," says a high-ranking diplomat at a Western 
embassy. “Things are 100 percent better than five years 
ago. 

Hew stable is Rwanda from a social and economic per- 
spective? 

A number of economic and social indices reflect the 
Stability of Rwanda today. Seventy-five percent of the in- 
| frastructure has been rebuilt, agricultural production is nearing 
prewar levels and inflation is down to about 5 percent. We’ve 
restored confidence, as weU as justice and security, and people 
are working again because they fed that long-lasting unity and 
reconciliation can be achieved. 

What type of assistance do you now expect from the 
international community? 

We started at zero five years ago, and substantial aid has 
come from a large number of countries, multilateral or- 
ganizations and international financ ial institutions. We are 
grateful to all of tile donors who hive helped us and are 
optimistic Hat their assistance -will continue because our 
situation is stiS extremely difficult and we still need support. 
Our economic programs, along with the structural measures we 
have carried out in coflaboralion with the IMF and World Bank, 
are indicators that aid has been beneficial to our economy. In 
addition, we have taken steps in conjunction with donors to 
ensure aid is used efficiently for the people of Rwanda. 

How do you reply to concerns about tire status of human 
rights and demoeracy in Rwanda? 

The genocide was the ultimate violation of human rights. 
The fact that we have prevented revenge killings and that 4 
millinn refugees have returned to Rwanda seems to indicate 
that human rights are acceptable b ere. The divisions caused by 
genocide are being overcome. People are once again living in 
mixed villages, and war crimes trials are being randucted in a 
fair and impartial manner. With stability and institutions now 
in place, we have announced that local elections will take place 

aU^foctions of sociffl^V^^pe th^produces a further 
Sentiment of reconciliation 

What role would you like Rwanda to play in this part of 
Africa? 

We supplied refugees to our neighbors for four decades, and 
resettimgthem at home has helped stabilize the region. We look 
forward to joining the East African Cooperation Association 
and suppeating further regional eccnxnnfoirtegi^cmwhenw^ 
becomeamember later this yean The unrest we have had in Ihe 
northwestern part of Rwanda and our involvement in the 
Congo are due to a^ violation of our sovereignty. We are dealing 
with toe threat militarily while giving our full attention to 
possible diplomatic solutions. 

Where would you like the country to be in five years? 

I hope our people will be even more unified and that there 
wiH never again tie a period when fbej : J ‘ " i 

each other farther own destruction. 


R wanda’s minister of fi- 
nance and economic 
planning, Donald 
Kabendca, does not aftemptto 
| camouflage tbe problems and 
£ pitfalls plaguing his recover- 
| ing country. 

I “Sometimes Fm scared by 
toe enormous challenges and 
tasks we face,” says Me 
Kabcmka, a Britishrtrained, 
48-year-old economist “It’s 
like building a bouse. You fix 
a window and toe roof starts 
to leak.” 

Mr. Kaberoka, who is 
widely credited by toe local 
and international community 
for initiating many ofthe eco- 
nomic reforms that have 
helped Rwanda back on the 
route to growth, routinely 
mentions the legacies inher- 
ited by the Government of 
National Unity almost five 
years ago. 

“We’re picking up the 
pieces of 33 years ofbad gov- 
ernment, which ultimately 
sanctioned genocide and cre- 
ated abuge hole in our human 
resources development," tire 
minister continues. “The 
former state-dominated econ- 
omy also made poverty a 
structural fact and rendered us 
too dependent on foreign 
aid.” He adds: “The presort 
objective of tbe Ministry of 
Finance and Economic Plan- 
ning is to consolidate recent 
economic gams by further re- 
ducing inflation this year to 
below 5 percent while attain- 
ing a real GDP growth of 8 
percent. Tbe government's 
longer-term objective is to 
embark on sustainable 

growth while pursuing 

poverty reduction, moderniz- 
ing toe rural sector and pro- 
moting tutnuiTi resource de- 
velopment To achieve this, 
structural changes are forcing 
the deeply indebted nation to 
tighten its belt 

“Our social, reconstruc- 
tion and reintegration needs 
remain immense, but 

Rwandans must realize that 

international generosity is 
over and that aid levels are 
now falling,” Mr. Kaberufca 
says. “Tbe many competing 
demands for funds have to be 
financed with veiy tight re- 
sources.” 

Clear communications 
In a rare move in an African 
country, tbe minister recently 
circulated a document to toe 


business community con- 
cerning his 1999 budget and 
economic priorities. 

hi it, he described required 
structural monetary and fiscal 
changes, toe effort to boost 
ewports, the privatization of 
government-owned compa- 
nies and toe formation of a 
number of organizations to 
monitor taxation and fight 
corruption. He even chastised 
local hotels forcbaiging $ 10 a 
minute for international tele- 
phone calls and wondered 
why the cost of local gasoline 
did not reflect lower crude ofl 
prices. 

Hm g&vmmmmnt’M 


Into 


“This open policy will 
hopefully provide an under- 
standing of tbe programs and 
priorities necessary for pro- 
longed growth through fiscal 
prudence,” Me Kaberoka 
says, noting that 1999’s 
budget of$53 million includes 
$22 million allocated to de- 
velopment “Our national re- 
current budget must be self- 
financing and external bor- 
rowing used only to finance 
development expenditure.” 

The government has even 
looked 20 years into the fu- 
ture. 

“To avoid.the mistakes of 
the post we are going beyond 
short-term stabilization 
strategies and growth-stimu- 
lating policies to define a 
long-term strategy to 2020, 
when the population of 
Rwanda will have doubled,” 
the minister concludes, de- 
scribing tbe work of toe 
Rwanda Planning Commis- 
sion. “Our transition from a 
lethargic state-controlled sys- 
tem to a liberal economy, in 
which toe state creates toe 
proper social and economic 
institutions and the right con- 
ditions for growth, is rooted 
purely in our unique expe- 
rience. We’re proceeding 
without any dogma.” • 



“Rwanda* 


web pnxfaiced in its entirety by the Advertising 
Dcp aj tmeui of toe International Herald Tnbune. 

It was sponsored by die Ministry of Finance 
and Economic Planning of Rwanda. 

Writer: Jod Stratte-McChire, based in toe South of France 

and reporting from Kigali. 

Program Director: Bfll Mahder. 
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Stable Business | 

Enwonment ; 
Draws Investors ; 

The past 18 months have seen a 

increase in foreign investment m the country. , 

ome of the longest-established 
C Rwanda include Hemeken, which 
\jAO years ago, and Tea Importers Ipc. 

Stores, wtaSSeSri a stake in a tea plantation 
®r ■*** 1975. But 
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Going Private: The Wide-Ranging 
Divestiture Program Gathers Steam 

Privatization affects sectors ranging from telecommunications and tourism to banking and energy. 



actively invest in tdecoaimunications, sugar . 

medcal.care and other sectors during the past 18 . , 

' • 1 1 

S^S^Scefl, which is 27 percent owned ^ JJJJM 
South African mobile telephony company with a pan-Arma* 
expansion strategy has aiccessMy .brought cellular tete-j 

pho ny to the ormntry during the past six months. 1 

•(DimmiJ* luw « >4nMa aiHvnnmv and an cncOUT32U% ETOWth' 


T he Rwandan government, as part of an economic 
reform program developed in conjunction with the 
International Monetary Fund and the World Bank, is in 
the midst of a corporate divestiture program launched in 1996. 
Privatization is impacting economic sectors ranging from tea, 
telecommunications and tourism to banking, energy, mining 
and manufacturing. 

The government’s stake in 64 companies has been put on 
the block, and to date 20 companies have been sold or 
liquidated. Among the most prominent sales, which brought 
the government about $50 million in 1998, were 19 Pet- 
rorwanda gas service stations to Shell Uganda for $2.1 
million. 

In addition, Uganda's Madhvani Group bought the Kabuga 
Sugar Factory. Net care International a division of South 
Africa’s Network Healthcare Holdings, took a 35 percent 
stoke in die Netcare-King Fay cal Hospital Rwanda's first- 
ever significant private health-care facility. 

An American entrepreneur has signed a 15-year lease for 
the Kigembe Fisheries, and a Rwandan hotelier bought the 



The fetxnOybugtheedquakn at the CorrrnendalBmkaf Rwanda. 


Education at the 
Head of the Class 

Educational goals are linked to development needs. 


I lliteracy in Rwanda stands at more than 50 percent, and 
almost half the population is under 15 years old. Yet there 
arc only 2,000 primary schools, 300 secondary schools, 
<me university and four advanced technical schools. 

"Only 30 percent of our teachers today are qualified, we 
lack sufficient educational materials and there are serious 
problems with infrastructure and access to schools," says 
Educa t ion Minister Joseph Ka r emera, noting that educational 
inspectors and national examinations were created only last 
year. 

The ministry, which is committed to attaining Universal 
Primary Education by 2005, has increased the number of 
chil dren a t ending primary school from 63 percent in 1994 to 
7 1 percent this year. But its budget, which has been raised from 
S55 1 million in 1998 to $630 million, must provide funds for 
everything from improved teacher training to scholarships 
abroad. 

The Kigali Institute of Education, a training college with 
3 00 stu dents, opened this month, and 400 students were 
recently sent to India for technical tr aining in various fields. 

Developing skills 

A great deal of importance is also being attached to local 
vocational technical and scientific education. One of the most 
encouraging examples is the Kigali Institute of Science, 
Technology and Management (KIST), which was created 
almost overnight in a former military barracks in November 
1997. KIST. which has 550 students and 40 professors, offers 
a program with degrees in environmental technologies, civil 
QDgjncenng, electrical engineering, computer science, in- 
formation technology and business management. 

Funded largely by money from the United Nations De- 
velopment Program,' Japan, fee Netherlands and fee Rwandan 
Msnsccy of Education, KIST also offers constantly over- 


puter science. * 

*Tlie educated class in this country was specifically targeted 
durin g the .genocide, and formal education was completely 
destroyed, " says Silas Lwakabamba, fee school 's rector; point- 
ing to a computer-filled classroom wife Interaet-<x>nnected 
students. “Our initial objective here is to begin to fill the almost 
total vacuum feat exists in many professionals fields.” 

Another priority in the country today, of course, is to 
determine precisely where educated students are required in 
die future. 

“Our educational goals must be closely finked wife our 
d evelop ment needs,” says Mr. Karemera. “We must con- 
centrate on basic and practical courses in agriculture, health 
care and appropriate technologies so students can take what 
they learn back to the community.’’ • 


Kibuye Hotel on Lake Kivu. Meanwhile, a study by the World 
Bank regarding the regulatory framework for the country’s 
telecommunications utility wflj enable Rwandatel which is 
already known as a company that cuts off any subscriber who 
fails to pay fee bill, to be put on the market later this year. A 
number of public companies, like Air Rwanda and the Caisse 
d’Epargne de Rwanda, are being liquidated. 

Economic efficiency 

"The goal is economic efficiency, which will create a con- 
ducive and competitive business environment for both local 
and foreign investors,” says Viarmey Shumbusho, national 
director of the privatization secretariat, noting that any compa- 
nies interested in purchasing Rwandan firms must submit 
detailed investment plans. "We want to get fee companies 
working again, create employment and generate future rev- 
enue through taxes.” 

Amo ng the assets currently on the market are the gov- 
ernment’s stokes in nine tea factories and estates, two coffee 
estates, the national printing company, two fisheries, three 



• . 




Tea plantations (top left), fisheries (top^M and hotels pi»a¥e)m 


dairy plants, a minin g company, a number of .hotels and a 
brewery. 

Utility companies and four commercial banks will be put on 
fee market later this year. 

“We expect larger multinationals to express an interest in 
fee tea, telecommunications, raining and water businesses,” 
says Mr Shumbusho. • 


Banking on Good Management 

Restructuring and state-of-the-art technology drive progress in the financial sector. 


R wanda is making an effort to re- 
suscitate its banking and finan- 
cial sector following the collapse 
of most institutions and the looting of the 
central hank during fee civil war and 
genocide. 

To accomplish fee task, die Inter- 
national Monetary Fund developed a 
technical assistance program to rebuild 
and strengthen the National Bank of 
Rwanda, while plans were implemented 
to rehabilitate fee commercial banking 
sector. 

Doing what It takes 
“The country bad to create credibility 
and good management at every fiscal 
monetary and institutional level to get 
the economy going and assure a con- 
tinuation of foreign aid,” says John 
Madder; general manager of fee Com- 
mercial Bank of Rwanda (BCR), one of 


fee country's largest commercial banks, before 1994 — fee Banque Continental 
BCR — whose shareholders include Africaine Rwanda (BACAR), the 
Banque Bruxelles Lambert, Banque Na- Banque de Kigali and the Banque 
tionale de Paris and Dresdner Bank — RwandaisedeD6veloppement(BRD) — 
had its entire computing, accounting and included extorsive independent audits. . 
branch network destroyed at fee end of The hanks have recovered to the ex- 

1994. ~ ffihf thaTW gotfefnmegt ~ 

It has since refurbished its headquar- paring to sell its stakes in fee insti- 


ters in central Kigali, created a state-of- 
the-art computer banking network, re- 


tuttons. 

In addition, a number of fiscal bod- 


opened a number of branches and ies have been created in an effort to 
launched a massive t raining and edn- rectify a financial past replete wife 
cational campaign for its employees and stories of mismanagement and cor~ 


customers. 

“We lost many of our people Airing 


ruptaon. . 

The Rwanda Revenue Authority was 


the early 1990s, and 80 percent of our inaugurated last July to “maximize rev- 


nriddle and top management is com- eaue collection,” fee National Tender 
pletely new,” Mr. Madder adds. Board was formed to promote “effec- 

tive and efficient procurem and an 
Independent audits Auditor General’s Office oversees “the 

Part of fee recovery plan for BCR and judicious use of government budget re- 
three other commercial banks operating sources.” • 






Kw anna nas a same economy aw mww— b-pq-- — , 
tale,” says MTN Rwandacefi’s chief executive officer; Fran- 
Qois du Fiessis, as he describes fee rapid take-off of business 
amidst a crowd of mobile telephone users at fee local Am«p 
ican Club. “Our clients range from busines sme n, diploma^ 
and government officials to taxi drivers and street vendors. 

Investing in die future - 

Not far from fee MTN Rwaodacell offices in Telecom House 
on Boulevard de I’Umuganda is the 100-bed Netcare-King 
Faycal Hospital. 

After being destroyed during the genocide, the hospitaJ was 
reopened by the gov e rn m e n t but lacked necessary medical 
practitioners and, staff until Netcare International a division of 
South Africa's Network Healthcare Holdings, assumed the, 
management contract and took a 35 percent stake in fee 
business. ,t. 

“We wanted to invest in consultation, heath-care facility 
management and medical expertise rather than in the physical, 
assets of bricks and mortar,” explains Neteare’s chief ex^ 
ecutive officer, Jack Shovel, noting. feat $1 million was speqj. 
on renovating fee facility and another $2 million for ne^ 
co m po ne nt, including a CT scanner, which takes x-ray imageq 
of the heart. “We also wanted to empower our African mefedd 
colleagues to improve their healthcare offerings through!*? 
transfer of skills.” T/. 

And just outside Kigali, Uganda’s Madhvani Group, whkg 
took over a sugar works factory employing 200 people in 
September 1997, is beginning production this month foi-’ 
lowing the harvest of its first sugarcane crop. ^ 

Financial incentives I 

In an effort to attract increased international business, tfye 
Rwanda Investment Promotion Th$k Force has implemented ^ 
number of tax, fiscal and administrative incentive packages*. 
The government, which will introduce a value-added taxuesdj 
January, has also instituted fee necessary reforms to provide 
uniform rules on market access, protect investments, provide 
transparency in operations and guarantee fee repatriation of 
profits. 

“Many foreign companies were reluctant to invest in 
Rwanda until they were assured that there was a stablf? 
-go v e rnmen t- and a-sohd-fave^mertt oode,” says a -senior 
diplomat at one large foreign embassy. “Those conditions now . 
exist; and the degree of uncertainty and risk is much less then, 
in some neighboring nations.” 

The sectors considered inte r e s tin g for foreign investors 
include enetgy production and conservation, agricultural pro* 
cessing industries, pharmaceutical and chemical industries 
budding materials, and tourism and telecommunications. 

Naturally, some local industries feat were highly protected 
infee past are having trouble making the transition to a period 
of competition. v 

“The key word for local industries is to try to improve 
efficiency rather than rely on protective tariffs," says Ministe^ 
of Finance and Economic Planning Donald Kaberuka, noting 
feat fee economic recovery has created a boom in the cok 
stxuctkm field. • Z 
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Fertile Ground for Growth?: 

Agriculture, already a hey economic sector, is becoming more productive. "< 


A griculture; which employs more than 
90 percent of the labor force and 
accounts for 37 percent of GDP, re- 
mains a key aspect of Rwanda’s economy. 

Last year, food production picked up by 
more than 11 percent; and fee growth helped 
contain, inflationary pressures. 

‘Tea and ‘coffee are still- fee - most sig- 
nificant aspect of our agricultural sector and 
overall economy,” says Gerald 
Zirimwabagabo, minister of state for agri- 
culture, noting that agrarian growth also fuels 
exports and inoeases income for small form- 
ers. “We are making feesescx±H«m<^ com- 
petitive through privatization and other in- 
centives, including the removal of fee tax on 
coffee.” 

Increasing output 

AWwugh there has recently been a steep 
dedme in international coffee pices, fee gov- 
exmnent hopes , to increase animal output 
fourfold,to60,(^fons;widimfeeiKxtde- 
* aide. The tea sector, where exports have risen 
S from 4,000 tots in 1995 to 11,000 tons in 
1 1998, is also being revitalized through pri- 

p vafmrtion, an allotment of increased acreage, 

better roads to estates imda more compehtive 
Tetindogyari U a e generi(abo^ marketplace. 
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Improving Quality of Life for All 

From health care and education to housing and mfhistructure, significant strides have been made. 


T he dvQ war and genocide in 
Rwanda not only resulted in a 
million deaths and a severe dis- 
placement of the population, but alen 
hampered the country’s social and eco- 
nomic development 
Much of the nation’s physical infra- 
structure was destroyed, skilled and edu- 
cated labor disappeared, poverty in- 
chsased, HIV infection levels were 
exacerbated and the environment 
suffered considerable damage. Infant 
ibortality, for example, now stands at 
119 per 1,000 births, higher than the 
figure for the rest of Africa. 

■pMready one of the poorest countries 
in the world, Rwanda, where 70 percait 
of the population lives in poverty, com- 
pared with an average of 40-50 percent 
in other African countries, became even 
poorer. 

Local initiatives 

Despite some cases of mismanagement, 
the $2 billion in aid from international 
organizations has been used to reinteg- 
rate refugees, provide basic infrastruc- 
ture and food relief restore adminis- 
trative capacity and help create a judicial 
system to deal with war crimes trials. 

Efforts undertaken by a number of 
government ministr ies and external 


donors are also developing widespread 
and low-cost boosing, boosting employ* 
meat, expanding the health dare net- 
work, improving efocational facilities, 
preserving the environment and ffaf|n g 
for tire vast number of orphans, widows 
and other survivors of war; massacres 
and genocide. 

But money is tight, and many pro- 
grams — including those tfealmg with 
access to education, diversification of 
rural economic activity,. improved ag- 
ricultural production, and drills t raining 
— are longer-tenn propositions. 

In fact, tire impact of aid and eco- 
nomic growth on the soda! welfare of 
many ordinary citizens is still negli- 
gible. 

“The resources we can put into edu- 
cation and health are some of the lowest 
in Africa,” says Donald Kabemka, min- 
ister of finance and economic planning, 
who notes that 93 percent of the coun- 
try’s development budget is financed by 
foreign loans and gran ts. “We don’t have 
the funds or the people.” 

Fortunately, Acre is a heartening level 
of inspired activity in a variety of local 
quarters. 

Students at the Kigali Institute of Sci- 
ence, Technology and Management, for 
example, have built sanitation systems 



and wood-saving ovens for a number of 
resettlement estates, and the Netcare- 
King Faycal Hospital has given the pop- 
ulation access to a state-of-the-art 
t rauma amt, pathology services, scan- 
ners and other equipment 

“Our equipment, medical staff and 
facilities have re&iced the need to send 
patients abroad for serious medical prob- 
lems,” says Dr. Pierre van Rooyen. 

Concerted efforts 

The Commercial Bank of Rwanda and 
other hanks provide low-cost loans for 
housing, automobiles and small busi- 
nesses, while MTN Rwandacell donates 
foods to an orphanage in the Nelson 
Mandela Peace Village 90 minutes from 
Kigali. 

“Our success depends upon the res- 
olution of social problems by everyone 
in the country,” says AJqysie hrynmba, 
minister of social affairs. She points out 
that the number of orphanages has de- 
clined from 89 to 39 during the past three 
years as children have been placed in 
foster homes. 

“We have foreigners and locals, 
private companies and government or- 
ganizations, and Hutus and Tutsis work- 
ing together a gain on many practical 
leveb to find solutions.” • 
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All Together 


Now: Making the 


Country Work 


Enthusiasm and dedication impress observers. 

I t is impossible to visit Rwanda today and not witness vivid 
rcmmdersofthe ravages of war as the country continues to 
come to terms with its horrific past and the human, social, 
legal and economic impact of the genocide. 

Orphanages and resettlement villages are omnipresent, 
poverty is widespread, prisons are packed with suspects 
awaiting trial for wartimes, and there are moving genocide 
memorials. 

I have never seen a place more beautiful or a sight more 
. horrible,” concluded U.S. Secretary of State Madeleine Al- 
| bright following a visit to the skulkand-bone-filled genocide 
memorials at Nyamata and Ntanuna, where tens of thousands 
ofTtitsis were lolled about an hour’s drive from Kigali. “There 
is no forgetting genocide, and there can be no true re- 
conciliation without accountability. This will only happen if 
the peoples of the region — Hutu and Tutsi alike — find a way 
to live and woik together peacefully ... and establish politico 
and social networks based on inter-ethnic cooperation.” 

That reconciliation process is under way. 

Resffience and determination 

“Healing is possible here, and 1 am impressed with the manner 
in which the Rwandans are handling all of these issues when 
the wounds are st31 so open,” says Poul Nielson, the Danish 
minister for development cooperation, who calls the me- 
morials “the Dachau of Africa.” The country, once better 
known as “the land of a thousand hills” and renowned for the 
mountain gorillas living in the Binmga National Park, can 
today be primarily applauded for its remarkable resilience and 
de terminatio n. 

“Many of the returnees here today came back following the 
genocide because they really want the country to work,” says 
Francois du Plessis, chief executive officer of MTN Rwan- 
daoeU. He recalls his amazement on being told tint be would 
lose any chance of obtaining a business license if he tried to 
bribe government officials. 

Giving back to society 

“The intriguing thing about Rwanda is the pervasive sense of 
enthusiasm and dedication,” adds Paul Murray, head of 
academics at the Kigali Institute of Science, Technology and 
Management “Our students not only want learn but also to 
take what they learn back to society. They eageriy visit 
resettlement camps to set up fundamental and practical water 
or sanitation systems.” 

In feet, despite the past, life in Kigali and the countryside is 
comparatively normal . There was a “Peace Run” last October 
for the “International Eradication of Poverty Day,” and die 
| Commercial Bank of Rwanda, which recently held a family 
routing on tiie Kigali golf course for its employees, is planning 
gto launch a cybercafe for customers later this year. 

^ “One of the reasons that Rwanda is working is that 
g everyone here knows they are in the same boat,” adds John 
§ Madder, general manager of the Commercial Bank of 
Rwanda. “And they all feel some sort of individual re- 
sponsibility abort whether the boat will sink or float” • 


Privatization in Rwanda 





Rwanda’s Government of National Unity has embarked on a pro- 
gram of comprehensive economic and social reforms necessitated 
by the tragic genocide which befell the country in 1994. Recognizing 
that the principal engine of economic growth in Africa and elsewhere 
has been the private sector, Rwanda felt it should not be left behind 
and has put in place an ambitious privatization program of its state- 
owned enterprises. It started with a declaration by His Excellency 
President Bizimungu on April 11. 1995, which embodies a general 
policy on privatization. A year later, on March 11, 1996, a Privatization 
and Public Investment law was enacted, which gave the government 
powers to liquidate, hire out restructure and divest partially or 
wholly any public enterprise, depending on the legalities of its cre- 
ation. 

On August 25, 1996, the government directed that 46 enterpris- 
es be privatized as soon as possible and government shares in an 
additional 18 enterprises be ceded to the private sector. The 
Privatization Program started to be implemented in October 1997 


and since then, 20 enterprises have been sold, four are under liqui- 
dation and the process of selling another five is almost complete. 

Privatization in Rwanda, like everywhere else, carries with it a 
number of challenges and opportunities. The way the players in the 
field respond to these challenges will determine Rwanda's econom- 
ic future. 

On the other hand, the range of opportunities for investors run 
the gamut from acquiring a growing business to increasing efficiency 
through better management of the acquired enterprise. 

A crucial underlying assumption is that privatization is not an 
end in itself, but can be an instrument for making the government 
more efficient and the economy more productive when it is part of 
broader social reforms. 

Ultimately, the success of privatization depends on developing 
a fully functioning market economy. 

Rwanda will continue its liberal econpmic policies and our pri- 
vatization policy will remain consistent, predictable and transparent 


Tea Factories 

3. Mata Tea Factory 

4. Kitabi Tea Factory 

5. Gisakura Tea Factory 

6. Shagasha Tea Factory 

7. Gisovu Tea Factory 

8. Pfunda Tea Factory 

9. Rubaya Tea Factory 

10. Nyabihu Tea Factory 

1 1. Mulindi Tea Factory 


The enterprises remaining to be privatized, including the most important, are as follows : 

1 . RWANDATEL : A National Telecommunication Company 

2. ELECTROGAZ : A National Company for the production, transport arid distribution of Water, Electricity and Gas. 

Other Enterprises The government has also decided to sell its shares in the following enterprises : 


Other Enterprises 

12. National Mining Company 
(Redemi) 

13. Hotel Izuba (GISENYi) 

14. Hotel Akagera (UMUTARA) 

15. Butane Rice Project 

16. Bugarama Rice Project 

17. Rwamagana Rice Project 

18. Onatracom (National Bus 
Company) 


19. SOPAB (An animal Feeds Factory) 

20. SONAFRUJTS (A Fruit juice Bottling 
Company) 

21. RWANTEXCO {Blankets Manufacturing) 

22. SORWAL (A Match Company) 

23. BACAR (A Commercial Bank) 

24. BCR (Rwanda Commercial Bank) 

25. BRD (Rwanda Development Bank) 

26. SONARWA (National Insurance Company) 


27. B.KL (Banque de Kigali - A Commercial Bank) 

28. Tabarwanda (A Tobacco Company) 

29. Bralirwa (A Brewery) 

30. Etiru (Wheat Factory) 

31. lmprisco (Printery) 

32. Magerwa (Inland Depot) 

33. AMIRWANDA (Travel Company) 

34. Rwandex (Coffee Processing & Exporting co) 

35. Sorwathe (Tea Company) 


For further information on opportunities for privatization, please contact : 

THE EXECUTIVE SECRETARY 
PRIVATISATION SECRETARIAT 
B.P. 158 

innAI I - RWANDA ' 

TEL.: 250-75383 / 75384 MOBILE : 08300008 
FAX : 250-75384 

E-MAIL - PVS@RWANDATEI/.RWANDA/COM 
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biennial World Cup. 

Aicner, in Cape Town for a joint 
meeting of UEFA and the Con- 
federation of African Football said 
those at the meeting — including 
FIFA members who are also on the 
CAF and UEFA executives — con- 
demned the release of the plan by 
Blatter before he had discussed it 
with his committee. 

•Paulo Di Canio. a winger who 
has not played since pushing over 
referee Paul Alcock in an English 
Premier League match Sept. 26. 
was sold to West Ham by Sheffield 
Wednesday for £2 million i$3.34 
million ) Wednesday. Di Canio was 
banned for 1 1 games and went 
home to Italy. He complained that 
he got such poor support from his 
club that he refused to return, run- 
time up £200,000 in fines. 

(Reuters) 

Different Court for Korda 

tennis Petr Korda will go to 
London's High Court on Thursday 
to try to prevent tennis's ruling 
body from challenging his lenient 
punishment fora positive dope test. 
His lawyers will try to block the 
International Tennis Federation’s 
decision to challenge the verdict of 
its own appeals board. ( Reuters ) 

Swimming Through Net 

swimming The University of 
Hawaii will compete against North 
Carolina State in a swim meet Sat- 
urday though the teams will be 5.000 
miles apart. The Wolfpack will be 
comivuri'! against Gemson in South 
Ca. . . - . Lr.vati will be at its Duke 
Kuhanamoku pool in Honolulu. 

Sam Freas, the Hawaii coach, 
said he wanted some competition 
for his team, which last competed 
Jan. 19 and is not scheduled again 
until Feb. 12. Finish times will be 
relayed by e-mail. “It is a distinct 
disadvantage, swimming in the 
pool alone against a theoretical op- 
ponent," he said (Ar) 



IN TOUCH — Vanessa Gus- 
meroli skating Wednesday in 
the European Championships 
qualifying round in Prague. 
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World Roundup 


Cup Plan Attacked 

soccer Gerhard Aigner, the 
general secretary of European soc- 
cer’s governing body, said Wed- 
nesday that Sepp Blatter, president 
of the world governing body, had 
“embarrassed" members of his 
own executive with a plan for a 


Seles Crushes Graf to Prolong Australian Open Streak 




International Herald Tribune 

MELBOURNE — For reasons 
stranger than fiction, the Monica Seles- 
Steffi Graf rivalry never fulfilled 'its 
potentiaL 

Seles missed two years after being 
stabbed in the back by. a Graf fan in. 
Hamburg. By the time Seles was back, 
Graf's body had begun breaking down. 
Now that they are both back, Lindsay 
Davenport ana Martina Hingis are the 
younger women in charge. 

“It’s a different level they axeplaying 
now," Seles said. 

When she and Graf walked together 
info the sunlight at Melbourne Park for 
Wednesday’s quarterfinal at the Aus- 
tralian Open, it was only their fourth 
meeting since 1993. The match, like their 
rivalry, was not all it could have been. 

Seles won, 7-5, 6-1, but that was as 
much a predict of the selfdoubt that 
suddenly and unexpectedly resmfeced in 
Graf s game as it was a product of Seles* 
sound and finy from the baseline. 

Graf, seeded 10th, served for the 
opening set az 5-4 but double-faulted on 
the first point. After that her service, 


Australian Qpert/CH*i»To rHB» 

Hingis. But now their score is tied at on his days off S ^SS^ twdetoM 
5*5, and Pienx has yet to beat Hingis in u \ «he resur- 
a Grand Slam tournament. matches before ruwung 

As Hingis and Pierce wanned up, gent Russian. men’s semi- 

dress — began to make itself heard, and a new coach m Larry S . 


is the only «*ni- 


Itift llji mfliThf fturiilrit Piim 

Monica Seles firing back Wednesday on the way to defeating Steffi Graf. 


eight games in a row. 

Graf stopped that streak at 0-5, but 
she could not stop the sixth-seeded Seles 
from improving hex remarkable record 
at the Australian Open to 33-0 and set- 
ting up a semifinal with Martina Hingis, 
the defending champion, Thursday. 

“I have no idea what happened," 
said Graf, who could not remember 
losing eight consecutive games at any 
time in her career. “Obviously, I got 
tired and nervous, but I don’t know why 
I couldn't change it around. I couldn’t 
focus on the next point.” 

In the other women’s semifinal, 
Lindsay Davenport, die No. I seed from 
the United States, will face Amelie 
Mauresmo, an unseeded French 19- 
year-old. 

Davenport has been overwhelming in 
this tournament, her first Grand Slam 
event since she took over die No. 1 
ranking from Hingis. But Hingis was 
close to overwhelming as she beat Mary 
Pierce, 6-3, 6-4, in the quarterfinals. 
Until this match. Pierce, the No. 7 seed 
who plays for France but seems more 
American by the day, was one of fte few 
women with a winning record against 


dress — began to make itself beard. 
Hingis looted up in tire 'stinds and 

grnrnwt and Nfen Anminatrri foff rn«h-h L 

countering Pierce’s power effectively 
and attacking her second serve^eon- 
sistendy well. “ -f~ : ’ - 

Pierce had a odd, and watching Hm- 
gis 7 s backhands land in the corners 
canid wkhave!rrqm>vedherhealtiuThc 
only significant probtemthe Swiss teen- 
ager experienced was dosiog the match. 
She squandered' three match points on 
her serve at 5-2 in the second set 
- “I played her in San Diego and was 

up with mat ch p oints and mn ldn ’t malrr 

it, and I was like, ’Here we go again,"’ 
ffing ii; said. ' 

Instead, Fierce was the one to - go. 
Hingis will face Seles, who has beaten 
her twice in the past year, most mem- 
orably in the French Open semifinals 
when Hingis, reportedly distracted hy a 
breakup with a boyfriend, was not her 
typically focused and adaptable self. 

“Nobody has beaten Monica at this 
tournament so far, and I would like to 
change that record,” Hingis 

The men '8 s emifinal • between 
Thomas Enqvist of Sweden, who was 
nearly seeded, and Nicolas Lapentti of 
Ecuador, who was not close to being 
seeded, will also be played Thursday. 
The other s emifinal will be played Fri- 
day and will match another unseeded 
player. Tommy Haas of Germany, 
against Yevgeny Kafelnikov of Russia, 
tire No. 10 seed. 

Haas beat Vince Spadea of the United 
States, 7-6 (7-5), 7-5, 6-3, Wednesday. 
Kafelnikov beat Todd Martin, tire 13th 
seed from tire United States, 6-2, 7-6 
(7-1), 6-2 in a match that would have 
been much more difficult if Martin bad 
not been injured and tired. 

Martin has had a sore right shoulder 
and strained abdominal muscles since 
his five-set opening match against 
Fernando Meligeni. He did not practice 


and a new coach in Larry StsasBia^vu 
man. who haired Marcelo jP* 

No 1, Kafelnikov is playing wifo re- 

lienee makes him thefe*^ 1 ®- 
! “I could not ask for * better op- 
portunity to win another Slam, lie 

■S- June last year, Kafefeikov_ split 
with longtime coach and father ttgwe 
Anatoly Lepeshin. Kafelnikov says tire 
split was amicable, but as he continued 
to struggle on court, be said he senoush^ 
considered retirement. wf 

Last year, he said, was a disaster 
on the court “I was really straggling 
with myself mentally and physically; 
everything came together like thunder 
in my head." 

It was also the year of his marriage 
and the birth of his daughter. “Last 
year, I was not thinking about my job 
and doing as well as I can," he said.; 
was always thinking about something 
else." • 

Seles has been preoccupied for much 
of the 1990s, first with the injustice and 
trauma of her stabbing and then with her 
father and coach Karolyi Seles* lou& 
and unsuccessful straggle against can- 
cer. She is still not as fit as she might be 
nor as ferociously combative as she wal. 
But she remains a fearsome ballstriker, 
and she made Graf’s one-handed slice 
backhand look increasingly aoachrtji* 
istic as their match progressed with 
tightly angled forehands crosscourt. ■ 

■ “I hope I can really just stay focused 
and enjoy it, like I did in the past," Seles 
said. - 

Not all tire wounds have healed. 
When the match finished, Graf and 
Seles exchanged the most cursory of 
handshakes and no encouraging words. 
Became ofjghnt happanedin Hamburg, 
they npvtfgot to becameSrsl^rivals, 
ancM&y have yet to become friends. 
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4 th IOC Member Quits , Others Vow to Fight On 

II- • .. . .... - - - .... • «- 


Condoled df OtrSvjT From Dtspctcka 

A fourth member of the International 
Olympic Committee resigned Wednes- 
day in the aftermath of the Salt Lake 
City bribery scandal. 

Meanwhile, other members who 
were named in an IOC report continued 
to insist they would not quit, and Af- 
rican officials protested that they were 
being singled oat for mmishment 

Charles Mnkora of Kenya, one of six 
IOC members suspended Sunday, said 
Wednesday that he resigned “on prin- 
ciple." 

“I was an innocent victim of cir- 
cumstances," he said. “However, the 
president of tire International Olympic 
Committee has advised us to tender our 
resignations in order to put these al- 
legations to rest. I have decided there- 
fore to accept his advice on principle.” 

An IOC inquiry said Mukora, who is 
a wealthy roan in his own right, received 
$34,650 from the Salt Lake City bid. 

Mukora said the payments were made 
in support of “sports development in 
Kenya” and for "world youth sporting 
activities.” 
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“The moneys were paid toward the 
establishment of high altitude tr aining 
camps in Nanyuki," he said, “and I 
have not used the moneys for my per- 
sonal use." 

African sports officials have pro- 
tested because of tire nine IOC members 
who have resigned or been recommen- 
ded for expulsion, six are Africans. 

“Lavish gifts were presented to all 
IOC members, not just African mem- 
bers," said Robert Magagula, vice pres- 
ident of Swaziland’s National Olympic 
Committee. 

Jean Claude Ndalla, former sports 
minister in Republic of Congo, said the 
IOC’s purge “smacks of a conspiracy 
against Africans." 

Jean-Ckude Ganga of Congo, one of 
the suspended IOC members, said: 
"They want to throw Africans out of 
world sprat's governing bodies." 

Ganga said he would not resign and 
accused Dick Pound, a Canadian who 
headed tire IOC investigation, of using 
the corruption scandal to promote his 
bid to succeed Juan Antonio Samaranch 
as IOC president. 
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“All that is part of a straggle for the 
succession and they are doing every- 
thing they can to e liminate those who 
might campai gn a gains t them," Ganga 
said. “There is no question of ray 
resigning." 

“If you want to realty know what is 
happening you need to look at how TV 
and sponsorship contracts are negoti- 
ated,” he said. “That’s where the 
money is.” 

Pound negotiates TV rights deals far 
the IOC Pound said last week that he 
had once refused a SI million bribe. 
Lamin Keita, 65, tire suspended IOC 
member from Mali, said Ire would de- 
fend himself and ddi not intend to 


“I’m a fighter by nature* not someone 
who resigns,’’ Keita told the Swiss daily 
Le Matin. ‘Tm going to defend myself. 
The statutes give us the right” 

“The Salt Lake Organizing Com- 
mittee had a special fund to assist the 
national Olympic committees of the 
poorest countries,” Keita said. “Dave 
Johnson, the vice president of the Salt 
Lake committee, told me my son was 


qualified to benefit from this fond in tire 
form of a grant. 

“The only condition was that he leave 
tire United States attire end of bis studies 
to become involved voluntarily with tire 
Malian Olympic c omm i ttee for a year. 
What father would have refused that?” 
His expulsion Sunday was “dispro- 
portionate in relation to the error com- 
mitted, if indeed there was an error.” 
David Sibandzc, the Swazi IOC 
member who resigned last week, said 
there was nothing wrong in his son, 
Sibo, receiving $100,000 from the Uni- 
versity of Utah. 

“Universities in tire United States 
give scholarships all tire time,” he said 
He said be resigned from the IOC to 
protect his country from disgrace. 

Vitali Smirnov, the president of the 
Russian Olympic Committee who is un- 
der investigation by (ire IOC panel, said 
his 10-year-old younger son . was suf- 
fering the repercussions. 

“ms best friend at school turned 
against him, telling my son he wouldn’t 
speak, to him any more because his 
rather was a Mafioso," said Smirnov. 



Charles Mukora announcing his 
resignation Wednesday in Nairobi. 

Smirnov said he “should have been 
more careful in accepting" a sportin g 
rifle as a gift in Salt Lake City. He said 
he bad donated the weapon to a Russians 
shooting school. “It’s often difficult ‘0: 
say no to these people, to tom them 
down,’ ’ he said (AFP. AP. Reuters) 
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How the Falcons Reversed Field 

esHas Taken Them From the Bottom to a Shot at the Top 


By MarkMaske 

^hwgton Pan w.v. 

** 

JMSSEBisst 

5^°, 4 ^2? ^ Minnesota Vikings in 
■ fee playoffs. They have 1 1 straigbtvic- 
ton«. with one more -Xr fee 
itenyer Broncos on Sunday — thev 
-^Hj d from being one of the most 
'S?P er Bowl participants in his- 
>«y to being one of the most unlikely 
Super Bowl champions ever. 

-J. . Wereally gained a lot of mo mentum 

• during the season," said Eugene Robin- 
-son, a Falcons safety. “But I think we’ve 
surpassed even our wildest dreams in 
.jnalring it to the Super Bowl We have 
■been playing high-caliber football 
throughout the year, but making it this 

• far is definitely a dream come true.” 

r. H( ”^ did ^ Falcons get here from 
there? Reeves deserves the credit, play- 
rprs say. Reeves, who took the Broncos to 
bthree Super Bowls, had just been fired by 
.the New York Giants when the Falcons 
'hired him as their coach and executive 
vice president in January 1997 and gave 
him final say over personnel matters. 
Reeves inherited a team that had gone 3- 
. 13 in 1996 and was frill of dissension. 

. “I had some doubts in '96 about 

S et this organization would ever 
here,” said linebacker Jessie 
e, who's been with the Falcons 
■since 1987. “I wasn't even sure I 
.wanted to keep playing. But if it was 
going to turn around, I wanted to be 
there to see it. The key was Dan Reeves. 
.When we got him, I knew we had a 
•proven coach and I knew we had a 
chance to win. But I never thought we 
would come so far, so fast” 

The cupboard wasn’t quite bare when 


Reeves arrived. The Falcons had miming 
t>ack Jamal Anderson, wide receivcrTer- 
anre Mathis, left tackle Bob Whitfield, 
pensive ends Chuck Smith and Lester 
Arohambcaa and Tuggle and fellow Imc- 
Cornelius Bennett. “We had 
guys with talent, "Reeves said. ‘‘They’d 

ITIfil Imm luntu. — — l i — ■_ _ n J 


Still, there was plenty of wade to be 
oone, and Reeves acquiring a 
quarterback and upgrading his defense 
his primary concerns. 

The Falcons got lucky in their quar- 
terback search. They narrowed their 



?K "I V/ 

v'v, //% /'\\ 


Choices to Ehrin Orhar. ar y l Phric PHapd- 
ksr, who had lost his starting job with the 
Houston Oilers, his fifth NFL ream'. 
Chandler never had tamed his consid- 
erable promise into consistent results, in 
part because he never had been able to 
stay healthy long enoug h to do so. But 
the Falcons went with him be cause- the 
price was right He was modestly paid, 
and the Falcons gave up only fourth- and 
sixth-round draft picks in the trade. 

The rest fell into place. Comexback 
Ray Buchanan left the Indianapolis 
Colts to sign a four-year, $13 million 
contract with the Falcons. In April 1997, 
Reeves’s first draft yielded tight end 
O J. Santiago, linebacker Henri Crock- 
ett and left guard Calvin Collins. Some 
reclamation projects — defensive tackle 
Shane Drooett, comerback Ronnie 

Bradford and faTllwok' 'Roh f!hTiaHan | all 
free agent signings — worked out better, 
than fee Falcons could have hoped. 

“We were brilliant,” Reeves said 
wife a wink and a chuckle as he recalled 
how this Super Bowl team was baht. 
“You’ve got to be real fortunate. Chris 
Chandler was fee key.” 

The team began the 1997 season with 
five straight losses, and a 21-12 defeat at 
Carolina in late October that year 
dropped Atlanta’s record to 1-7. 

But the Falcons didn’t wht They won 
six of seven gairv* before a 29-26, sea- 
son-ending loss to Arizona cm a final- 


second, touchdown pass by Jake Plum- 
mer. That left them 7-9 for the season. 

“The biggest thing.' was, when we 
were 1-7, we’d lost some dose games; 
but they still believed in what we were 
doing,” Reeves said of his players. 
“They still worked hard. They never 
pointed any fingers. They never com- 
plained. Then yon start winning some 
games, and everything changes.” 

The loss that ended fee ’97 season 
didn’t hurt either. Reeves said. 

“If we’d won that game, we might 
have believed we were good instead of 
working hard in fee offseason to prove 
that we were good,” Reeves said. 

The Falcons signed Robinson, who 
ap pe al ed in fee past two Super Bowls 
wife the Green Bay Packers, as a free 
in March arid got wide receiver 
ony Marlin m a trade wife the San 
Die^Chaigcrsm May. And they carried 
over then winning ways from fee second 
half of last season into this season. 

^handler stayed healthy and became 
one of the league's more productive 
quarterbacks. Anderson, in between his 
“Dir ty B ird” end zone dances, became 
the NrL’s most dominant runner this 
side of tire Broncos’ Terrell Davis. The 
defense became one of tire league’s 
hardest-hitting units. And the Falcons 
had something to prove — that they 
aren’t tire Falcons of old. 

“I think h ungr y is a word that has 

characterized us ail year long,” Robin- 
son said. “We have an appetite to prove 
to everyone how good we are.” 

Tire Falcons say they aren't done yet 
They insist that they’re not in Miami 
simply to be the Broncos’ second 
straight Super Bowl victim. 

“If we play our best, I think we have 
a good chance of winning,” Bennett 
said. ‘The Minnesota game showed we 
can win against anybody.” 

■ There’s More Than Pride in It 

Besides wanting to win fee Super 
Bowl because of professional pnde. 
Reeves and his Etenver counterpart, 
Mike Shanahan, have another incentive 
— cash. The New Yak Times reported 
from Miami. 

If Shanahan wins Super 1 Bowl 
XXXHL.be win earn a $500,000 bonus, 
according to people familiar wife his 
contract. Reeves, who like S hanahan is 
both general manager and coach, is be- 
lieved to have a similar clause in his 
contract and could also earn that much. 
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The Islanders’ Tommy Salo deflecting a Bruins’ shot 
hr one of 25 saves. 


Gretzky, Still in MVP Mode, 
Sets ’Em Up for the Rangers 


The Associated Press 

The National Hockey League returned 
from the All-Star break, but Wayne Gret- 
zky kept playing like an MVP. 

Gretzky, who was named the most 
valuable player in Sunday’s All-Star 
Game in Tampa had three assists — 


NHL Round up 


bis 37th. 38th and 39th — on his 38th 
birthday Tuesday night to lead the vis- 
iting New York Rangers to a 4-1 victory 
over fee Washington Capitals. 

“It was something that maybe gave 
me a little bit of an extra jump-start,” 
Gretzky said of the All-Star weekend. 

Mike Richter made 34 saves for tire 
Rangers, who were ontsbot 35-23. 

Coyotes 1 , Solans 1 In Buffalo, 
Nikolai Khabibulin and Dominik 
Hasek, who both played for the World 
team in the All-Star game, resumed their 
goaltending rivaJiy. Khabibulin made 
26 saves for Phoenix while Hasek 
stopped 24 shots for Buffalo. 

Hwiwoms s. Penguins 3 Ray Shep- 
pard scared two of Carolina’s four 


second-period goals and the visiting 
Hurricanes stopped a 12-game winless 
streak against fee Penguins. 

Panthers 3, Flyers 3 In Philadelphia, 
Pavel Bure scored three goals, giving 
Him six in three games since being 
traded to Florida. 

Islanders 4, Bruins 1 Robert Reichel 
had two goals and an assist and Tommy 
Salo stopped 25 shots as New York beat 
visiting Boston. 

Devils 4, S e n at o rs i Chris Teneri 
stopped 24 shots as New Jersey beat 
Ottawa for the first time in four games 
this season. 

Censdiens 2 , Ughtneig 1 Martin Ru- 
dnsky scored twice in the second period 
and Jeff Hackett stopped 28 shots as 
Montreal won in Tampa. 

Red Wings 4» Pre dato r s 1 Martin 

Lapointe and Sergei Fedorov both 
scored in the opening minutes and Chris 
Osgood stopped 25 shots as visiting 
Detroit beat Nashville. 

Blues 3, Sharks o Goal tender Rich 
Parent gained his first career shutout and 
Scott Young and Pierre Tuigeon scored 
goals as St Lotus won in San Jose. 


PippenBack 
In Form as 
Rockets Beat 


San Antonio 

The Associated Press 

Scottie Pippcn’s debut wife fee 
Houston Rockets was a success. 

Pippen, who played his first 11 sea- 
sons wife the Chicago Bulls, had 15 
points and 1 1 rebounds Tuesday night in 
helping fee Houston Rockets to a 106- 
104 exhibition win over San Antonio. 

“I don't feel weird at all,” Pippaa 
said. “I’m fitting in comfortably. 1 reel 
we did a pretty good job.” 

The Rockets gave away all 16,285 
seats to the game. Not every seat was 
filled, but fans clearly were glad to have 
pro basketball back after a lockout by 
the owners in a dispute wife the players 
that shortened fee season to 50 games 
starting Feb. 5. 

“It was such a long layoff,” Pippen 
said. “It was hard to know what to 
expect, but I am really glad fee fans 
supported us.” 

In Toronto, several people were hurt 
as thousands of fans — fairing ad- 
vantage of free admission — tried to 
enter through a single gate at Sky Dome 
for the Raptors’ game against Boston. 

The surge of fans created a mini- 
stampede that produced four smashed 
doors and some broken turnstiles. No 
serious injuries were reported. 

Fans Had begun lining up as early as 
noon because of fee free- ticket oner, 
pan of the NBA's plan to win back 
fans. 

In the game, Ron Mercer scored 25 
points, including Boston's first 11, as 
the Celtics beat the Raptors, 106-88. 

In Philadelphia, Allen Iverson signed 
a six-year, $70.9 million contract ex- 
tension with the 76ers. 

Iverson, wbo lost his chance at a $ 1 00 
million mega-contract wife the NBA’s 
new collective bargaining agreement, 
signed for nearly the maximum allowed 
a player of his experience. He decided 
not to wait until July 1, when he could 
have negotiated a seven-year deal wife 
any team for more than $86 million. 

In Vancouver, Shareef Abdur-Rahim 
and fee Grizzlies agreed to a six-year, 
$71 million extension. The forward 
could have become a free agent at die 
end of this season. 
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■ NHL Stampings 

nuntutonnauf . — ~ 
AlUtKTB UVHWN 

-•v . W L T Pt» Of M 

.^ModetpMa 24 10 11 59 138 90 

i New Jersey 26 14 5 57 133 117 

Pmsbwgh 20 15 7 47 13S 118 

N.Y. Sworn 18 21 7 43 121 125 

, N.Y. Wonders 15 29 3 33 110 137 

NORTHEAST HVKKHt 

, W L T Ph SF G» 

Toronto 27 16 3 57 152 133 

•Ottawa 25 15 4 56 134 105 

’anttoto a 13 a 54 lao » 

’Boston 20 17 7 47 117 101 

"tMantraol 18 21 8 44 108 121 

. SOUTHEAST DIVISION 

W L T PS W « 

•CQnillno 21 18 7 49 121 115 

TTorWo 17 16 12 46 113 118 

TWnMng ton 16 24 4 36 101 117 

•JompaBay 11 31 4 26 95 158 


betnn 

St Loot 


central dwbioh 

W L T PH CF SA 
24 20 3 51 139 123 

.i Louis 17 17 9 43 114 108 

Nashua* 16 26 4 36 

Bricago 13 25 7 33 97 138 

NORTHWEST DMGKM 

W L T Ph CF GA 
Colorado 22 19 4 48 114 113 

Edmonton 18 19 7 43 126 114 


Vancouver . 15 24 6 36 115 135 
Calgary 15 27 4 34 112 139 

PACIFIC DIVISION ‘ 

W L T Ml OF ©A 


Del Ins 
Phoenix 
Anaheim 
San Jose 
Las Angeles 


27 9 7 
24 11 8 
17 19 9 

15 1912 

16 25 4 


61 127 89 
56 114 88 
43 113 108 
42 104 109 
36 106 121 


RMMk ' 1 0 0 8-1 

BuMo 8-0 1 8-1 

1st Period: P-Tkodwfc 18 CTwnfcwkft 
LumnM)(pp).2d Period: None. 34 Period: B- 
Brawn 12 (Woodsy. Grose*) (pr). Overflow: 
None. Shots on goofcP-fc6ft5-2iB-7-9-7- 
4— 27. GwfltK P-Khabteofeu B-Hasak. 
N.Y.ROBSOVS 1 0 3-4 

WMWngtoa 18 8-1 

Href Mo* Now York, Gram 20 

(MocLaan, Gretzky) (pp). Z W-Oata 7 

(Juneau, Banka) Soared Period: None. 
UiM Period: New York. Schneider 5 
(Gretzky) 4. Now Yarii.5undotrem 9 (Gram) 
Csh). 4 New York, Gram 21 (Gretzky, 
Leetch) ten). Shot* oa got* New York 9-3- 
11 — 23. W- 10-16J9-35. GocUtOK Now Ywfc 
RkMar. W-KoUfl. 

Montreal 8 3 8-8 

Tampa Bey 0 8 1—1 

Hret Period: Nona. Socoari PorM M- 
Rudnsfcy 18 2. M-, Rudosky 11 (Ulanov) 
TMrd Period: T-tiagoo 4 (Tocfceb Rfched 
Shots M foabM- B-12-9— ». T- 14-7*-®. 
Gofdios: M-Hadcdt T~Sdnrab. 

Ottawa .8 18—1 

New Jersey 2 2 8-4 


Hret Porto* NJ-rPandoOb 11 (OdoMv 
RoMon) Z N J .-Morrison 6 (Often Stem*} 
Secood Porto* fLL-Rotrton IX (sh). 4, New 
Jersey. ..SharH|anov . 8 - (Montana, 
NI o d oi iHu pw) '& 0-, McEodwm 22 (V* 
Ataa AMredmrfTIM Itorto* None. Shots 
an gar* (V 7-7-1 1 — 25. N_L- 9-15-10—34. 

O-Rhodes. HDTcntrl , . , 

■ Boston 8 18-1 

M.Y. trt—dorr 2 2 8-4 

Hret Period: NewYorfc RNcM12 (Pott* 
RUlM Z New York, SonMd 9 (RaldieL 
P0«y) Soared Porto* New York, RekM 13 
(linden. RbMari 4 Now York. PWffy 4 
(RJdrkc Brewer) & B-Taytor 3 (Bourque, 
GflD Third PorM None. Shots oegoi* B- 7- 
9-10—26. New York 9-83-20. Goofiest B- 
Dofce.New York. Sofa. 

Horida 1 8 2 8-3 

PMri»*Mo 18 18-3 

Hret Mo8 P-Langtaw 8 (Vopat) Z P- 
Janes 11 (Rtnheig, Tertyshny) X P-Bura 4 
(Whitney) Second Peris* None. TMd 
Period: F-Bere 5 CSuohta) (pp)- 5, P- 
DesJanBno 9 QJnkns, Hwrleu) & F-, Bure 6 
(Svdiia Spoczfc) Oviritaeo . None. Shots oa 
goals F- 5438-19. P- 185-TM-aa 
F-Baito. P-Vanbiosbnwcb 


0 4 1-5 
Ptttsbergh 8 8 3 — S 

Hret Mo* None. Second Porto* 
CUroOna, Shefipant 16 (Piknoau, Kran) X 
CaroBna, Coffey 1 (Kraft Prtmeau) X 
Carettn, Sheppred 17 K»MD < Caroflna 
Kapanen 14 (RoOeris, Francb) TOW Mo* 
P-HrdhM 6 (Jags KaoparaK) ft CaroBna, 


Rreihtan 4 (oh). 7, P-MBer 4 CSkac 
Haldscri T2i39. 8. P-Kmparalth 1 (Wefenkn, 
Jagrt Shots on goo* Carofira 6-11-6-22. P- 
13-J(M2 t 35. Godios: Cpn8na Irfet P- 
Barrossa Siudra. 

Detroit 2 1 1-4 

Nartwtto 1 • 8-1 

I. Hret Porto* O-Lopainte 10 QCiiztni, 

' Larionov) (pp).X D-Fedorav 12 CShreiabaft 
LMstrare) X NatwHft Brunette 8 (Johnson, 
Ttavmen) (pp). Second Porto* D-KazfawlO 
(GN, Larionov) HM Porto* O-Murphy X 
(en)- Shots ea goat D- 15-8-10— 33. NashvSIe 

8 9 9 2 6. Getttas: D-Osgood. NastHtte, 
Denton. 

SL Loots 0 2 1-3 

5ae JoM 8 8 8-8 

Href Porto* Nona. Sound Perio* SX^- 
Yooog 8 (Ynfcft Comphtl) (pp>- X SJ^- 
Tmgeon 1 2 (Doodbft Pemon) TMrd Pedo* 
5J_ -Conroy ft (an). Shots on pool: SJL- 115 
13-11-36. SJ^. 3-8-9—20. Missed Penalty 
Shot— Yoke. SIL, second. Gedoo: 5.L- 
ParenLSJ^SbMds; 


BASKETBALL 


U^. Couleoe Scores 


TUESDAy RESULTS 

Men 


No. ft XnMr OM> dot Go. 91-8X OT. 
No. 19. Mbraosotn (KM) def. Na 20 In- 
(fiono (16-7)988X07. 


UAMNOCOUMU 

Army77,NewPottz60 
FonSw m 6ft Massadmetts 60 
Pravktenee B& VEanavn 72 

Women 

rowan 

No. 2 PMa07-DM.Kb.19 0^9.033^ 
56 

Ne.7 N. Dane 06-2) del. Syracuse 94-61. 
No. 12 Old Dorehdon (1*3) deL WBDrau X 
Mary 75-41 

NBA Preseason 


lWNSMnr mum 

Boston 106, Toronto 88 
Houston 10ft San Antonio 104 


CRICKET 


DXYiMOKT HUTQH 
WBDMMMT IN DUR8AN. COUTH ARdCA 
South Afitac Z7X9 in 50 overs. 



auAHimniM, return led 
B ologna ft Juvontus I 
A0gregute2-X Bohgm won on pwuy gaab 
rule. 

RBMDI.Y MimUnoHtf. 

Malta X Bosnia 1 


TENNIS 


AustnauanOpen 


WEDNESDAY M MELBOURNE 

nwidE'iinniii 

QUARIBSWAU 

Mwfina Hingis Q).SwBzeflana deiMrey 
Ptoree (7), France, 6-X 6-4. 

Manta Seiea (fl, Sarasota, Fta. deL Steffi 
Graf 00. Germany; 7-ft 6-1. 

WWUPI808HUB 

aUARTERFHALS 

Undfloy Davenport U.S. and Natasha 
Zvereva (1), Baiaruft dot. Ybyufc BasukL In- 
donoskif and AawBeMauiesmft Fr-ftX 60. 
rfinmiAis 

Martina Hkiglft SwRz. and Anna Kocm5 
kowa CD, Ros, det Uoa Roynwnft U5, and 
Renne StuhtB CO. AiatraBa, 6X5-7,64. 

nnro mom 

QUABTEBRNAL 8 

Tommy Haas. Gennany, deL Vince 
Spodea. UJL, 7-6 (76). 7-&6X 

YtavnyKDMnSBV 00), Rossta, def. Todd 
Martin 05), U.S* 6-X 7-6 (7-1), 6X 

mwioooouo 

QUAH1ERHNALS 

EUo Penefeft S. Africa and Rka Leadi (43, 
LL5, def. Patrick GMMnflh, U5* Old Pmri 
HaertaBlB (6), Nethertanda 7-5, 6-2, 64. 

Janas Bforiunarv Swedn and Patrick 
Rafter (5), Australia del. Gustavo Kacrteft 
Brazil and Nicolas Lapenttf, Ecquordor, 
walkover. 


■mpouius 

QDAItTERnNALG 

David Adams and Mariaan Do Swanft 
Sooth Africa dot David Mocphereon and 
Rochet McQoEaft Australia, 6ft 64. 

Mat Mlrayt Bekmis, and Serena WHama 
U5w def. Chris Haggard Sooth Africa, and 
Els CaBsnft Belgium, 6-X 6-4. 

Pate Atana Argentina and Moron Bed- 
legrafc Ndheriands. def. NBdns Ku» 
Sendai, and M Mam Oreaians, Ndheriands. 
67 (5-7), 7-5 6-4. 


TRANSITIONS 


BMIBAU 

MAJOR LEAGUE BASEBALL 
MXflOflAL LEAQUE 

Houston— A greed to tennswflh RHPXari- 
or Hentandaz on 1 -yeoraontRKl Designated 
RHPMBreGrzredd) for assignment. 

sam PRANasco-Named Joe AmutBtano 
■pedal nsMonl-playcrdevtiopment, Rofaby 
Thompson roving InMd hstradoo and Dare 
Rjghdtf raring pitohMg tastructor. 

iwniui 

KAHONAL BASKETBALL ABSOdATK* 

Atlanta— R e-dgned F Tyrone CotUn. 

CHARLOTTK-Signed F Chuck Person. 

golden state— R eleased F Tony Farmer 
and G Jeff Grayer; 

MLANDO-SJgned G Doug Overton Waived 
G EtfcOeQWtano. Ro-sfcted G Gerald WMm 

Philadelphia— S igned G Aden Iverson to 
a six-yoar oontrod eidmlan. 


POMHIL 

NATIONAL FOOTBALL LEAQUE 

akizona — S igned LS-TE Trey Janfekito !• 
yearCnntracL 

BALTUtosE-Naroed Marvin Lswtsdeltn- 
sive coonbntoc Ross Pumoil spodal team 
coodv Wade Harman ttght ends coadv Jell 
Friday strength and oondWonkig coadw and 
Jack Del Rio Snotwckers coach. 

WEEH bay— R e-signed Sherman Lowtft 
offeasfvo coordinator. 

Jacksonville— N amed Don Capers de- 
fensive coordinator. 

Kansas cmr— Named Jim Rowan right 
ends cooch. 

sr. UMIB-Named John Motsfco offensive 
Hue coodv 

SAN pkanckco— S igned DB Corey HB. 

SEATTiE--NiimedMldmelR.RaMcldtse- 
nior vice presidenr and John Dorsey dbeder 
of player pcreonneL 

HOCKEY 

NATIONAL HOCKEY LEAOUE 

pumbda R e cnPedRWMiarkPow M if n Mn 
NewHavoaAHL 

hew JEHEV-SIgnod RW Cariyle Lewis to 
mutltyear contract 

Philadelphia— T raded D Sergei Klmen- 
riev to toe Noahvlle for hrture consMerarioas. 

eotuoi 

hcaa— R estored edgfeitoy of Vatporoisoso- 
ntor tMBksttxdi C Zoran Vbkortc. 

LOYOLALLUNOiS-Sutpeaded PC AMn 

ftnlltllflOl tililelLillwfcl fnr ij Lv Lyft iuiH EmRhI 
KODfnSDII IFKJOVincly JOT VkfiUHim JCUiU nNCh 

marshall— S uspended ooplwmore F 
Canton King Inddintleir toon mens hadari- 
boil toom for vtotoHng team niieo. 
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PEANUTS 



BEETLE BAILEY 



BLONDIE 



CALVIN AND HOBBES 


WDOttUTMUatlSllE 
BEST WM TO GET TWIN 
NW? IS n-BOCRTDWMl 
FAST AND lEUS BACK !MM,| 
OR TO CDNPSSMISL? 


I SUPfbS£ nfe BEST TO 
MOLD RSV TWBTfQUCm, 
M40 Q3WB0MEE 
NED TO. 
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art buchwald 

Impartially Speaking 

N EW YORK — Uke all something — doesn’t allow u 
Americans I have been to throw out the commander 


American in Berlin Looks Forward and Back 



X i - — - , 

watching the Senate hearing 
concerning President Bill 
Clinton with awe and excite- 
ment. What makes America 

great is lhal 100 

senators have 
been able to sit 
as “impartial” 
jurors and 
judge the pies* 
ident on the 
merits of the 
case. Forty-five 

« for r a ^± "udTwald 
ung Clinton, 

and 55 are for hanging him. 

Since they have been sit- 
ting on Democratic and Re- 
publican benches, not one has 
budged from his party's line. 
To do so would be political 
suicide. 

One senses, without 
judging them, that the Repub- 
I icons have not persuaded the 
American people that Clinton 
must be dragged down 
Pennsylvania Avenue in 
chains by a horse. 

The Republicans maintain 
they are crucifying the pres- 
ident only because it is their 
swom duty. The Democrats 
all admit Clinton did a dast- 
ardly thing, and one that no 
one can condone. At the same 
time, what the president did— 
and everyone is agreed he did 


something — doesn’t allow us 
to throw out the commander- 
in-chief with the bath water. 

The image of Republicans 
at the moment is that they are 
a group of grumpy old men. 
This came about when Amer- 
ica watched thepresident give 
his State of the Union speech. 
Every time the cameras 
panned to the Republicans 
they looked as if they were 
doing a Preparation H com- 
mercial. 

No one knows the reason 
they looked so unhappy, ex- 
cept that Clinton was winning 
the hearts and minds of the 
American people in the same 
chamber that he was being 
tried for high crimes and mis- 
demeanors. 

There was do doubt that 
they were in pain, even more 
so than when zhe polls in fa- 
vor of Clinton came ont the 
next day. 

Since t am not one of the 
100 impartial jurors I am not 
in a position to judge whether 
Clinton should lose his job. 
But what makes the bearings 
so enjoyable is that there is no 
meanness in the proceedings. 

The senators just want to 
serve their country, and it 
doesn't matter if they take the 
Democratic or the Republi- 
can side, as long as they don’t 
vote their convictions. 


By Roger Cohen 

New Yori Times Service 

B ERUN — W. Michael Blu- 
menthal has a room with a typ- 


ically disjointed Berlin view, hi the 
foreground, die gracious lSth-cen- 
niry dome of the German Cathe- 
dral, the work ofaniirqjerial power 
that ended badly. In the back- 
ground, a maze of cranes, symbols 
of this city’s latest stab at inventing 


purer compai 

Samt-Exupery Bracelet Ruled a Fake 

The Associated Press self evident 

P ARIS — A silver identification bracelet dredged from the ■ ButinBlun 

Mediterranean and thought to have belonged to the author die tensions t 
Antoine de Saint-Exupery is a fake, a magazine reports. new museum 

Saim-Exupery vanished in his warplane on July 31, 1944, solve. In this \ 
near the French coast of the Mediterranean while on an Allied occupant of a 

mission. Last September, a French fisherman netted a rusty very hard to 
bracelet inscribed with the names of Saint-Exupeiy's wife and from one poin 
his publishers, leading searchers to believe that the wreckage Blumenthal 
of his plan was nearby. — memories c 

But the monthly Science and Life, to be published Thursday, hood in Berlin 

stressed the bracelet's “state of conservation and freshness” dial took man} 

and said that if it had been in sea water for more than 50 [years, Ms adopted Ai 

ii would have been covered with a crust of silver chloride. 


Past and future are evsywherein 
diis town, where museums and vast 
construction sites abut each other 
awkwardly, but few people bear as 
onerous a responsibility in frying to 
reconcile them as this 73-year-old 
American, whose life has come full 
circle to place him back in the city 
from which Hitter drove bam. 

Blamenthal accepted a symbolic 
key to Berlin’s new Jewish Museum 
from a city official on Monday in a 
ceremony n nn fc w ig the building's 
cxjmpleticm- Designed by the Amer- 
ican architect Daniel Libeskind, the 
museum amnom pr to an architectural 
sculpture whose disorienting fount 

and towering empty spaces capture 
the vertiginous pinnacles and voids 
of Jewish life in Germany and of 
Berlin itself. 

The difficult tadr of filling This 
building in a way that tells the story 
of the 2,000-year Jewish presence 
in Germany now falls to Bloraenfo- 
al, the museum’s director. He was a 
secretary of the Treasury under 
President Jimmy Carter and is a 
retired chief executive of the com- 
puter company Unisys, but his 
qualifications for this arduous aes- 
thetic undertaking are by no means 
self evident 

* Bni in ’B lnnw.nrtial ftrist many of 

die tensions that this city and its 
new museum must struggle to re- 
solve. In this sense, he is a natural 
occupant of a building where it is 
very hard to draw a straight line 
from one point to another. 

Blumentbal’s internal grappling 
— memories of a sunny early child- 
hood in Berlin, the Nazi cataclysm 
dial took many relatives, sucoess in 
Ms adopted American home and an 



Jocfcrf Fnd/nw Ptrm 

The Jewish Museum in Berlin, designed by the American architect Daniel Libeskind. 


unexpected desire to return and re- 
solve some unfinished business — 
is merely one version of the many 
dislocated stories that make it so 
difficult for Berliners to link past 
and future. 

“People here often say to me, 
‘You are really a Berliner.' and of 
course I could be German if I 
wanted,” Blumenthal said. “But I 
feel very strongly aboat the United 

me over 50 years, and?d^^ to 
borrow my adopted country’s mes- 
sage of bailding Midges. 

“What really concerns me is 
whether remembrance can be 
brought to the point where there is 
harmony, or at least understanding, 
or will each side, Germans and 
Jews, remember in a way that 
brings resentments?” 

In the immense tracts of land 


where the Berlin wall once stood 
and a new city is being bom, in the 
former b uildings of Hitler's Reich 
now set to become federal min- 
istries once again, the question is 
endlessly posed by the silhouetted 
cranes: How should the past be 
remembered in a way that secures 
and solidifies the future? 

The question is there for former 
East Germans abruptly released 
from the confines of communism 
into a Western world that has 
sometimes been less than welcom- 
ing, just as it is there for this Jew- 
ish American businessman who 
fled Berlin in 1939. who passed 
the war years in Shanghai and who 
arrived penniless in the United 
States in 1947. 

Blumenthal is working closely 
with Shaflce Weinberg, the first di- 
rector of the Holocaust Memorial 


.Museum in Washington, on what 
he hopes will be a compelling nar- 
rative of the rich Jewish presence in 
Germany that was shattered by 
Hiller. The intention is not to show 
a host of Jewish artifacts, however 
splendid, but to tell a story. 

The last Jewish Museum in Ber- 
lin was opened on Jan. 24, 1933, 
just six days before Hitler came to 

g ower. It did not survive long. 

ince then, the German view of 
Jews, who now number about 
80,000 in Germany, compared 
with a prewar total of 500,000, has 
inevitably come to be filtered 
through the overwhelming prism 
of the Holocaust 
“I do not want young Germans 
to view Jews solely as victims,” 
Blumenthal said. “I want to show 
that their own history was linked to 
a flowering Jewish intellectual, 


professional and cultural presence 
for many years. I want to insure that 
Tews are seen as what they once 
were here: citizens.” 

In this task, the museum director 
• feces an obvious danger The 
building — fractured, destabiliz- 
ing, troubling — may overwhelm 
any. exhibit with the force of. a 

message that is in xnany ways dart 

Another danger, now looming, is, 
that Blumenthal may be over-\* 
whelmed by the sheer scale of what ' 
he has taken on.- 

Atzhe same time as the Jewish 
Museum develops — - it will be 
open to the public from next m o n th 
but will not contain any exhibits 
until fee end of next year — another 
enormous project about remem- 
brance is supposed to take form. 
This is the Holocaust Memorial, 
next to the Brandenburg Gate, and 
under proposals made this montfa,- 
Blumenthal would oversee this 
project too. For him, fee distinction 
between fee museum and fee me- 
morial is clear. The former will tell, 
a history of fee Jews; the latter — a 
vast field of stones; a 65-fbot-Mgh 
wall of bocks and a research center 
— will be a place of remembrance 
and reflection. 

But already fee mayor of Berlin, 
Eberb ard Diqpgeu, has objected, ( 
saying fee latest plans for fee me- [. 
modal ’'raise more questions than 
they answer.” A prominent Chris- 
tian Democratic politician, Uwe 
Lehmann-B rauns , said that a hew 
design for the memorial by feeNew 
York architect Peter Eisenman was 
“repulsively . functional” . And 
some newspapers have begun to 
ask why fee Jewish Museum and 
fee proposed Holocaust Memorial 
are both designed and run by Amer- 
icans. 

“The challenge is enormous,” 
Blumenthal conceded “The Ger- 
man thirst to be ‘normal* again is 
strong. I often hear from Germans 
that enough is enough and, in 
some ways, I understand. But the 
enormity of what happened de- 
mands that, even at this late hour, A 
we find the right symbols of 
membrance.” / 
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Attacks 



PEOPLE 



BOOK BROTHERS — The Egyptian writer Anis Mansour, left, and the 
poet Abdel Rahman AI Abnoudi at the opening of the Cairo Book Fair. 


T HE Watergate apartment where 
Monica Lewinsky had phone sex 


JL Monica Lewinsky had phone sex 
wife fee president and stored her now 
famous blue dress has been bought by 
President Bill Clinton’s former rival 
Bob Dole. The Chicago Tribune re- 
ported Wednesday that Dole, who lost 
foe presidential race to Clinton in 1996, 
bought fee two-bedroom apartment ad- - 
joining his own and plans to knock 
down a wall separating them. It was at 
fee Watergate mat Lewinsky described 
the affair in lengthy telephone calls wife 
Linda Tripp. Lewinsky had lived in fee 
apartment for a time with her mother. 


Brad Pitt has been granted a tem- 
porary restraining order against a teen- 
ager accused of breaking into Ms home 
in fee Los Angeles area and trying on Ms 
clothes. Athena Marie Rolando, 19, 
was barred from contacting the star or 
coming within 100 yards of him. The 
actor said Rolando had left “ many men- 
acing and bizarre letters” at fee front 
gate of his home beginning in September 
1996. She hoisted herself through a win- 


dow of Pitt’s home on Jan. 7, police said, 
and a caretaker found her wearing Pitt’s 
clothes and steeping in a bedroom. 


The manservant of Prince Charles, 
was charged wife drunken driving after a 
crash feat left one person injured, police 
said Wednesday, Bernard Flannery 


crashed a car belonging to Charles, 
about two weeks ago. Police said feat fee 
driver of the other car suffered leg in- 
juries and feat both vehicles were 
severely damaged. Flannery will appear 
in court on Feb. 3. 


One more artifact for his medical mn- 


Hughes Wins Whitbread Posthumously 


Agence France-Presse • 

L ONDON — The British poet Ted Hughes, who died last year, has become 
die first writer to win the WM thread award twice and fee first to win ll 
consecutively and posthumously. 

“Birthday Letters,” which for the first time revealed Ms feelings after the 
suicide of his first wife, fee poet Sylvia Plate, 35 years ago, was declared fee 
winner of the £21,000 (about $35,000) prize. He won fee pnze in 1998 for his 
translation of “Tales from Ovid. ” 

“BirtiKteyLettera” is a collection of poems tear focuses on his life with Plate. 
It was Hughes’s last publication before Ms death last year at 68 from cancer. 
Unusually for a book of poetry, it topped the best-seller lists, and it became tee 
fastest selling collection of poetry in Britain this century, selling 150,000 
hardback copies. Earlier this month it won the T. S. Eliot prize for poetry. 

His and Plate’s daughter, Frieda, accepted the prize on her father's behalf. 


scum: Michael Jackson broke his wrist 
Now he really has to wear something on 
his hand — a white, bandagelike wrist 
corrector. A spokesman said fee injury, 
whose origin was not disclosed, would 
not hamp er die Gloved One’s activities. 


“Shakespeare in Love” led movie 
nominees for fee- Fifth. Annual Screen - 
Actors Guild Awards, which w31 be . 
presented on Match 7. Nominees in I3-. 1 
movie and TV categories were setecte^Hf 1 
by a committee of 4,200 randomly sei-' 
lected SAG members. All 95,000 active 
members may vote for wmnets. Nom- 
. mated for best actor were: Roberto Be- 
uigni, “Life is - Beautiful*’; Joseph 
Fiennes, “Shakespeare in Love”; Tom 
Hanks, “Saving Private Ryan”; Ian 
McKellen, “Gods and Monsters,” and 
Nick Nolle, “Affliction.’ ' The best act- 
ress nominees are Cate Blanchett, 
“Elizabeth”; Jane Horrocks, “Little 
Voice”; Gwyneth Paltrow, “Shake- 
speare in Love”; Meryl Streep, “One 
True Thing,” and Emily Watson, “HEl- 
aiy and Jackie.” 
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/ kick off your shoes 


And Use fiiVSlV Direct Sorvico. With the world's most powerfUL network, you get fast dear, reliable connections from anywhere. Plus you'll .always have the option of an operator who speaks your language 
AH is your AT&T Calling Card or audit card, and you're wdl on your way. Without a care in the world. 


Steps to follow for easy calling worldwide: 

t-jun dui tee ATKr Access Number for the country 
you are calling from. 

Dial the phone number youVe calling. 

3. Dial your card number. 


P*""* daptett. AUmttd awSib*^ OCabig Mfafaiti 
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. AiT&T Access WurnbOT ■ 

Aumfaq . 022-903-01 1 — wljmmljiii • SauJAndJaV ■■■:■■-- 1-SHM0 

•Ulgtoon* 0-800-100-10 IfetandO I4 W BM W . . Spehi i _TO0-fM0-ri 

CndiltopiMc* WM2-«OO-f0] lml_ 1 W O HWI d S W e d on .,., ^0M-T«-*H 

Em>t*{CaiTO)t JS 1 04200 Italy* -- - !T>.tPH SwtDoriaad>^ 0000^9-801 1 

Franc* 040049-0011 N«htf«amko 0800422-4111 Uhntorf Nn*A»m*+ mOOevOOII 

ewmany 0130-0010 RunU(HoK»w)»„ 755-5042 United ttng*>m* + 05OMM0H 

For access numbers not listed above, ask any operator for AttT Direct Sendee; or visit our Web doe ac 

www^>tt.co m / tr a v cler 



AT&T 
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